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Further Correspondence respecting the Finances of Egypt. 


[In continuation of Confidential Paper No. 5326.] 


No. 1. 

Confidential Report upon Mr. Vha'-mi's Proposal for the Conversion of the Daira and 

Domains Loans. 

Objects of the Scheme. 

THE objects sought to be attained by Hie proposed scheme of conversion are partly 
financial and partly political. 

The joint estates of the Domain and Daira consist of nearly 900,000 acres, or about 
one-sixth of the whole cultivable area of Egypt, ft is obvious that the management of 
these great properties by the present Mixed Commissions must he attended with great 
difficulties and risk of loss, and that a distribution of the lands among native proprietors 
directly interested in their profitable cultivation would he an economical advantage to the 
country, and would add to the contentment of the population. 

The mortgages, however, to which the lands are at present subject, and the 
conditions of purchase legitimately imposed by the trustees on behalf of the creditors, 
have been found to constitute a great obstacle to the sale of the lands. The removal of 
this restraint, which would be one of the results of the scheme under consideration, would 
no doubt materially facilitate the sale of the estates. 

Much, therefore, may be said in favour of the principle of the scheme. 

We proceed to discuss it under its several heads:— 

Mode and Terms of Conversion. 

The proposed operation is that the bonds of the Domains and Daira debts shall be 
exchanged for a new issue of bonds of the Preference or Privileged Debt. 

The securities pledged to the two former debts, viz., the estates and the sugar 
factories, will revert to the Egyptian Government, and as security for the new issue the 
revenues of three provinces will he added to those already specially hypothecated to the 
Privileged Debt, viz., the Railways, Telegraphs, and Port of Alexandria. 

The terms on which it is proposed to effect the conversion are, that of 

Privileged bonds shall he given for l(10/. of Domain bonds, and 75/. of Privileged bonds 
for 100/. of Daira bonds. 

We will assume, in the first place, that the conversion is to he offered to the bond¬ 
holders as a voluntary transaction, and the first point for consideration will he whether 
these terms arc sufficiently advantageous to induce the Domains and Daira bondholders 
to accept the exchange. 

Upon this question we have had the advantage of the opinion of Mr. Daniell, the 
Government broker, whom, with the permission of Lord Rosebery and the Chancellor of 
the Exchequer, we have confidentially consulted. 

As regaids the Domains bonds, we find that these securities are generally considered 
as about equal in value to the Privileged bonds. They both carry the same late of 
interest, viz., 5 per cent. The ordinary sinking funds attached to both are at pre-cut 
in suspense, hut the Domain bondholders possess an additional and valuable sinking fund 
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derived from the sale of the lands. It is obvious, therefore, that an exchange at the par 
of 100 would offer no inducement to the holders of Domains bonds, and that some bonus 
must be added to insure success. The proposed bonus ot 0 per cent., added to the 
advantage arising from the payment of the Preference dividend six weeks earlier than 
that of the Domains Loan, would probably afford a sufficient attraction to the great 
majority of the bondholders. 

It must be expected that a certain number of bondholders will decline the terms 
offered. Mr. Daniell advises that arrangements might probably he made by the House 
or Syndicate to whom the operation would he intrusted, by which for a commission they 
would guarantee the success of the conversion. lie was not able to suggest the rate of 
commission which may be found necessary, but, whatever it may he. it would constitute 

an additional charge for the debt of Egypt. 

As regards the Dana bonds, it is right to mention that when Mr. Vincent’s 
Memorandum of the 24th February was written, the market price of those bonds was 
60, and that of the Preference stock 93The price of the former is now 70, and has 
even reached 72 i, while that of the Preference has fallen to 93. Mr. Daniell expresses a 
decided opinion "that the conversion would fail if the exchange price of the Daira bonds 
were fixed below SO. They are at present redeemable at 80, which is consequently their 
par price, Their interest is guaranteed at 4 per cent., which has been regularly paid, and 
they arc entitled to receive a further 1 per cent, interest in the event ot the revenues of 
the Daira estates producing sufficient for the purpose. If for every 100/. nominal of his 
bonds the Daira holder only receives 7o/. of Privileged bonds carrying an interest of 
5 per cent., bis income is reduced from 4/. to 3/ lfw. per annum, and, moreover, be loses 
all expectation of increase of interest. Under these circumstances, the proposed terms 
would be distinctly disadvantageous to him. The exchange at the price of 80 would 
secure to him his present income, and although he would lose the chance of an increase 
of interest, he would probably be willing to surrender this prospective and uncertain 
advantage in consideration of the somewhat more valuable character attaching to the 
Privileged bonds. 

An addition tf nearly 13,000,000/. to the Privileged Debt would bring up the 
amount of that stock to about 3^,900,000/. The magnitude of the stock, by insuring at 
all times a ready market, would probably have the effect of eventually enhancing its value 
as compared with the comparatively small existing stocks ot Domains and Daira, and 
an advantage would thereby he obtained by the persons converting their bonds of the 
two last-mentioned debL 

The foregoing remark - avumo the principle of voluntary conversion. If, however, 
this principle is not acceptable to the bondholders, or should prove too expensive, recourse 
may he had to compulsion. The terms of a compulsory conversion mu-4 he clearly 
equitable to the bondholders in order to insure the consent ot the Powers, and, in 
Mr Daniel!'' opinion, the terms suggested for the voluntary conversion would fulfil this 
condition. Compulsory conversion might possibly be effected by such establishments as 
the Hanks of England and France without the intervention of financial houses, hut the 
assistance of Messrs Rothschild in winding up the Domains Loan could hardly tail to bo 
advantageous. It is for the Secretary of State to consider whether the proposal of 
compulsion might not encounter on the part of the Powers objections which would 
counterbalance the possible additional expense attending a voluntary conversion. 

The financial result of the conversion as estimated in Mr. Vincent’s Memorandum 
will be modified by the substitution of 80 for 75 as the price of exchange of (he Daira 
bonds as follows :— 

The amount of the new Preference stock exchanged tor Daira stock will be 
7 000,000/. instead of 0,502,000/.. making the total amount of the new Preference 
stock’l4,050,000/. instead of 14,212,500/., and the charge on the new stock will ho 
732 500/. instead of 710,025/. Instead of a diminution in the nominal capital of 
2 037 000/., the diminution will be 1,000,000/., while the annual charge tor interest 
instead of being reduced by 14,375/., will be increased by 7,500/. A further addition to 
the debt and charge will he caused by the expenses of the operation, for which 
Mr. Vincent has made no allowance. We have stated above the difficulty ot calculating 
these expenses. Mr. Daniell considers that on the basis of a compulsory conversion a 
total charge of 1 per cent, might be sufficient, composed as tollows: \ per cent, brokerage, 
4- per cent” expenses, and .] per cent, commission. This would amount to about 150,000/., 
briuging down the nominal reduction of capital of the debt to 1,450,000/.. and increasing 
the annual charge for interest by a further sum of 7,500/., or 15,000/. in all. 

Thus the annual charge for interest estimated by Mr. Vincent at 710,625/. will be 
740,000/. We do not consider that this increase is excessive if it can be proved that 
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the substantial advantages anticipated as the result of the conversion are likely to be 
realized. 


Security for the New Issue. 

Mr. Vincent proposes that the revenues of Kcneh, Esnch, and Minieh, producing 
together about 750,000/., should be assigned to the service of the debt. These revenues, 
however, would leave little margin beyond the charge of the Privileged Debt, as we have 
amended it. 


Disposal of the Estates. 

Mr. Vincent contemplates that on the payment of the Domains and Daira Loans the 
Domains and Daira estates should revert to the Egyptian Government. The papers 
communicated to us show that Messrs. Rothschild approve generally of the proposals. 
But it must be borne in mind that as soon as the loans in question are discharged, they, 
as trustees for the Domains bondholder.', cease to have the same direct concern in the 
success of the operation. Their support of Mr. Vincent’s plan is of the utmost 
importance up to the moment of liquidation. But their interest in the subsequent .stages 
must be expected to he of a more platonic character, and the distinction is suffm.ently 
marked in Lord Rothschild’s observations on the scheme. We are not entitled to 
expect from them more than such hints as his letter contains on this part of the plan; 
and we are bound, therefore, to be doubly careful in our examination of it. 

In addition to Messrs. Rothschild, we find that Mr. Vincent’s scheme has the 
general approval of Xubar Pasha, of Sir Iienry Wolff, and Sir E. Baring. It lia-, in 
fad, the general approval of all the authorities to which it has been submitted, hut it 
must not be forgotten that it is only the outline of a scheme. The general principle 
of a reform may well be approved on the assumption that the details of the proposal 
will be carefully elaborated, hut such general approval must be given with the reserve 
that the details will in due time be explained and found sufficient for their object. 

The Secretary of State will probably hesitate to make himself sponsor for the 
scheme to the European Powers until, lie is assured that the lands when transferred will 
be economically administered, and that there are reasons which financial judgment can 
accept lor anticipating a steady sale to bond Jide purchaser.'. We must confess that we 
have not before us at present sufficient data for forming a judgment upon this point. 
It is admitted that any scheme which contemplates the immediate sale of the lands 
would not be worth practical consideration; that they can only be sold gradually and 
for annuities, or exchanged for pensions and Ivhedivial allowances. But is there any 
assurance that purchasers arc forthcoming? It is suggested that 6,000,000/. worth of 
land may lie disposed of to pensioners, and 'luff the remainder may be sold gradually 
by the Egyptian Government under proper guarantees, or farmed out under similar 
condition^,; that a certain amount of land could be sold to capitalists, and that a scheme 
of liquidation should 1m drawn up to enable purchasers to buy farms in fifteen annual 
instalments, with interest at 7 per cent. 

But these are only suggestions, and we should say that a scheme such as 
Mr. Vincent contemplate', worked out in full detail, should pieeede diplomatic 
negotiations, and that this scheme, with the criticisms of the Egyptian authorities 
and other experts upon it, is an essential element for the formation of a judgment on 
the merits of the operation. 

At present 110 answer lias been suggested to the argument of M. Bouteron, that it 
is difficult (0 find fitting persons to hire the lands now’ cultivated directly by the Domains 
Administration. M. Bouteron may exaggerate the difficulty, hut the discussion recorded 
in the proch-verbaux of October last appears to ns to have made out a fair case against 
the Egyptian officials deputed by Xubar Pasha to submit the names of sufficient tenants. 

Let us suppose for a moment that application is made to the Powers upon the 
information at present in possession of the Secretary of Slate. The scheme would not 
improbably be submitted by the French Government to the keen and skilled criticism of 
M. de Blignieres, who would have no difficulty in showing how large a field was opened 
to speculative action or political influence, against which 110 guarantees are provided; 
that at tlie present time the Domains, if expensively administered, are at all events in 
no danger of being wasted, as Messrs. Rothschild hold them in pledge and forbid 
alienation except on terms almost prohibitory in the present state of prices ; that the 
Powers are asked to put an end to this system of administration, and to hand back the 
lands to the Government of Egypt; that proposals have still to be framed to secure a 
safe and economical administration of the estates as long as they remain unsold in the 
hands of the Egyptian Government, or to substitute in place of Messrs. Rothschild an 
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efficient check on waste and jobbery; that the scheme of liquidation depends too much 
on conjecture and assumption, and that no sufficient evidence is given that there is in 
the country a class of buyers in adequate numbers, the existence of which would justify 
the Powers in relaxing the securities they have taken for the proper administration of 
the lands. 

Put it will be said that Mr. Vincent does not trust exclusively to buyers ; that he 
has at hand the pension-holders who are to accept land in lieu of pensions. The tenure, 
however, on which the Khedivial family hold their pensions is not clear. If those 
members of the family now in enjoyment of them have only a life tenure in them, it is, 
at least, questionable whether they would accept lands at the tariff prices as representing 
their life interest in the pension which they arc to surrender. If one of the Princes, 
drawing a pension of 5,01)0/. a-year, were to consent to the commutation, what would be 
his position- Suppose his life were worth fifteen years’ purchase, he would receive 
75,000/. worth of land, which, according to the Egyptian Government and M. Bouteron, 
he could sell for 50,000/. at the present time. There may be, and probably is, a 
sufficient answer to an obvious criticism of this nature, but it is not given. 

Again, small pension-holders may be glad to take land in lieu of pensions, but there 
is no proof that such is the case, and no reasons are given to justify a belief that they 
might adopt the proposal as favourable either to sentiment or pecuniary interest; nor is 
it shown how they are to stock their land for cultivation. 

These are not arguments against the proposal to sell the lands: they are only 
arguments against a proposal to place lands stated to be worth 12,000,000/. at the 
disposal, possibly under sufficient control, of the Egyptian Government, for the purposes 
of a scheme, the feasibility of which does not seem to have been as yet sufficiently 
investigated. It would have been preferable, in our view, if the sale of lands could have 
been tried on a smaller scale in the first instance. If buyers were found, the scale of 
operations could then be extended in proportion. But until such has been proved by 
actual experiment to be the case, or at all events until a complete scheme of liquidation 
has been prepared and criticized, a reference to the Powers must be doubtful in its 
results. 

The estimate of the financial result is at present little more than an expression of a 
hope. It is expected that holders of pensions worth 450,000/. a-year will accept lands 
worth 0,000,000/. The question naturally arises, will these lands bring in 7! per cent, 
to cultivators ? If not. what may they be expected to yield, and, if the yield is much less, 
will the advantage of a freehold offer sufficient inducement to ordinary pension-holders? 
If they accept the oiler of commutation it would be an excellent arrangement, but the 
Secretary of State could hardly put forward such a forecast unsupported, as one of the 
grounds on which he ask* the Powers to amend the Law of Liquidation 

We are not convinced that Mr. Vincent is justified in putting the normal deficit of 
the Domains and Daira at 500,000/. a-year. 

The deficit of the Domains was, on the six years, 1880-s,, 1,150,000/., or about 
193,000/. a-year. 

The deticit on the Daira amounted in seven years, 1878-81, to .0 E. 483,548, or 
about £ E. GO,000 a-year. According to the calculations put forward at the time of the 
London Conference, the deficit on the Domains was estimated at 0 E. 135,000, the 
deficit of the Daira at £ E. 05,000. 

The ditferciice between a calculation based upon the actual figures of the past, and 
a forecast of the future based upon present low prices, is so great as to require careful 
examination, fhc question is possibly one which may not he susceptible of a decisive 
answer. But it places the advocates of an immediate liquidation in a serious 
dilemma, 

If the lust-named computation he correct, it is a strong argument against chon e of 
the present time for a great sale operation. 

If conclusions diawn from the figures of the past may he in any degree accepted ns 
an element in the calculation, then the profit which Mr. Vincent anticipates is seriously 
diminished, it might indeed disappear. 

Nor mu I i be forgotten that pensions to officials of the Domains and Daira 
Administrations >oald probably trench for a time upon the margin of profit. 

We are inclined therefore to think, upon this part of tlw question, that the figures 
given by Mr. Vine,!,! require much further investigation before any authoritative 
opinion can be given on the amount of saving that would be clfecled. We gather that 
Mr. Vincent himself considers that, on present evidence, it would he rash to speculate on 
a rapid disposal of the lands, and that i' will be n <a ■ pro,'. 1 gradual 

process during winch they would have to he provisionally aUmmi tered. uu.'er effective 
control, on account of the Egyptian Government. 





Mode of Adhiiiiirtration (nul Control . 

As regards the provisional administration and liquidation of the estates, when 
liberated from the mortgages, Mr. Vincent points out in a supplementary Memorandum 
the expediency, in the interest of the Egyptian Government, of taking proper guarantees 
that they shall not he mismanaged or squandered, and that the liquidation shall be 
carried out with a due regard for economy. He mentions the obvious objection to a 
sudden transfer of the Administration and to the abrupt dismissal of a large number of 
employes, and he inclines to retaining the three Commissioners of the Domains and 
tlm-iC of the Daira, at all >. vents for the present. 

This proposal lias much to recommend it, provided that it be so carried out as to 
give the Commissioners a sufficient incentive to liquidate the estates with alacrity, and to 
reduce as speedily as possible the large and expensive staff. 

With this view it might he desirable that their appointments should only he 
prolonged for a certain definite term, say two or three years, with power of renewal at 
short intervals, and that they should either receive a commission on sales and grants in 
commutation of pensions, or should have the assurance of a bonus at successive stages in 
the cour-e of liquidation, when property to a certain amount had been disposed of, and 
a certain attendant reduction of administrative expenses had been attained. In the case 
of the latter alternative being adopted, care must be taken to guard against the possible 
temptation to resort to improvident sales at prices below the real value. 

It is a matter also for consideration whether advantage might not be taken of this 
opportunity to alter the constitution of the two Commissions, and to make one Franco- 
Egyptian and the other Anglo-Egyptian, instead of the present triple arrangement, which 
has never worked well. 

It must he remembered that the Commissioners would, in their new position, become 
simply the officers of the Egyptian Government, and would come under the uncontrolled 
direction of the Ministry of Finance. Unless therefore, special arrangements were 
made to give them a position of some independence, or unless some other check could be 
introduced, the Commissioners would have no power of refusing to execute the instruc¬ 
tions which might be given them, however much they might see cause to object to such 
instructions. 

Nubar Pasha himself seems to understand that some check would be required, and 
has told Sir E. Baring and Sir II. Wollf that he would have no objection to superinten¬ 
dence of the liquidation by the Caisse tie la Dette under certain conditions to be here¬ 
after defined, as it might recommend the plan to the adoption ot the Powers. In this 
latter supposition lie is no doubt right. 

It is not supposed, however, that if this suggestion he adopted, the functions ot the 
Caisse would go beyond those of simple supervision. To intrust the active management 
and disposal of these large landed estates to a body of six gentlemen, of different 
nationalities, without special knowledge, would be a proposal with little to recommend it, 
and the claim made by the Commissioners of the Caisse to consider themselves free from 
responsibility either to Ihe Egyptian Government, or to the Governments who have 
appointed them, increases considerably the danger of complications and obstructions. 
Their share in the matter, if their intervention is to be admitted, would no doubt be 
limited to securing due publicity and to testing the manner in which the liquidation is 
being carried out, and the proper application of the funds resulting from it. 

The manner in which thi« might he effected would be bv one or more ol the 
following provisions:— 

1. It might be provided that the Commissioners of the Domains and Daira should 
make reports to the Cais.se once every quarter or every half-year on the progress of the 
liquidation. 

2. It might be stipulated that in case of irreconcilable differences of opinion arising 
between the Government and the Commissioners, or among the Commissioners them¬ 
selves, the decision should rest with a majority of the Caisse. 

3. It might also, if thought necessary, he made a condition for the disposal by sale 
or otherwise of property beyond a certain value, that the transaction should be referred 
to the Caisse for sanction or veto before its completion. 

Wo find, however, that Mr. Vincent expresses personally the strongest objections to 
admitting any interference on the part of (lie Caisse, as a body, even in the most 
limited form. He states his conviction that such interference can only result in 
'.••infusion and loss. lie points out that in the case of the Daira there already exists 
a body, the Conseil Superieur, composed of the Minister of Finance, the three Commis¬ 
sioners, and the EnglLh amt French member-, of the Caisse de la Dette, to whom the 
[7°i] C 
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Budget and the more important matters connected with the administration of the estates 
are submitted, and that a Council similarly constituted settles the Budget of the Domains 
estates. He proposes that these Councils shall be continued with such powers as may 
be thought necessary, and that they shall publish Reports on the progress of the liquida¬ 
tion and the condition of the estates at regular intervals in the official Gazette. 

We should ourselves be disposed to recommend this proposal for favourable 
consideration. It appears to us that the system would be a convenient one, and would 
afford all the necessary securities for good management. 

Appropriation of the Sums Realized or Economized. 

Mr. Vincent at the close of his first Memorandum suggests that out of an estimated 
economy of 900,000/. a-year, a sum of 750,000/. should be applied to redemption of 
Preference stock. 

Upon this we have to remark that, under the present contract for the Domains 
Loan, the whole proceeds of any sale of the Domains estates would go to reduction of 
that loan. In our new this principle should be maintained, and the whole proceeds 
of actual sales of lands should go to sinking fund, while the Egyptian Government 
should be left free as to the disposal of profits resulting from improved administration. 

As regards the grants of land in commutation of pensions, these will be permanent 
alienations of property in exchange for relief from a terminable payment; it will 
obviously be right, therefore, that a fair proportion of the sum economized in this 
manner should go to the extinction of debt. 

We suggest whether the sinking fund on the Preference debt, suspended by the 
Decree of the 27th July, 1885, should not be revived for this purpose. 

It will he desirable to provide that the accounts of the liquidation should at regular 
intervals be communicated to the Caisse de la Dette. 

Conclusions. 

The result of our discussions has, therefore, led us to the following conclusions 

1. The objects of the scheme arc such as to recommend it to favourable considera¬ 
tion, but there is great difficulty in forming any definite estimate of its financial results. 

2. As far as we are able to ascertain, the conversion of the loans will result in an 
increased yearly charge of not less than 15,000/. for interest, instead of a reduction of 
1,4,375/. 

3. We are unable to take as proved a yearly average deficit for the Domains and 
Daira under the present system so large as 500,000/. 

4. Without decisive knowledge of the tenure on which the members of the Ivhedi\ial 
family enjoy their allowances from the Civil List, and without a definite understanding as 
to the extent to which the charge on the Civil List on this account should be reduced 
on the extinction of any of these allowances, it is impossible to form an exact idea how 
far the Egyptian Exchequer would be benefited by their commutation. 

3. We ha\e no sufficient means of judging on what terms the holders of pensions 
would be ready to commute them for grants of land, nor at what price or in what numbers 
purchasers would be found for the estates and factories. 

6. We are, therefore, unable to accept Mr. Vincent’s calculations as resting on 
sufficiently substantial evidence, but we are unable to offer any estimate in substitution 
for them. 

It is possible that Sir II. Wolff and Sir. E. Baring may be able to supply some of 
the information required, and the observations of Nubar Paslia and other Egyptian 
authorities would give further materials for an opinion on the several points involved. 

In the meanwhile, we venture to suggest for consideration, whether it would not be 
desirable to take the French Government into consultation upon the matter. They are 
joint Parties with the English Government in the arrangements with regard to the 
Domains Loan, and the two Governments have also the selection of the European 
Commissioners of the Daira. All the arrangements of 1877 in regard to the latter loan 
were made by Mr. Goschen and M. Joubert on behalf of the English and French 
bondholders. 

The French Government would, therefore, have some reason to expect that no 
proposal would be brought forward for the termination of these arrangements by the 
conversion of the loans until it has first been discussed with them. It has occurred to us, 
that the scheme in its present shape might be privately communicated to them, and 
that thev might be invited to send to London some gentleman, such as M. de Bliguieres 
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or M. de Liron d’Airolles, well acquainted with Egyptian finance, to discus:, its details. 
Her Majesty’s Government, with the results of that discussion before them, would be 
better able to decide whether the scheme could be proposed to the other Powers and 
put in execution with a good prospect of success. 

The operation is one of great magnitude, and should not be hastily undertaken. 
It would depend largely upon the manner in which the scheme is viewed by the French 
Government whether so important a transaction in regard to the debt could prudently be 
set on foot before payment in full on the coupons has been resumed. 

R. E. WELBY. 

C. RIVERS WILSON. 

T. H. SANDERSON. 

April 2, 1880. 


No. 2. 

Sir H. Drummond Wolff to the Earl of Rosebery.—(Received April 5.) 

(No. 94.) 

My Lord, Cairo, March 20, 1880. 

WITH reference to my telegram No. 8G of the 24th instant, I have the honour 
to inclose a Table showing the deficits of the Daira and Domains during the lost six 
years. 

It will be seen that there has been a considerable increase in both deficits 
since 1880. It is impossible, however, to estimate the amounts which they may reach 
in the future, because the revenues of the Domains are affected by the price of cotton 
and cereals, whilst the Daira is mainly dependent upon the sale of its sugar. 

So great has been the diminution in the price of sugar that, notwithstanding the 
increased production, the receipts of the Daira have been much reduced. 

I Lmvc &c. 

(Signed) ’ H. DRUMMOND WOLFF. 


Iuclosure in No. 2. 

l)f ficit de 1’Administration des Domaines do 1’JEtat, annees 18S0-85. 


Anuee.8. 

i 

Impotb 
iinpaycs dans 

It's 

Province 

non-nffcctcib 

CompK meat 
de.- Re>soui eo 
't vorscr 
par lr Tresor. 

Total. 




£ K. 

£ K. 

£ E. 

1880 

• • 

* « 

103,914 

• • 

103,914 

1881 

• • 

# • 

94,338 

108,815 

203,153 

1882 

• • 

• • 

105,1 10 

97,754 

202,894 

1883 

• • 

• • 

100,192 

77,050 

177,548 

1884 

• • 

• ♦ 

97,500 

70,210 

173,770 

l b SO 

• • 

• # 

98,071 

201,929* 

300,009 


Total 

• • 

auu.ol o 

501,70 l 

1,101,270 


Observation’ 


Apre> deduction de £ E 1,885 
ftcouvm’S on 1883 sur le* 
amerts a fiu 1»82. 

Non comp rib une ^omuie de 
£ F. 38,255 credit prevu poui 
ramortis^ement rlgulicr, cot 
amortis.sement a etc suspendu. 

* Aueun uisemcnt n’a encore etc 
fait au\ I)i>maines sur la somme 
n^eessaire pour completer sos 
rossourec- do 1885. 


Moytme par an, £ E. 193,540. 
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Deficit dc la Daira Sanieli, annees 1880-85. 


Annees. 

Impots 
un paves dans 
les 

Provinces 
non-affee tees. 

Complement 
des Kessources 
a verscr 
par lc Tresor. 

i 

Total. 

! 

1 

Observations. 


£ E. 

£ E. 

£ E. 


1880 

910 

• » 

910 


1S81 

83,436 

• • 

83,436 


1882 

1833 

14,383 

20,168 

208,797* 

14,383 

2*28,965 

* Sur cos deux somme 4 le Gou- 
vernunent a verse £K. 153,972; 
il lui reste a verser £ E. 86,304. 

1884 

162,997 

31,479 

194.176 

f Aueun versement n’a encore et 6 
fait ]>ar le Gouvcrnement sur 
cette somme. 

1885 

169,624 

30,376+ 

200,000 

Total 

451,518 

270,652 

j 722,170 1 



Caire , le '24 Mars, 1886. 


Moyennc par an, t! E. 120,301 


^gMUMPOPlM wn xmawa «artfii ■ t 


No. 3. 

&ir II. Drummond Wolf to the Ear! of Rosebery.—{Received April 5.) 

(No. 97. Confidential.) 

My Lord, Cairo , March 29, 18M5. 

* I HAVE the honour to inclose copy of a Memorandum l>y M. Bouteron upon 
My. Vincent’s scheme for the conversion of the Domains and Daira Loans. 

I have not yet been able to discuss the question fully with M. Bouteron, but from 
my previous conversations with him, I do not anticipate so much opposition on 
his uart to Mr. Vincent’s proposals as would appear from the inclosed document. 


vould appear from the meioseu document. 

1 have, Ac. 

(Signed) IT. DRUMMOND WOLFE. 


Inclosure in No. 3. 

Note an sujet du Projct dc Mr, E. Vincent, cu date du 24 Fecricr , lbbG, concernanl les 

Administrations des Domaines ct dc la Daira Sanieli. 

CE projet pourrait etre intitule: “Des meilleurs amyous a employer pour 
permettre au Gouvernemcnt Egyptien de pouvoir disposer, a sou gre, des terres 
formant actuellement les Administrations des Domaines ct de la Daira Sanieli.'’ ^ 

11 repose enti6rement sur la conversion, on titres de la Dctte Frivilegice, des 
obligations Domaniales. 'et dc la Daira Sanieli, ct suppose quo cette conversion, qui, je 
le pense, sera facultative, -.era acceptcc avee empressement par tous les intercsses. 

Sir Drummond WoliT m’a fait l’honneur de me demander moil avis sur les 
avantages ct les inconvcnicnts que la conversion proposee offrirait aux portcurs d’obli¬ 
gations des Domaines ct de la Daira Sanieh, aimi qu’au Gouvernemcnt Egyptien, ct je 
m’empresse de sntisfnire a son dcsir. 

Les port*mrs dc titres domaiiiaux out outre les mains un gage qui lour a 
etc librement donne ct qu’on nc pout lour enlcver sans emumettre ce quo dans 
tous les pays civilises on appello un vol. Ce gage a, on aura, quand l’ordre sera 
tetabli, uni' valour a pen pres egale au montant de l’emprunt qu’il est destine 
a garantir. Les revenus ne sont pas, il est vrai, suffisants pour assurer le service dc 
cot emprunt, mais ce n’est la qu’un resultat apparent, et si Ron va au fond des choses 
on ('onstate quo le deficit n’est pas inquietant pour les souseripteurs. 11 represente on 
offot unc somme inferieure aux impots dont le gage a et 6 almsivcment grove apres la 
signature du eontrat d’emprunt. 

Or. cos impAts no sont on realite payds quo pour la forme; et une Convention 
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oblige le Gouverncmcm Egyptien sous peine de voir saisir unc de ses provinces, 
a rcstitucr d’une main ce qu’il recoit de l’autre. 

Done, en definitive, les souscripteurs sont absolumcnt certain dc sc voir a 
un moment donne, rembourses au pair, et de toucher jusqu’a ce remboursement 
5 pour cent, dc la valeur nominale de leurs titres. 

Que leur olfrc-t-on en ecliangc ? 


la rrmlegiee ont une garantie scmblable et cola nc les a pas empeches dc voir reduire 
leurs interets pour les uns de 7 a, I pour cent, pour les autres de 7 a 5 pour cent, ettout 
porte ii croire qu’on les reduira encore. 

II faudrait done que les porteurs d’obligations Domanialcs fussent bicn naifs on 
bien ignorants de leurs droits pour accepter la conversion proposee. 

On pourrait peut-etre, il est vrai, les decider i\ convertir cn leiu' disant qu’unc Ini 
international qui reduirait les interets de l’Unifiec et dc la Privilegiec, pourrait 
dgalcmcnt reduire ccux de la Domaniale et mime lui enlevcr son gage. Mais ils 
feraient alors remarquour que la reduction de l’interet afferent aux titres dc l’Unifieeet 
de la Privilegiec nc constitucrait qu’unc faillite, tandis que la reduction des interets des 
titres de la Domaniale, et la suppression du gage seraient unc banqueroute, et ils 
exprimeraient le regret que le Code Penal, applicable aux individus, ne le soit pas aux 
nations. 

La situation des porteurs de la Daira Sanieli est bien diilerente. Ils ont une 
hypothAque et pas de gage. Les terres qui sont hypotliequecs a lour profit sont 
administrees par un indigene relevant directcment du Gouvernemcnt; cellos, au 
contraire, hypotliequecs au profit des porteurs de la Domaniale, sont administrees par 
une Commission eomposee cn majorite d’Europeens et completcmcnt independante du 
Gouvcrnement Egyptien. 

Je crois done que les porteurs d’obligations de la Daira auraient interet a accepter 
la conversion, non pas ii 75, mais ii 80, car ils ont la certitude d’etre rembourses tot on 
tard ii ce prix, les terres hypotliequecs valant ii peu pres le montant de l’emprunt. 

A SO la conversion cst-elle bonne pour le Gouvernemcnt Egyptien? Le service 
des interets rcstera ce qu’il est aujourd’hui ct sera toujours 350,000/. Le capital 
nominal de l’emprunt sera soul reduit de 1,750,000/., mais on obtiendra une reduction 
bicn plus grande encore cn continuant ce qui se pratique aujourd’hui, e’est-a-dire en 
eiuployant le montant des ventes de terres on achat de titres ii la Bourse, au cours du 

La conversion en titres de la Dette Privilegiec des obligations de la Daira Sanieh 
n’aura done, en definitive, d’autre interet pour le Gouvernemcnt que de lui permettre 
dc se debarrasser des deux Controleurs Europeans, qui nc sont pourtaut pas bicn genants 
et qui reudent des services bien superieurs a l’economie qui sera realisee. 

§ 2. Il est possible—je me garderais bien cependant de ricn a (firmer a ce sujet — 
quo l’on arrive a donner, en echange de pensions on de dotations, des terres pour une 
somme de 0,000,000/., mais je ne crois pas qu’on veude aisement le reste des terres, 
uwme en ne l'evaluant qu’a 0,000,000/., surtout si l’on exige tk". acquereurs 7 pour 
cent d’iuterets et 1 pour cent d’amortissement, ce qui ferait 11 pour cent par an. La 
terre ne rapportant pas, en moyenne, plus de 5 pour cent, je pense que, si l’on nc vent 
pas s’cxposer a de graves ineeoinptes. on ne doit pas exiger plus de 5 pour cent 
d’interets, et menie, avee ce taux reduit, je crois qu’on vendra fori peu. 

Mr. Vincent a exagere, je nc sais dans quel but, le deficit des Domaines. DopuD 
seiit ans ce deficit n’a etc, en movi'iine, que de 150,000/. par an, et non pas de 
300,000/. 

J’ignore si une erreur analogue a etc faite dans revaluation du deficit de la Daira 
Sanieh, car je u’ai jamais pu parveuir a determiner meme approximativement ce 
deficit. 

Dans tous les eas, il \ a lieu, il me semble, de reviser a ce double point de vue 
les chiffres du projet. 

Eniin, il est probable que les (5,000,000/. no seront pas donnecs du jour au 
lendemain aux pensionnaires et aux dotataires. L’operation durera bicn deux ou troi*. 
ans; pendant ee temps il faudra servir et les pensions et les dotations et les interets du 
no uvel emprunt. Le projct ne tie lit pas comptc de cette situation. 

§ 3. Toutes les reflexions qui precedent emanont d’un administratcur, et non pas 
d’un homme de Bourse. La Bourse a des secrets que j’ignore et qui renversent les 
combinaisons les plus sages, aussi bien qu’tdles font reussir les operations les plus 
liasardees. 

[70!] D 
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Mon opinion n’a done qu’une valour relative; ce qu’il faudrait surtout savour, 
e’est si les grandes maisons financibres sont disposees a sc preter a une con\ ersion ai e 

dans les conditions indiquees par Mr. Vincent. , „ , 

Mais en admettaut memo lour concours acquis, je verrais pour te Gouvcrnemcnt 
Egyptien un grave danger a tenter sur une grande ccliclle une operation qui,si cite 
echouait ou ne reussissait qu’en partie, compromettrait grav ement le credit de 1 hgypte 
et rendrait Lien difficile, sinon impossible, pendant longtcmps, toute operation de ce 

genre, fut-elle meme mieux concue. 

Iso serait*il pas plus sage de proceder avec prudence ? 

On pourrait commencer par exemple par examiner la situation dc cliaque 
fonctiounaire et dc cliaque dotataire et rechercber eombien il y en a et pour quelle 
somme, qui consentiraient a echanger leurs titres contrc dcs terres. C cst la dejn un 
long travail et qui ne pourra etre fait quo par des homines profondement lionnetcs et 

inspirant toute con fiance aux interesses. 

Cet examcn aclieve on pourrait alors, dans lc but de libercr les terres, essay er une 

conversion proportionnelle a la somme dont on aurait hesoin. 

Si elle reussissait, on h continuerait dans la mosure que permcttraient les eircon- 

stanccs et les movens financiers dont disposerait le Gouvcrnemcnt KgypGen. 

* (Signe) ±5UU 

Caiie, le 22 Mars , 1SS6. 


Mo. 4. 


So E. Baling to the Em l of Rosebery — (Received, April 5 ) 

{ lv Lo l i| ) Ca " •’ *»<* 7°’ 

‘ i COMMUNICATED to Nubar Pasha tlie substance of your Lordship’s telegram 

\ 0 27 of the lOtb instant, stating that Her Majesty’s Government are prepared to 

accept the Pit cell pioposalx on the subject of the salaries of the Commissioners of the 

I have non the honour to inclose 1 copy of a note addressed to me by Nubai 1 asha, 
statin^ that although the Egyptian Government had a right to expect the salaries of 
the Commissioners to be reduced to 2,000/. a-v ear, j et that they accept the proposals 
of the Preuch Gov eminent that the salaries shall be at the rate of -,70O/. for tlnee 
a ears and then be reduced to 2,000/., and that the salaries of all other functionaries 
‘hall then be likewise reduced to 2,000/., with the exception of the Ministers and ot 

those officials Avhose contracts shall not have expired. 

Nubar Pasha, however, points out that the Financial Convention only allow ed a 
sum of 8,000/. for the salaries of the Commissioners of the Caisse, that is, for lour 
Commissioners at 2,000/. a-year each; but according to the present arrangement, the 
sum of 10,200/. will have to be expended annually for three years m payment ot the 
six Commissioners now in existence at 2,700/, a-year each, which is an excess of 
8 200/ a-year oa er the amount allowed bj the Financial Convention: for it must ie 
remembered that the number of the Commissioners has, with the assent ot the 1 envois, 
been increased from four to six since the signature of the Financial Convention of 

Under these circumstances tin 1 Egyptian Government, while they accept the 
French proposals, cannot put them into execution until the Signatory Powers have 
given their consent to the limit fixed by the Convention being exceeded by this 
amount of 8,200/ a-year for three years. 

Nubar Pasha has expressed to me verbalty 'd, liopi that jour Lordship will make 
a communication to this effect to the Powers, as it would come with greater weight, 
and with better chance of success, from London than from Cairo, and 1 venture to 

^ In tlu 1 last paragiaph ol mj despatch No. 35 of the 10th ultimo I submitted that 
the acceptance of the French proposals would cause an excess over the limit set by the 
Convention of i,200/. This figure represents the excess over the expenditure lor 
Avhicli the Egyptian Government has already rendered itself liable, namely, six 
Commissioners at 2,000/. a-year. The excess over the figure fixed by the Convention 
is, as rightly stated by Nubar Pasha, *,200/ u-yeai, two Commissioners having been 

added since March 18*85. 


I beg to express my n-gret for the error which was contained in my previous 
despatch. 

I have, &c. 

(Signed) E. BALING. 


Inclosure in No. 4. 


Xuhar Pasha to iSir E. Bm 


M. le Ministie, 


Le Caiie, le 29 Mats, 1*8(5. 


D’APRES le telegramme dont vous m’avez donne eonnaissance, il rcssort quo le 
Coua ernement Francais propose, au sujet du trait ement de MM. les Commissaires 
de la Caisse, de reduirc .ictuellement ce traitement a 2,700/. Ce traitement devrait 
etre continue pendant trois ans. A l’expiration de cettc periode, lc traitement dc 
MM. les Commissaires serait reduit a 2,000/. annuellcmcnt, ct tons les traitements dcs 
1 onctionnaires qui toiiclient actuellement plus de 2,000/. seraient amends au chifirc de 
2,000/. par an, a l’exception des emoluments des Ministres et de ceux qui, aj ant des 
contrats, ne seraient pas arrives au tonne dc leurs contrats. 

Le Goua ernement Kgvptien, M. lc Ministrc, etait en droit, et ccla au moment oil 
Us plus grandes economies lui sont imposecs, de voir des a present le traitement dc 
MM. les Commissaires reduit a 2,000/., chiffrc convenu lors de la nomination de 
MM les Commissaires d’Allcmagnc et de Bussic. Mais lc Gouverncmcnt Francais 
croyant devoir insister sur la manibre de voir qu’il a avance et que vous m’avez 
fait connaitrc, le Gouvcrnemcnt Egypticn accepte la jiroposition du Gouverncmcnt 
Francais. 

Pcrmette/.-moi seulemeni de vous falrc observer, M le Ministrc, que la Convention 
Financibre n’ayant prevu dans h 1 chiffrc des depenses administrativos qu’une somme 
de 8,000/. pour les traitements de MM. les Commissaires, il y aurait lieu d’augmenter 
ce chitfre de la somnu 1 de *,200/, soil C L 7,993. .To n’ai pas boxoin d’ajouter, M le 
Ministrc,que tout en aeccptant li proposition Francaisc quo vous m’avez fait l’honneur 
de me communiqutr, le Gouvt nu iik nt Pgjjitii'n ne pout, a cause de la modification a 
apporter nu Budget, la nufftre a execution qu’nu'c h 1 consi'nti'numt des Puissances qui 
mit eopcouru a la C 1 vent ion Pin* 1 icieio. 

Vcuillez, &c. 

I.! 1 'UinisLc des Vffiiii's Etrangbres, 

(sig o n; NUBVIL 


No. 5. 

An -i. PiiijlI to tlu Em I of ~t'<>^el)L tj. —( Rctenul Apnl j.) 

(In 0.131.) 

Mv Lord, Viaum, sipnl 2, 18b(5. 

I HAVE the honour to infoim your Lordship that the Ilungaiian Chamber of 
Deputies discussed on the 31st March the Project of Law lor the guaiantee of the 
interest on the loan of 9,000,000/. for Egypt, and that, after some 1 proposal 1 - by 
Opposition members and explanations bj the Minister, President Tisza, the Chamber 
accepted the guarantee in principle, but reserved its right of deciding what pecuniary 
obligations property dev olved upon Hungary as its share of the guarantee. 

Having met the Hungarian Minister of Finance at dinner at Count Kalnoky’s last 
evening, I inquired of bis Excellency what was the precise meaning of these reserves, 
and was informed by Count Szapary that they only referred to the fixation of the 
amount as between Austria and Hungary, for which the latter might become 
responsible in their joint guarantee, and this was subsequently confirmed to me by 
Count Kalnoky. 

The Bill for the guarantee of the loan has not yet passed the Austrian Chamber, 
but is now in the hands of the Finance Commission. 

I have, &c. 

(Signed) A. PAGET. 
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No. G. 

Sir H. Drummond Wolf to the Earl of Rosebery.— {Received April b, 6 P.M.) 

(No. 93.) . , .» i- i qq/ -1 

(Telegraphic.) Cairo , April o, 1880. 

PUBLIC contributions arc being asked for war expenses of Turkey. Orders 

have been sent by Ministers to Mudirs to open lists. Sir E. Baring and myself feared 

that undue pressure might be used, which would absorb resources required tor taxes. 

Nubar Pasha says that lie has adopted precautions to prevent this. Docs your Lord- 

ship wish any notice to be taken ? _ . . n , 

Some time since, Greek communities held meetings for subscriptions tor Greek 

war funds. 


No. 7. 

The Earl of Rosebery to Sir E. Baring. 

(Tde-n-aphie.) Foreign Office, April 6, 1880, 8 p.m. 

YOUR telegram No. 35. . 

Vincent gives me to understand that what lit' contemplates is tilling up a vacant 

appointment in War Office with Dawson. If, howovci, it involves a new post, and 
salarv, and is also in teeth of all local authorities, I am against its being picsscd. 


No. S. 

Mr. Barrington to Si, A. Paget.— {Revoked at the Foreign Office, April 7.) 

Pesth, April 2, 18S6. 

I HAVE the honour to infoim jour Excellency that the question of the Egyptian Loan 
guarantee was discussed in the Lower House ot the Hungarian Diet the day befoie 

On the proposal foi appioving the Egyptian financial anaugenient being submitted, 
some objection to it was raised on the ground of its being inexpedient for the Austro- 
Hungarian Monarchy, with a deficit of its own to meet, to incur liabilities on behalf ot 
another .State. The rejection of the proposal was, however, not strongly supported by the 
Opposition, which rather took the line of laying stress on the right of Hungary to have a 
voice in any e\entual scheme which might have to be devised in the contingency ot the 
Contracting Powers having to fulfil tile engagement undertaken with regard to tin payment 

of the interest of the loan. . 

A Resolution in this sense was proposed, the wording of which the l rune Minister 

(M. Tisza) declined to accept. He considered in general that such a reservation as was 
implied by a Resolution of this nature was unnecessary ; hut, nevertheless, in order to avoid 
misunderstanding, he proceeded to read an alternative Resolution which he had diawn up, 

and which lie recommended to the acceptance of the House. 

This amended form was agreed to by the mover of the original Resolution, and it was 
read a second time at once, and yesterday it was read a third time and carried. 

It runs as follows :— . 

“ Seeing that the Austro-Hungarian Monarchy, in virtue of the International Conven¬ 
tion concluded on the 18th March, U85, in conjunction with five other Great Powers, 
undertook the joint security for the punctual payment of 315,000/. sterling, fixed as the 
annual interest on the Egyptian Loan of 9,000,000/. sterling, that, howevci, the aforesaid 
Convention contains no provision with respect to the proportionate share of each and to the 
means of defrayment, the Hungarian Diet, in consenting to the enactment of the Conven¬ 
tion and of the Declaration thereto annexed, reserves to itself the right, if an understanding 
should he effected between the Great Powers, as to the piopartionate rcpaititioti ot 
the liabilities incurred by the guarantee and the means of discharging them, or if the neces¬ 
sity of apportioning the liabilities incurred by the guarantee should actually arise, ot 
deciding, in conjunction with the other estates of the realm (“ Fuktoren”) as to this apportion- 


•A— 


ment. the provision foi it and the consequent charge to be borne bv the Austro-Hungarian 

Monaichv." 

% 

I have, &c. 

(Signed) WILLIAM A. C. BARRINGTON. 


No. 9. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

(No. 52.) 

(Telegraphic.) Foreign Office, April 7, 1886, 4- 20 p.m. 

YOUR telegram No. 93 of yesterday. 

We think it better not to interfere with subscriptions for war expenses of Turkey 
unless there is obvious danger of abuse. 


No. 10. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

(No. 53.) 

(Telegraphic.) Foreign Office, April 8, 188G, 2 p.m 

YOUR despatch No. 92 of 26th March, last paragraph. 

No objection to Decree suspending suits for six months, if adjournment refused. 


No. 11. 

Mr. Haggard to the Earl of Rosebery.—{Received April 12.) 

(No. 13.) 

Mv Lord, . Petropolis, March 11, 1880. 

IMMEDIATELY on it 1 - receipt, 1 communicated to Hie Minister for Foreign 
Allairs, in a note of which I have the honour to inclose a copy, the substance of your 
Lordship’s telegram instructing mo to urge the acceptation by the Brazilian Govern¬ 
ment of the Egyptian House Decree. 

1 also have the honour to inclose copies of a private letter which I have this 
morning received from the Under-Secrotary of State for Foreign Adairs, and of mv 
reply to this communication. 

As his Excellency seemed hurt by the wording of the telegram, I thought It best 
to write a conciliatory answer, though the great delay that occasionally occurs before 
the Brazilian Government replies to official communications might well have justified 
the retort, “11 n’y a quo la veritc qui blesse.” 

I lin VP /\rp 

(Signed) ' ’ \V. II. I). HAGGARD. 


Inclosuro 1 in No. 11. 

Mr. Haggard in the Baron do Cotegipe. 

M. le M in is t re, Petropolis, March 9, 1886. 

I 1IAVE the honour to inform your Excellency that I have received telegraphic 
instructions from the Earl of Rosebery, Her Majesty’s Principal Secretary of state for 
Foreign. Affairs, to request the Brazilian Government urgently to signify their 

acceptation of the Egyptian House Decree, to which almost every 1 other Government 
has assented. 

His Lordship has also directed mo at the same time to inform your Excellency that 
the delay is causing serious injury to the finances of Egypt. I should therefore feel 
greatly obliged il your Excellency would he good enough to convey to me, as soon as 
possible, the decision of the Brazilian Government in the matter. 

I avail, &c. 

(Signed) W. H. D. HAGGARD. 


[ 701 ] 





‘Inclosure 2 in No. 11; 

L 

The Baron de Cabo Frio to Mr. Haggard. 


* ^r-- - - ~ 

(Private.) r; 0 , March 11,1886. 

Deai '/ HAVE just’received your private letter covering your note upon the Egyptian 

H0U Tliat C De e ;ree was communicated to us by our Consul in a letter dated tlie 
16th January last, which was received here on the c^Gowm- 

St h S a°s «P W is easilyforgotten. 

?5£ Go,— V. desire evil!, however, he attended to as soon^ possdde. 

(Signed) CABO BRIO. 


Inclosure 3 in No. 11. 


Mr. Haggard to Baron de Cabo Frio . 

(Private.) Petropolis , March 12, 1886. 

Dear Baron de Cabo Fno, not foci hurt at the expression that “almost 

every Government had assented ? to the Egyptian House Deeree, Utah was q mted 
hv me in mv note of the 9tli from the telegram which I had received on the subject 
from the EaU of Rosebery. The subsequent phrase m y^rietter induces ^jrulced 
to the belief that you were not, for, as you say, in Europe it is difficult to the 

distance that divides the two Continents. As all these mattus moico' » 

ssass 

ir^ssa ,.'.,2 

^^Many thanks for your promise to attend to the matter at onco. 

J Behove me, Ac. 

(Signed) W. II. D. HAGGARD. 


No. 12. 

Sir E. Baring to the Earl of Rosebery.— (Received April 12.) 

(^° 4 dlS-) Cairo, April 2, 1886. 

^ t HAVE the honour to transmit herewith to your Lordship an cxtiact from the 
“Journal Offldd” o? the 22nd ultimo, giving in a tabular form the dcfimt.vo 
statement of the revenues and expenditure ol Egypt during tlmjcai 1885, 

(Signed) E. BARING. 
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Inclosure in No. 12. 


Note sur VEtat definitif des Recettes et des Defenses de VExercice 1885. 


Les resultats ^eneraux de l’Exercice 1885 peuvent etre resumes de la maniere suivante:— 


Montant total des recettes .. ## 

Depenses— £ E. 

Depenses administratives .. •• 5,071,120 

Dette Xon-Consolidce, y compris le deficit de la 

Daira Sauieli ct des Domaiues de l’Etat .. 870,270 

Iuterets sur avances faites au Gouvernement 

par di\ erscs banques .. . # ,, 70,846 

Service de la Dette— 

Unifiee et Privilege.. .. .. 3,113,033 

Nouvel emprunt 3 pour Cent .. .. 08,913* 

Total des depensesf , 

II y a lieu toutefois do deduiie dc cettc somme 
les £E. 100.000 qui sont, scion la Conven¬ 
tion Finaneii're, imputablcs sur les res- 
sourccs du nouvel emprunt .. .. ,, 

Total des depenses a imputer <uir les 
ressources de l’Exercice 1885 

Excedent de FExcrcicc 1885 


£ E. 


0,021,248 


3,211,940 

9,233,194 


100,000 


£ E. 

9,637,173 


9,133,194 

503,979 


La comparison des depenses des Services administrates avee le chiffre de £E 5,237,000 fixe par la Coin 
vention Financiere et par TArticle 18 du Decret du 27 Juillet, 1885, donne :_ 


Montant total des depenses .. .. .„ M 

dont il v a lieu de (leduirc— £E. 

1. Deficits de la Daira et ties Domaines .. 500,000 

2. Excellent des depenses des chemins de for sur le chiffre 

fixe par la Convention .. .. .. .. 42,015 

3. Intercts sur avanecs faites au Gouvernement par diverses 

1)ail 9 U(?s - .. .. .. .. 79,810 


Le chiffre fixe par la Convention etant de .. 


La difference est done de .. 


£ E. 

6,021,248 


621,801 

5,399,3S7 

5,237,000 

102,387 


Au point de vue des ressources affeetees et des ressources non affeetees, les resultants d’ensemble se 
divi^ent coinme suit 


lies sources non affeetees . 

Aux tenues de 1'Article 18 du Decret du 27 Juillet, 1885, les ressources non 
affeetees so eomposent de— 

1 . Recettes real i sees dans les provinces et Administrations non 

affectces 

^ A ajouter ; £ E. 

2. 7 pour cent sur £ E. 2,470,160, recettes brutes de quatre 

provinces affeetees .. .. .. .. 172,911 

3. Depenses de9 Douancs .. .. , # .. 93,972 

4. „ des Chemins de Per ., .. #i 591,264 

5. „ des Telegrapbcs .. 42,876 

6 . i, du Port d’Alcxandrie .. .. 24,278 


Total des ressources 


£ E. 


1,604,501 


925,301 

5,529,802 


* Montant cVun coupon intoriinairc paye le 1« Septembre, 1885. L’annuite fixe destinee au service du 
nouvel emprunt est de £ E. 307,125. 

t Les coupons des Dcttes Unifiee et Privilcgicc, (le meine (pie les intGrfits sur les actions du Canal de Suez, 
sont compris dans les d( peases [tour lour montant net, e est-a-dire apres les retenues des 5 pour cent et A pour 
rent preserites par les Articles 12 et 21 du Decret du 27 Juillet, 1885 ; le montant de ces retenues s’eleve a la 

snmmn di* E 1 K2 
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Au moyeu de ces ressources le Gouvernement doit feirc face aux charges 
suivantes:— 

1. Depenses h imputer sur les revenus non affcctes .. 5,237,000 

2. Excedent des depenses des chemins dc fer sur 1c 

chiffre fixe par la Convention .. .. .. 42,015 

3. Deficits de la Daira et des Domaines ♦ . .• 500,000 

En tout •• •• • • • • 

C’est-a-dire que les charges ci-dcssus mentionnees excedent les 
ressources non affectces de . • •. .. • • 

somme que la Caisse de la Dette Publique devra. preleyer sur 
les excedents des revenus affcctes et verser au Ministere 
des Finances. 


5,779,015 


249,213 


lies sour ces affectces . 

Le compte des ressources affectces est etabli de la maniere suivantc:— 

Montant total des reccttes realisees pendant I’Exorcice 1885 •• •• 

A deduire: 

Chiffre fixe plus haut comme ressources non affectees •. .. . • 

Ressources affectees »» .. .. . • • • 

II v a lieu de deduire de ec total les charges suivantes :— 

£E. 

Service de la Dette Unifiec et Privilegiec • • •• 3,143,033 

Nouvel emprunt 3 pour Cent Garanti .. •• •• 68,913 

Interets des avnnceB faites au Gouvernement .. .. 79,840 

Excedents des ressources affectees .. • • •• • • • • 

Si Ton deduit la somme dc «• • • • • «• • • 

destinee a parfaire les ressources non affectees, il reste a la Caisse de ia 
Dette une somme de . • .. •. • • • • 


£ E. 
9,637,173 

5,529,802 

4,107,371 


3,291,792 

815,579 

249,213 


566,366* 


Conformemont aux Articles 19, 20, et 21 du Decret du 27 Juillct, 1885, le compte des excedents des 
revenus aflleies au service de la Dette. Arretc au 25 Octobre, 1885, est etabli commc suit:— 


Reccttes . 

Ycrsoments frits a la Caisse de la Dette par les quatre provinces 
affectees .. .. .. .. -• 

A dtduire Vtxctdent a rover? or a la Gaisse du Ministirc des 
Finances 

Yersement- faits par 1’Administration des Douanes 

„ ,, Chemins de For 

Recvt'.e.-diverses 

lotal «• •• •• •• 


£ E. 

2.272,733 

30,769 


£ E. 


2,241,964 

813,481 

921,807 


3,977,691 


Depenses. 

Service de la Dette Unifiec (aprfe deduction du 5 pour cent) 2,074,479 
Service de la Dette Privilegiec „ • • 1,068,554 

Service du nouvel emprunt 3 pour Cent Garanti— £ E. 

Coupon interimaiie du l fl ' Septenibrc, 1885 .. 68,913 

Interets sur avances faites au Tresor .. . * 79,846 


1,068,554 


Excedent 


— 148,759 


3,291,792 

685,902 


* La difference eonstatee outre ce requital et lexcethat sur i’eusemble du Budget, provient du fait que les 
depenses des Services administratils, prevues dans la Convention Fimmeieve pour une somme de £ E. 5,237,000, 
se sent elevees eu realite a £ E. 5,399,387, cVst-a-diro quVlles out excede ce chiffre tdune somme de £ E. 162,887, 
dout £ E. 100,000 out etc imputees sur les ressources du nouvel emprunt aux tonnes de l’Article 9 du Decret 
<lu 27 Juillct, 1885 ; le reste, soit £ E. 62,387 devra Ctrc preleve sur les excedents (les revenus affcctes, qui, aux 
tenues des PArticle 21 du Dtcret du 27 Juillct, 1885, feront retour au Gouvernement on 1887, 


Somines d prelever sur cet excedent . 


£ E. 


£ E. 


1. Complement destine a parfaire les ressources du budget des 

Services administrates .. .. .. 249,213 

2. Remboursemcnt des retenucs faites sur les Dettes Unifiee et 

Privilegiec et sur les interets des actions du Canal dc Suez .. 182,960 


Excedent a repartir par moitie entre le budget des Services admi¬ 
nistrates et le Service de l’amortissement 

Somme revenant eventuellement au Gouvernement 


432.173 


253,729 


126,864 


Le X)irecteui’-Gen4ral de la Comptabilite de l’fitat, 

(Sign6) „ ELWIN PALMER 

Le Caire , le 22 Mars, 1880. 


Ltat des Reccttes et des Depenses effcctuees du 1" Janvier a fin Decembre 1885. 


Recettes. 



Previsions Recotte3 rL ' ftli8 “ s ' 

budge taires . . . . 

do 188 j. j^on Affectees. Affectees. Total. 


I. Contributions Directes— 
1. Impots fonciers— 
Kharadji .. 
Ouchouri .. 


A deduire— 

Impots irrfcouvrables.. 


Autres impots fonciers ., 

2. Autres Contributions Directes .. 

II. Contributions Indirectes— 

1. Douanes .. .. 

2* Octrois •« •• «• ■, 

3. Sel et natron .. 

4. Pechories .» .. .. .♦ 

5. Droits de navigation .. ., 

6. Timbre et enregistrement 

7. Droits divers .. 

III. Revenus des Administrations de Recettes— 

1. Chemins de Fer .. 

2. Chemin de Fer dc Helouan 

3. Tclegraphcs .. .. ,, 

4. Port d*Alexandria 

d» Poster •• • • • * •• 

0. Paq uehots-poste Khediviub 
7 • Phares .. * • • • • • 

8. Ports (autres que celui d'Alexandria) 

9. Hotel ties Monnaies 

IV. Recettes des Services admini6tratifs .. ,. 

V. Locations et prmluits des, propridtes du Gouvernement 
VI, Retenue sur les traitiunents du pe rsonnel 


Recettes extraordinaircs et hors Budget (voir la page suivante).. 


Comptes d’ordre— 
Depots re?us 


Solde au l cr Janvier, 1885— 

Dans lesCaissesdu Ministcre des Finances et des diverges Admini¬ 
strations de PKtat .. .. .. , 0 


4,419,971 

711,012 


5,131,583 

450.504 


4,675,019 
141,6F5 
296,290 


785,400 

317,500 

205,000 

95,000 

60,000 

80,000 

86,007 


i,24G,850 

7,705 

40,000 

70,000 

98,500 

106,400 

90,000 

4,800 

5,080 

348,598 

80,914 

52,731 


2,329,155 

378,905 


1,928,501 

305,319 


4,257,656 

684,224 


126,177 

207,522 


4,499 
280,274 
209,375 
81,200 
68,241 
37,224 
83,814 


7,658 


116,970 

152,081 

91,588 

3,617 

G,505 

319,023 

63,856 

36,184 



28,662 347,685 

23,615 87,471 

9,640 45,821 

9,637,173 
8,992,323 


18,029,499 

223,779 


IS,853,27^ 


421,972 


8,896,515 4.604,501 5,032,672 19,275,250 





















18 


D^pensbs. 


Titres. 


«• 
• • 
• • 
• • 


• • 
• • 


I. Liste Civile, Allocations et Cabinet de Son Altesse le Khedive 
II. Frais d’Ad ministration et de Perception— 

1. Conseil des Mini sires .. .. 

2. Conseil Legislatif 

3. Ministere des Affaires fitrangeres .. .. ., 

L ,, des Finances,. 

5* „ de TInstruction Publique •• 

6* ,» de l’lnt&ieur 

m de la Justice. • . * •• •« 

8. „ des Travaux Publics •• .. 

9. Services divers des Ministeres .. .. .. 

10. Services administrate et de Perception dee Provinces, 

Gouvernorats, et Municipality .. ., .. 

11. Douanes ,, .. 

12. Octrois .. .. ,, 

13. Sel et natron .. 

14. Pecheries 

15. Perception des droits de navigation .. ., 

III. Depenses des Administrations de Recettes— 

1. Chemins de Fer 

2. Chemin de Fer de Helouan 

3. Telegraphes,. .. .. • 

4. Port d’Alexandrie .. ., .. 

5. Postes •• •• •• •• •> *i 

G. Paquebots-poste ,, 

/» Pharcs • • •• *• .• .« •< 

8. Ports (autres quc celui d’Alexandrie) .. . 

0. Hfitel des Monnaies .. .. .. .. 

IV. Securite Publique— 

1. Ministere de la Guerre 

2. Police et pompiers . 

3. Prisons 

4. Armee d’Occupation . 

V. Soudan— 

Soudan ., 

Quote-part des pensions . 

VI. Pensions .. ,, 

VII. Tribut et Dette— 

1. Tribute de l’Egypte •• .. .. 

2. Dette Publique— 

Dette Consolidee (voir note ci-dessous) 

Dette Non Consolidee— 

IntGrets des actions du Canal de Suez 
Service de la Dette Dafra Khassa 
Annuite de la Moukabala .. .. 

Frais de change .. .. 

Complement du Service des Domaines' 

tJ ,, de la Daira Sanieh 


A duduire— 

Somme imputable sur les ressources du nouvel emprunt 


— A'VI.VV M, V4V ^ 1 jvugv O 

Depenses extraordinaires et hors Budget (voir la page suivaute) 


Avances & regulariser— 
Travaux Pubhcs ,. 

Chcmius de Fer 
Ministere des Finances 
Autres services ., 


• • 
• • 
• • 
t • 


• • 
■ • 


• ■ 
• • 
• • 
• • 


■ • 
• • 
• • 
• • 


• * 
• * 
• • 
a • 


Comptes d’ordre— 

Comptes courants de divers Services 
Chemins de fer (sommes u encaisser) .. ,, 

Compte- courants de divers etablissements financiers 
Solde disponible sur lei funds du nouvel emprunt 3 pc 
A la Caisse de la Dette Publique .. 

En d£pot chez MM. N. M. de Rothschild et Fils 


Solde au 31 Ddcembre, 1885— 

Dans les Caisse* du Ministere des Finances et des diverges Administration de l'fitat 

f0tal . . • * a a 


Provisions 

Depenses 

Depenses 

Total. 

budgetaires 

sur Budget 


de 1885. 

Ordinaire. 

hors Budget. 


£ E. 

£ E. 

£E. 

£ E. 

358,100 

357,759 

• • 

357,759 

6,712 

6,525 

• * 

6,525 

8,000 

9,963 

m • 

9,963 

12,026 

10,815 

• • 

10,815 

186,569 

194,796 

• • 

194,796 

84,689 

81,131 

• • 

81,131 

101,206 

106,315 

• • 

106,315 

323,654 

324,566 

• • 

321,566 

513,004 

570,726 

32,107 

602,833 

95,105 

114,014 

• a 

114,014 

331,274 

352,159 

a a 

352,159 

67,981 

94,895 

• • 

94,895 

42,461 

40,60G 

• • 

40,606 

69,545 

73,776 

• • 

73,776 

11,864 

11,033 

• a 

11,033 

3,047 

2,772 

• • 

2,772 

535,351 

591,264 

• • 

591,264 

7,345 

5,751 

a a 

5,751 

41,765 

42,876 

• • 

42,876 

30,939 

24,278 

a a 

24,278 

84,140 

104,683 

• a 

104,683 

120,600 

107,421 

• • 

107,421 

31,496 

28,046 

a a 

28,046 

11,129 

10,192 

a a 

10,192 

2,413 

2,413 

a a 

2,413 

280,975 

129,319 

124,169* 

253,488 

280,483 

238,100 

12,717 

280,817 

22,000 

25,590 

.. 

25,590 

• • 

195,93G 

a a 

195,936 

| 020,000 

/ 53,253 

1 50,000 

j 225,129* 

32S,382 

453,200 

131,75G 

a a 

431,756 

078,397 

678,397 

• • 

C7S.397 

3,341,925 

79,84G 

a a 

79,846 

. 193,858 

17 4,4731 

a a 

174,473 

31,000 

34,000 

a a 

34,000 

. 150,000 

150,000 

a • 

150,000 

140,000 

11,803 

a « 

11,803 

. 194,649 

300,000 

a a 

300,000 

. 150,000 

200,000 

a a 

200,000 

9,619,902 

6,021,248 

424,122 

G,445,3;0 

• a a 

100,000 

« a 

100,000 

9,619,902 

5,921,248 

424,122 

6,345,370 

• 

4,159,801 

# , 

4,159,801 

• • • 

• • 

4,783,186 

4,783,186 

9,019,902 

10,081,049 

5,207,308 

15,288.357 



£ E. 


• • a • 


1,723 


• • .a 

• * • 

7,593 


• • a a 

a a • 

. 33,392 


• • • • 

a a a 

44,645 

20,569 







15.308,926 

• • • a 

• • • 

« a a 

71,467 

• • • a 

• • a 

a • • 

56,661 

• • a a 



1,923,287 

nti — 



• • a • 

« • • 

. 820,601 


• • 

• ♦ * 

585,000 



1,4U5,604 


18,765,947 

509,303 


19,275,250 


Le Directeur-Gendml do la Comptabilite do PE tat, 

(Signe) EL WIN PALMER. 


Ce compte ne comprmd pas le paiement pour le Service de )u dette ; il n’.t etc t»*nu compte que des sommes versees a la Caisso 
de la Dette, depuis le l er Janvier, 1885, pour etre employees au Service de la dette. 

* Le remboursement de ces deux sommes a etc reclame au Gouvernement Anglais, 
t Apres reduction du \ pour cent presents par V Article 25 du Decret du 27 Juillefc, 1885. 




19 


Le compte des affectations de la Dette Publique se resume au 31 Ddeembre, 1885, 

comme suit:— 


£ E. 

Versements nets faits a la Caisse d’apres le compte 

general du mois de Decembre.. .. 4,159,801 

Recettes faites directement par la Caisse et non com¬ 
prises dans le compte general & fin Decembre .. 165 

Soldes en Caisse au l* r Janvier, 1885 •• . • 1,154,479 


Service de la Dette - 

Dette Privilegiee .. ,, •. 

Dette Unifiee 

Emprunt 3 pour Cent Garanti .. 
Soldes en Caisse a fin Decembre— 
Retenue du 5 pour cent sur les coupons 
de la Dette Consolidee .. ., 

Solde a . a a , . , . 


£E. 

£ E. 

1,068,554 

2,074,479 

- 3,143,033* 

68,913 


163,575 

1,938,924 

- 2,102,499 


Total 


5,314,445 


Total 


5,314,445 


4 A pres retenue du 5 pour cent prescrite par Y Article 12 du Decret du 27 Juillet, 1885. 


Etat des Ptecettes et des Depenses Extraordinaires et hors Budget du l er Janvier a fin 

D6cembre, 1885. 


Designation des Recettes. 


Prodnit du nouvel emprunt .. •• 

Bien^ libres \endus 5 fin 1885 «. .# 

Solde du compte do la liquidation— 

Recouvieinents sur arriercs a fin 1879 .. .. 

Liquidation des biens des rebelled (Decret du 
14 Decembre, 1882) •• .. • * 


Total 


• # 


Designation des Depenses. 


£ E. 


Caisse de 

Ministere 


8,459,821 


la 

des 


415,083 


Dette. 

Finances. 


95,000 

Indemnites— 

£ E. 

£ E. 

£ E. 


Paycinl883.. 

a a 

328,114 


22,422 

„ 1884.. 

a a 

196,108 



,, 1885.# a a 

Depenses de la Commis- 

3,588,988 

26,904 



sion des IndemnitcB.. 

• • 

22,523 




3,588,988 

573,649 

4,162,17 


Deficits il fin 1884— 




Deficit a fin 18S2 

* • 

463,241 



1883 

• • 

1,033,090 



„ 1884 

a a 

1,160,669 

2,037,000* 


4 




Deficit del’Exercice 1885— 





Deficit de 1’Exercice (ser¬ 
vices non affectcs) a. 
Xouvellc Douaneet Palais 

• a 

100,000 


< 

de Justice .. 

■ • 




Soudan 


392,015: 

• 524,122 





8,992,326 

Total .. 

• * 


j 7,343,739 


* Dans le Tableau General il a ete deduit des depenses extraordinaires et hors Budget £ E. 2,136,151 repnVntant le deficit a 
fin 1884 constate dans les ecritures de ce me me exercice. 

+ Dan6 le Tableau General, cette somme figure vis-a-vis de In rubrique “ Ministere des Travaux Publics.” 
t Cette somme est decompose© dans le Tableau General comme suit:— 

£ E. 


Ministere de la Guerre 
Police et pompiers 
Soudan 


124,169 

42,717 

225,129 


Total 


♦ a a a a a 


392,015 


No. 13. 

Sir E. Baring to the Earl of Rosebery.—(Received April 12.) 

(No. 121. Secret.) 

My Lord, Cairo, April 3, 1886. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 65, Secret, of the 20tli ultimo. I shall not fail to hear in mind your Lordship’s 
instructions contained in that despatch. I ought, however, to mention that in the very 
first conversation 1 had with Nubar Pasha on my return to Egypt last January I told him 
that there was not, in my opinion, the smallest probability of the interest on the whole 
or any portion of the Egyptian Debt being guaranteed by England. Since then I have 
frequently, in conversation, used the same language. At one time Nubar Pasha, 
without doubt, thought that there was a probability that Her Majesty’s Government 
would entertain a proposal of this nature ; but, to the best of my belief, he is now quite 
aware that tlio idea must be abandoned. He has certainly never used any language to 
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me wliicli would justify Mr. Vincent’s somewhat sweeping statement that he would 
“ regard a surplus, under the present circumstances, as the greatest possible evil.” 

There are some other other observations in Mr. Vincent’s Memorandum to which 
I should wish briefly to allude. 

I think there is a possibility that Egypt maybe able to resume payment in full on 
the interest of the debt in 1S87, hut I am not at present prepared to indorse fully 
Mr. Vincent’s views on this subject, which appear to me to he somewhat over-sanguine. 

I hope, however, to he able to address your Lordship shortly at greater length on the 
financial situation in connection with the accounts of 1SS5, which have just been 
closed, 

I observe that Mr. Vincent says with reference to the proposal that M. Bouteron 
should he a member of the Commission on the land tax which it was proposed 
to appoint, that “ M. Bouteron’s principal qualification for the inquiry resides in the 
fact that he has brought a large and once prosperous estate into a condition of absolute 
insolvency.” I cannot help thinking that these remarks must have been made under 
some misapprehension of the manner in which the Domains estates were administered 
previous to their cession by the ex-Khedive. At that time the taxes on the Domains 
were £ E. 75,000 less than at present. They were raised by that amount when 
the Moukabalah Law was abolished. It is very much open to question whether the 
ex-Khedive ever paid the full taxes, even at the former and reduced rate of assessment, 
lie was absolute master, and could do precisely as he pleased. I well remember, as a 
member of the Commission of Inquiry, that facts were brought to light which showed 
that the ex-Khedive often obtained receipts for the payment of taxes without ever 
having really paid any money. Then, again, the ex-Khedive used the railways with¬ 
out making any cash payments. The estates were cultivated by forced labour, which 
was drawn from all parts of the country. The courbash was freely used. Under these 
circumstances, even without making any allowance for the fall in the value of produce 
which I'.as taken place within the last few years, it can lie no matter for surprise that 
the Domains estates are not such a paying concern in the hands of the Commissioners 
as they were in those of the ex-Khedive. 

In making these remarks ] do not at all mean to imply that I am satisfied with 
the present condition of affairs as regards the Domains Administration. But in view 
of the \ cry condemnatory remarks made by Mr. Vincent about M. Bouteron in 
an official document, I think it is only just to the latter gentleman to lay these 
observations before your Lordship. 1 haw also to observe that in the frequent 
and somewhat acrimonious discussions which have taken place between the Egyptian 
Government and M. Bouteron on the subject of the Domains Administration, it has 
appeared to me that the latter gentleman lias often been in the right, and that he was 
merely doing his duty in the defence of the important interests with which he was 
charged. 

[ also observe that Mr. Vincent makes the billowing remarks :— 

“During my absence Irom Egypt ever\ obstacle has been thrown in the way 
of the Einance Depart aunt in the collection of taxes. Uegiilations for ttic prevention 
of contraband have uniformly been rejected by the Council of Ministers.” 

The only facts which have been brought to my notice which would at all justify 
these rather sweeping charges are in connection with the Octroi Department and 
• the tax on native tobacco. 

With regard to the octroi, a Regulation for the prevention of smuggling was under 
the consideration of the Egyptian Government when I arrived in Egypt about two 
months ago. Nubar Pasha made certain objections, some of which, I think, wore well 
founded, to some of the details of the Regulations, which aie now being recast. They 
will shortly he again submitted to the Council of Ministers, together with certain other 
reforms in connection with the octroi, which have been proposed with a view to 
increasing the revenue and simplifying its collection. I have been in frequent 
communication with M. Ornstmn and M. Mazue, the Direct or-General of the Octroi, 
on thi, subject, and I do not anticipate much difficulty in obtaining the assent of the 
Egyptian Government to the essential parts of Mr. Vincent's proposals, together with 
some other useful reforms; but in this, as in other Egyptian matter.-, a little time and 
patience are required. 

I should add that the delay in dealing with the question has been partly due 
to the absence from Cairo of M. Mazue for a feu weeks, and partly to the fact that that 
•■cntleman has not quite completed the elaboration of a scheme for insuring more rigid 
supervision over the conduct of the subordinate employes of the Octroi. It was 
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thought desirable to treat the whole question together, and not to deal separately with 
the Regulations originally proposed by Mr. Vincent. 

As regards the proposed measures for putting a stop to the smuggling of native 
tobacco, I have not as yet been able to go sufficiently into the question to lustily my 
expressing an independent opinion upon it, but I understand that a good deal of 
difference of opinion exists amongst the European authorities of the Financial 
Department as to the method which should he adopted. Under these circumstances, 
the matter appears to require some further consideration before passing the Regula¬ 
tions proposed by Mr. Vincent. ° 

I have, &c. 

(Signed) E. BARIXG. 


No. 11. 

Su H. Drummond Wolff to I hr heir! of Rosebery.—(Received April 12.) 

(No. 105.) 

M> Lord Cairo, April 3, l^SC. 

Ah the meeting reported m my former despatches allusion was made to tin 
present cost of the Egyptian army. This, on account of frontier purposes, is far in 
excess of the sum allotted by the Conventional Budget, viz., 130,000/. The army will 
this year cost the following amounts in round sums— 


Budget 

Frontier force . 
Extra 


Total 


.. 13U.00U 

.. 150,000 

.. 42,000 

.. 322,000 


Besides these amounts there is the grant from the costs of occupation made lor 
the garrison of Suakin, which need not for the moment be considered. 

.The '12,000/. is an item the charge of which has not yet been fixed to anv 
particular account, and the 150,000/. of the frontier force has been taken from the 
Soudan million. This sum. however, is gradually being eaten awav, and cannot he 
looked upon any longer as an asset. It remains, therefore, to he seen in what manner 

the expense of the frontier force can he borne, so long as its existence remains a 
necessity. 

In the Conventional Budget a sum of 120,000/. has been set apart for Soudan 
expenses, which sum lias litis \ear been divided info three parts 50 , 000 / have been 
allotted to pensions, 50,000/. to the Civil Administration of Suakin, while 20,000/ 
have been absorbed in the general accounts of the Budget. 

It was generally admitted at (he meeting that the item of 50,000/. for the 
expenses of Suakin was much too high, and that a sum of 15,000/., or at the utmost 
20,000/., was amply sufficient. The 50,000/. for pensions should he transferred to the 
Tension List, to which they properly belong. Li the opinion of Sir Evelyn Barim- 
*md myseli, the whole sum o! 120,000/. should ho applied to the purpose for which it 
was appropriated, and thus, after deducting 20,000/. for Suakin, a balance of 100 000/. 
could legitimately he devoted f > the maintenance of the frontier f n e. 

I have, Ac. 

(Signed) II DRUMMOND AVOLEE. 


No. 35. 


• i J l‘< ! ( l j 


- {D'l.l, ' .1;,!,! A.) 


(No. 125. Confidential.) 

M\ Lord, . . Cairo, April l, 

„ . ^ ,' , * bonuui acknowledge 4 the receipt of your Lordship's despatvh 

iSo. 01, Confidential, ol I he 25* h ultimo, on the subject of the* appointment <>1 a 
Commission to inquire into the general question of the land tax. 

1 have no wish to press again on your Lordship a proposal which Her Maiestvs 
tuneriiment, alter lull consideration, lias rejected, and against which, as ] should ‘he 
the lirst to admit, certain weights objections may he urged. But 1 think it m\ dutv 
to lay before your Lordship the following observations :— 

“ m;ii » objection entertained hv Her Majesty’s Government 
I.'" 1 ] G 
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and 1)V Hr. Vincent to the adoption of the proposal made by Sir Henry Wolff, ^ubar 
Pasha; and myself is that, for many obvious reasons, it is undesirable to disturb the 
country at present by the appointment of any Commission to inquire into the incidence 
of the land tax. I most fully admit the weight of this argument. It is one which I 
have repeatedly used, both in Egypt and in dealing with analogous questions m India 
If I thought it w ere possible, without incurring serious financial risk, to lea\e the 
question alone, and simply to continue to levy the land tax on the present assessment 
however defective it mav be, I should be the first to advocate the adoption of this 
course But the real question to decide is whether a greater risk is not incurred by 
leaving the matter alone than by taking some action which, although y 

attended with certain evils, may eventually lead to the collection of the land tax with 

greater ease and certainty than is at present possible. . 

It cannot, I think, be denied that the present position of affairs is most unsahs- 
faetorv I do not pretend to any special agricultural knowledge, neither, indeed, have 
1 ever been able to travel about in the Egyptian provinces, my oiheial duties having 

alwavs obliged me to remain in Cairo. . . 1 .. 

Whatever opinions I entertain, therefore, can only be formed on the evidence 

which has from time to time been laid before me by various local authorities, that 
ev'deuce is of the most conflicting and unsatisfactory nature. Mr. A moent, for instance, 
who, I understand, now holds that the land tax can, without much difficulty, he paid, 
expressed a strong opinion less than two years ago that the tax should lie reduced to 
e e. l,.533,<)O0, being considerably less than the figure fixed by the 1 1 nan ml 
Convention. I am not at all surprised at these changes of opinion, lor, m truth, the 
facts on which to frame any thoroughly sound conclusion arc wanting. Lelmnee 
must either he placed on wide generalizations liased on statistics, the accuracy of w.ucli 
is often capable of being impugned, or on the evidence of local authorities, some of 
whom have a personal interest in the matter, and whose impress,oils arc often derived 
from a partial knowledge of such isolated facts connected with limited tracts ol country 

as happen to come uiuh'r theii notice. , .. 

In the midst, however, of a great deal of eonilietmg evidence as to whether the 
iutal amount ..f the land tax levied is greater than the country can hear, there is one 
point upon which, I think, almost every one who has goneunto the facts of Egyptian 
finance is agreed. This is, to quote the words of my despatch of the 01 h lehinavy t .at 
“apart from the distinction between ushuri and kbaradji lands, there can he no non >t 
whatever that the incidence of the tax on each of these systems of tenure, inter so, is 

very unequal, and requires rectification.” .. . . , 

It was mainly with a view' of arriving at this redistribution that 1 made t.u 

pnposals contained in my despatch No. 17 of the 0th February. 

Whether the appointment of a Commission such as was proposed in that despatch 
i, the best method of attaining the object in view, or whether, if any Commission wore 
• npointort, it should Ik* constituted in the manner in nlucli 1 indicated, are, L tree y 
Jlmit, very open uuestions. T have, as [ have already said, no (Wve to revert to this 
particular proposal, or to argue over again a question which lias been already considered 
1) Y Her Ha jest v\ Government. But 1 wish to say that all the evidence winch L nave 
been able to obtain .since I lune been eonnccted with Egyptian aITmrs points to the 
conclusion that there can he no ceitainty of stability in Egyptian finance unless a 

redistribution of the land tax is undertaken. 

T do not believe that a thorough resettlement based on an ieeur.de survey which 
would take a long time and cost much money, is required. A mi-h resettlement, 
sufficiently accurate for all practical purposes, might, I believe, lit' carried out m about 

six mouths. T ..... i 

I hesitate, bower or, without further instructions from your Lordship, In take any 

steps with a view to inducing the Egyptian Government to take action in this mattm, 
for anv re^'ttlemeut is open to the main object ion which, as 1 understaiul, II or 
Haiestv’s GoviTument ent(*rtain to the proposal made in my despatch oi the (H.i 

1 11 The question, therefore, which I venture to lay before your Lordship is this: Is it 
on the whole wiser to leave matters al me, or to undertake a rou-b resettlement oi the 

On the whole, l incline to the latter opinion, although .> am Lilly aware ot tin* 

risks and e\ils which attend a resettlement. ir ... 

These risks arc foreshadowed in your Lordship s despatch undci ' (i pl\ , and I may 
add that Indian experience has abundantly showed that they are by no means 

imaginary. 


ft 


„ I take tins opportunity of mentioning how matters stand at this moment as 
regards the reduction of £ E. Ia0,000 m the assessment of the land tax, which was 
accorded to the Egyptian Government by the Financial Convention. Your Lords ip is 
already aware that the proposal to divert £ E. 250,000 to the partial suppression of 
the tonce necessitated a communication, in the first instance, to the Consuls-Gcneral 
and, in the second instance, to the Commissioners of the Debt. 

il,. A*!' r att p is Sti11 lln A er tp* consideration of the Commissioners, who have asked 
tla- L<>\ptian Government for further explanations. 

Tt had ]h»ii my original intention to suggest to the Egyptian Government that no 

tToooAon ZJu'n 1 r lVdl - CC - tu ' 'f- x 7' m r cnt of tllC land tax h y fIu ' balance of 

u Commission vouch I proposed in my despatch of the fith 

_ The matter has, however, now entered into a new phase, partly owing to the fact 
nat no Commission such as c proposed will be appointed, and partly owim- to the 

action taken by tue Commissioners of the Debt 

I understand from H r. Honey that the Commissioners do not propose to confine 
tlicnisehox to die consulemturn of the change of plan under which £ E. 250,000, 
instead of bemg devoted to flu* remission of taxation, will be treated as extra expendL 
ui.., m older to eject the partial abolition of the corvee, hut that they also propose 
!o examine the question oi the maimer in which the remission of the lnlanc.' 
amounting to € E. 200,000, is to he effected. I understand that the view ofthe! 
Commissioners is that it was Mu* intention of the Powers to allow a reduction in the 
assessment, not m the collection, to the extent of £ E. -150,000, which, under the 
present proposal, is reduced to CE. 200,000; hut that, inasmuch as the irrecoverable 
axes dm mg the last three or lour years have amounted to from £ E. 100,000 to 
t L. lot),000, unless the reductions are made m such a manner as to greatlv diminish 

the amount, ol the irrecoverable taxis, ,vious financial embarrassments must ensue 
m iIn* luturo. 

i A' l )C1 1 0Ctly : v)uiul; 1 havo therefore suggested to Nubar 

lama that be should Jrame a scheme lor a reduction in the assessments on line which 

uiL meet die views ol. the Commissioners of the Debt, and that the question of 
eilectnig any real remission to the extent, perhaps, of some £ E. 50,000 or £ E. 00,000, 

alter providing so far as is possible, for the "vtmHine A.-valours,” should stand 

envr until the ..M operation has been completed. L do not anticipate much difficulty 
m getting the Egyptian Government to accept this view. 

1 have, &c. 

(Signed) E. BALING. 


No. 10. 

> ^ Btu'iny to the Earl of Rosebery,—(Received April 12.) 

(~'' 0 . 12s.) 

^• V V U m\ 41 , , . . Cairo, April 1, IS^G. 

■**■*’•’ ^ ^e honour to transmit herewith, for your Lordship’s information, copy 

of the monthly Statement of the Commissioners of the Caisse de la Dette for March of 
tins year. 

I have, Ac. 

(Signed) E. B Ail TNG. 








Inclosure in No. 10. 

Caisse de la Dette Publique. 

Annde 18S6.—Hois cle Mars. 

Etat Mensuel des Sommes vcrsc'es d In Caisse de la Bette Publique sur les Revenue affects. 

Empeunt Garanti 3 pour Cent. 

£ 

ficheanee du l er Septombrc, 1886— 

Capital .. 9 > 424 ’ G0>> 


Dotation d’intcrcts 
Dotation d'amortUsemcnt .. 

Total egal a la demi-annuite a pn lever It* 15 Aout comine premiere 
charge sur les revenus atfccte* an service do la Dotto Prii 1 - 
legiee et de la Dette Unitieo .. 


141,360 

16,140 


157,500 


Dette Piuvilegiee. 


EchSance du 15 Avril, 1886— 
Capital restant it amortir 


.. 22,296.son 

.. 557,420 


Dotation d'interets .. .. • • f •• •• A *" 55*,120 

Amortissement suspendu. Article 16 du Decret du 2i Juillet, ISbo. 

Xou.-Lv complement des dotations de la Dette Privilege est prtlovC sur Us resources de la Dett- Unifiee. 


Sommes verseos— 


Designation des Administrations 
dont les Revenus sont affectes au Service de la 
Dette Privilegiee. 


Chen.i:.N do For, Telegrapher, et lVut d’Alexandria . 


Detti: Unifhe. 


Echeance du 1 c Mai, 1886— 
Capital restant a antorlu .. 

Dotation d'lntt ri t * 


Totaux 
au 31 Mar 
1886. 



£ 

.. 55,990,980 00 

1,119.M9 12 


Sommes veraees- 


Designation dc** PitAinces et Administration 
dunt les lleVUUlr 

sont affectes au Service de la Dette I nlfie<* 


Province de (Jurbh.li •• 

,, Menoufich 

y Rt la ra »• • * 

„ Sioul 

Douancs .. 

Droit a >ur les tabuca u’impoitatio . 


Sou 


Du 1 

au 3 l Mar , 
1836. 


P.T. p. 
720,802 IT 
671 37 
It),.iso 21 
157,807 10 
4,023,083 10 
2,634,027 00 


Du 26 Octobn , 
1885,au 

28 IV vi it i, l 886, 


p. r. p. 

50,927,073 3o 
28,003,137 05 
10,078,080 26. 
8,301,286 ID 
22,036,006 20 
10,015,105 00 


To taux 
au *) 1 Mais, 
1886 . 


P, 3 p. 
51,617,881 16 
28,003,800 »»2 
10,008,070 07 
8,840,093 20 
26,059,000 08 
13,570,222 00 


7.835.781 33 140,281,384 2o 1 13,157,166 22 

£1.510/, 56 


Pour copie euuforme: 

Le Controleui, 
(Signe) M . Moo 

U Cuire, lr 1 Avril, l Ss G 


Les Commissaires-Directeurs, 

(Ki"ne) Baron VETSEEA. 

G. LL C1LKVAL1 Eli. 
G. B. MACiUAYELLl 
A. MONEY. 
RICHTHOFEN. 


No. 17. 

Sir II. Drummond Wolff to the Earl of Rosebery.—(Received April 12.) 

(No. 113.) 

My Lord. Cairo, April G, 1886. 

SOME time ago, M. Goussio, Manager of the Anglo-Egyptian Bank at Alexandria, 
called upon me and expressed his opinions upon the taxation of land in Egypt. I 
requested M. Goussio to commit liis views to writing, and I have now the honour to 
inclose copy of a letter which he has addressed to me on the subject. 

I have, &c. 

(Signed) II. DRUMMOND WOLFF. 


Enclosure in No. 17. 

M. Goussio to Sir H. Drummond Wolff. 

Anglo-Egyptian Banking Company (Limited), 

M. le Haut Commissairc, Alexandrie , le 30 Mars, 1886. 

A LA suite de l’entrcticn quo j’ai ou avee votre Excellence, au sujet de la 
necessite do degrever l’impot foneier en Egypte, j’ai l’honneur de vous adresscr 
quelques considerations sur la possibility d’arriver a ce degrevement, et implicitemont, 
a une perequation equitable sans aucunc diminution des revenus de L Egypte. 

En reality, la crise eommereialc qui sevit dans le monde entier depuis deja. plusieurs 
annecs et qui peso si lourdement sur tous les produits agricoles, rend inevitable la 
diminution des revenus d’un pays aussi exclusivement agricole quo l’Egyptc ; mais, 
eomme des considerations d’un ordro politique basecs sur la Loi de Liquidation 
peuvent faire de eettc diminution ime source de nouveaux dangers pour ee malhcureux 
pays, j’ai pense qu’il pouvait etre de quclquc utilite de reehercher un moyen qui, tout 
en protegcant les interets des creancicrs de l’Egypte, diminuat, sinon les charges du 
moms les dangers, du proprietaire foneier. 

Et ces dangers sont grands, tine le fellah, proprietaire de 3 feddans charges 
d’un lourd impot voit une seulc annee sa recoltc detruite, et le voila a la merci des 
agents du fisc, qui vendent sans remission sa petite propriety et le jettent dans la 
misere. Cc n’est pas la une supposition; e’est un fait qui so reproduit tous les jours, 
snrtout depuis quo le ver et d’autres maladies de la terre, fruits de l’cpuisemont du sol, 
font de si grands ravages dans nos campagncs. 

Jusqu’a present le negotiant European des villages, sauveur quand il prete et 
usurier quand il demande a etre remhourse, t'st venu en aide a l’agriculture; mais 
aujourd’kui ce sauveur interossd, par suite des pertes qu’il a subics, tend a disparaitre 
tous les jours ; il est done temps de porter remede a eettc situation, soit on diminuant 
Iranehenient 1’i input kharadji de 25 pour cent, ce qui serait le plus radical, soit en 
adoptant le projet quo j’ai l’honneur de soumeltre a votre Excellence. 

Depuis Mr. Stephen Cave jusqu’a nos jours, la perequation de l’impdt foneier n’a 
eesse de preoccuper les iinaneiers qui out etudie la situation de LEgypte. 

S’ils n’ont ]>as tous etc d’aceord sur le meillcur rcmMo a apporter a l’etat de 
ehoscs existant; si memo ils n’ont pas tous adrnis que les charges de la terre etaiont 
quelquefois ecrasantos; du moins ils out tous etc unanimes a roconnaitro que los 
impots etaient mal repartis, et qu’il y avait la matiorc a de profondes modifications. 

Deja en 1878, pour faire un pas vers Legalisation des charges de la terre, il avait 
etc question d’olever le taux des impots oueliouri. Mais faute d’dlements sufiisants 
depreciation, hi Commission d’Enquote n’avait pas pense pouvoir demander 
immediatement la realisation de cette mesure. Cependant les Commissaiirs 
Enqueteurs signalent dans lour llapporl preliminaire l’injustice du regime fiscal et 
l’urgencc d’y porter un promj.t roinede en remaniant toute la legislation y relative. 

Lius tard, dans leur Rapport eoneernant le reglement provisoire de la situation 
linaueiere, ils reviennent sur le memo sujet et constatent que “ taiulis quo l’impot 
foneiiu' sur les terres kharadji s’eleve jusqu’au dela de 200 ])iastri‘s par feddan et 
que 1,322,818 feddans sur 1,777,007 feddans de terres kharadji de la Basse-Kgypte 
payout un impot de 120 a 170 piastres, pour les terres oueliouri de la Basse-Lgypte 
le taux le plus clove n’est que de N3i piastres.” (\'oir le dit Rapport, p. 24.) 

Et il lie faut pas ouhlier que les terres oueliouri sont, en trhs grande partio, 
jiossedees jmr les classes les plus riches, ee qui rend encore plus injusto les privileges 
dont olio'-, jouissent en matiere d'impdts foncieis. 
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On. a cssaye de reduire ccs inegalites par une surtaxe de £ E. 150,000 sur les 
terres oucbouri ct l'abolition de la Loi de la Moukabalah. Mais c’etaicnt la des 
demi-mesures dcstinees surtout a augmcnter les rcvenus du Tresor et qui laissaient 
subsister les inegalites qu’il s’agirait, sinon de fairc disparaitre entieremcnt, du moins 
de rendre moins ehoquantes. 

Aussi les proprietaircs de terres ldiaradji sont-ils encore dans une condition 
d’inferiorite marquee. Les rcvenus de lcurs proprietes sont en grande partie absorbes 
par les impots ; et dans certaines localites memo le rcndement de terres ne suffit pas 
pour couvrir le montanl des contributions foncieres. 

11 suffit pour s’en rendre compte de recberelicr quelle cst la moyenne annuellc de 
la production nette du pays, e’est-a-dire deduction faite de la consommation locale. 

La Direction Generate dcs Douanes Egyptienncs a public 1’annee derniere un 
ouvrage tres complct sur le commerce exterieur de l’Egypte pendant l’annee 1881. 
On y trouve tons les elements neecssaircs a la determination exaete de la moyenne des 
exportations generates, par tous les ports du pays, pendant les annecs 1874 a, 1884, cc 
qui suffit a la solution du problemc 2 >ose ci-dessus. 

Yoici d’apres cet ouvrage la valcur dans les divers ports d’expedition des 
marchandiscs exportees annuellemcnt pendant cette periode de onze ans :— 


1874 

• • 

• • 

• • 

•« 

£E. 

13,423,4 72 

1875 

• • 

• • 

• • 

• • 

13,333,334 

1876 

«• 

• • 

»• 

• • 

13,561,286 

1877 

• • 

• • 

• • 

«• 

12,750,232 

1S78 

• • 

• • 

• • 

• • 

8,097,277 

1879 

• • 

a • 

• • 

• • 

13,439,058 

1880 

• • 

• • 

. • 

• • 

12,983,203 

1881 

. • 

• • 

• • 

• * 

12,982,508 

1882 

• • 

• • 

• • 

• • 

10,837,125 

1S83 

• • 

• • 

•. 

• • 

12,177,065 

1884 

. • 

• • 

• • 

«* 

12,519,060 

portations de 1S7 

4 ft 18S4 

«• 

• * 

136,133,020 


Ainsi la moyenne des onze annecs 1^74 ii 1884 est de € E. 12,375,783. Cc cliiffre 
compreiul ci'pemlant divers faeteurs qu'il convient d’elimincr ; d’abord les articles qui 
ne sont pas de production locale; eeux qui sont en transit; les fra is do transport, do 
manutention, courtages, &c., depuis le lieu de production jusqu’au port d’embarque- 
ment, &c. 

Quant aux articles qui ne sont pas produits par le sol Egyptien, on les reconnaitra 
facilement dans le Tableau suivaut, qui donno tous les details des exportations pendant 


l’anndc 1884: — 


Ax nee 1SS4—Detail des Exportations. 


Coton . . • • • • 

Giames do coton.. 

Feves ., 

Hies • • • • . * 

Suore& «. •• . • 

MuU • • «• • • 

IvlZ i • • * . • 

Gomme Arabique 
Peaux ernes 
IVauv tannecs 

Lentillos • • *. 

Orgt* * • i * •» 

Le- urnes et herbes potageres 
Tbsus tie coti.ii .. 

Flag meats de for 
Indi-o .. 

(Juivre, laiton, bronze, et zinc 
Pluimv* d autruche ., 

lienue.. .. . . 

Farine do ble et dc inn'G . • 
Chiffons de toutes sortes 
Datt* 8 ,. . i «• 

Pent* d*eU plaints 
So it* grege et Hoeons do soie 
Epiceh.. 

Caule*' ,, • • • • 

Tia\uu\ en c mne*, jono, 


£E. 

8,237,749 

1,404,101 
722,290 
4 : 59.015 
370,017 
233,492 
138,342 
128,049 
115,950 
74,019 
71,021 
09,078 
45,173 
31,233 
20,721 
23,017 
21,584 
19,939 
18,010 
17,595 
10,134 
15,039 
15,580 
15,030 
1 1,271 
13,022 
10,804 
10,005 


Cire .. .. .. 

Cafe .. 

Articles do mineurc importance 
Article8 divers ct ba-a"es.. 


£ E. 
10,418 
10,260 
202,930 
70,423 


Total generate .. .. .. .. 12,679,413 

Moins valcur des articles exported aveo *• raftieh ** * .. 130,353 


Reste total des exportations 


.. 12,549,060 


II faut encore deduire de ce total la valeur des articles qui ne sont pas produits 
par le sol Egyptien. Un regard sur la listc qui precede permet dc les decorner; ce 
sont:— 


Gomme Arabique .. 

Peaux crues 
Peaux tannees 
Ti^sus <le coton 
Fragments de fer .. 

Cuivre, cuivre jaune. &e. 
Plumes d’autruclie 
Chiffons (le toutes sortes 
Dents d’ elephants .. 

Soie grege et floeons de soie 
Cailles 

Trn\aux en Cannes, &c. 

Cafe 

Articles de mineurc importa 
Articles divers ct ba-a-es 

Total 


£E. 

128,049 

115,950 

74,019 

31,233 

26,721 

21,584 

19,939 

15,639 

15,030 

14,271 

10,804 

10,605 

10,260 

202,936 

70,423 

768,063 


Quant aux frais de transport, manutention, courtages, et autres, dont il a dtd 
question ci-dessous, ils out etc evalues a py£s de £ E. 2,000,000. Ce cliiffre peut etre 
taxe (Tcxageration; il est bien difficile toutefois d’estimer ccs frais sans s’cxposer h 
quelque critique, car il faut tenir compte cl’une foule de circonstanccs, et de devours 
Variant suivant les marchandiscs, la distance, et les localites. 

Cepeiulant, sans approfondir clavantage le sujet, il est permis d’admettre de ce 
chef une somme de £ E. 100,000, cn rcstant bien certaincment fort au-dessous de la 
realite. 

Ainsi, eu resume, on trouve pour l’annee 18S1:—* 

£ E. 

Valeur totale de toutes les cxpoitatious .. .. .. 12,549,060 

A ueduire: ,£ E. 

1. Articles qui ne sont pas produits par le sol du pays .. 768,063 

2. Frais de transport, &c. .. ,. .. 400,000 

-- 1,168,063 


Valeur nette des exportations 


.. 11,380,997 


Commc cc resultat cst base suv l’enscmble lies exportations de 1881 (£ E. 12,549,060) 
superieures a la moyenne di's annecs 1874 ii 18*4 (£ E. 12,395,783), ct que les relations 
avec le Soudan sont presque nullos depuis l’etat dc guerre qui y regno, il est raisonnable 
d'admettre que la somme nette de £ E. 11,380,997 represents* une moyenne maximum 
do la production nette du pays. 

Qu’on admettc cependaut £ E. 11,500,000 pour se mettre a l’abri de la critique 
la plus rigourcusc, et que l’on eberebe d’aprbs eela quel est le produit net moyen du 
feddau de terre impose en Egypte. 

Les Budgets de Previsions pour 1884 et 1885 evaluent a 4,839,073 le nombre de 
feddans imposes dans toute l’Kgypte. Le revenu net moyen de cliaquc feddan serait 
done <lc P. T. 237*02, ee qui no peut etre, commc on l’a vu, qu’au-dessous de la 
verite. 

M. Amici Bey, Directeur-General du Bureau de la Statistiquo au Ministdre de 
Plnterieur, evalue a P. T. 321 par feddan la moyenne brute, de la production reunie 
des trois cultures.+ II ajoute que la production brute moyenne des terres n’est pas 
trbs remuneratrice. Mais si Ton tient compte de la consommation locale, le resultat do 
M. Amici Bey parait etre trop bas. Du rcste, l’ancien Directeur de la Statistique 

* Le u raftieh ” est un certifieat que h s dioits out ete acquittes en Turquie. Les niarebandises auxquellcs 
ccs certificats se referent ne duivent done pas Otre comprises au nombre des produits de I’Egypte. 

| Voir “ Essai de Statistique Geuerale de 1’Egypte,” 2 e volume: Cairo, 1879. 



















constatait lui-mcmc qu’il ne disposait pas de moycns d’investigation suffisante. On 
doit done donner la preference aux calculs kasds sur les statistiques de la Hiroction 
G6n6rale dcs Douanes, lcsquelles sont drcssecs avec le plus grand som, et qui ollrcnt 
toutes les garantics desirables d’exactitudc. De plus, ce quil importc do connaitic ici, 

e’est la valeur nette et non la valour brute de la production. ... 

II reste maintenant a rcelicrclicr quelles charges supportc lc cultivatcur indigene, 

ou plut6t la terre. . , v , 

Les previsions de recettcs pour l’annee 1SS5 estiment a £ E. 4oo : 19S les revenus 

des Contributions Directes, savoir :— 


Impots fonciers— 

Kharadji .. . • 

Ouchouri .. «. • • ♦ • * • 

Diracs sur les dattiers .. • • • • 

„ „ iV oasis • • 

Irapdt extraordinaire sur les terrains arroses 
I inputs sur les moulins 
,, sur les sources d’eau 
,, de sira • • • • • • 

„ sur les terres cultivees de tabac et tombac • • 


Autres Contributions Directes— 

Impots profewonnels.. • • 

Droits sur propri&es urbaines .. 
„ sur les moutons et clievres 
„ sur les pressoirs d’huile •• 


£ E. 

.. 120,607 
.. 12,358 

.. 35,616 

2 1*>1 


.£ E. 

*1,419,104 

711,612 

83,788 

4,430 

23,430 

835 

3,067 

2,030 

20,200 

5,274,496 


170,702 


Ensemble des Contributions Directes .. 


.. 5,445,198 


Si Ton s’occupc sculemont tics impots kharadji et ouchouri, formant ensemble 
£ E. 5,130,710, et quo Ton recherche comment ce ehiffre so repartit outre ces deux 
categories de terrains, on ohtient les resultats suivants: 


Impots kharadji et ouchouri: repartition outre les quatorze provinces : 


Piovinces. 


Galioubieh .. 
Menouficli •. 

B eh era 
Garbieh 
Dakahlieh .. 
Chnrkieh 

Basse-Egypte 

Guizeh 

Beui-Souef .. 
Fayoura 
Miuia 
Siout 

Guergueh •. 

Keneh 

Esneli .. 

Haute-kgypte 
Totale geu^rale 


Impots 


Superficie 


Kharadji. Fcdtlan ,. 


£ K. 
230,473 
505,320 
281,260 
695,994 
400,544 
304.260 


140,516 

315,737 

232,237 

180,659 

309,020 

270,150 


2,420,8 j4 1,757,319 


202,575 

191,668 

92,610 

277,656 

195,132 

375,069 

283,734 

79,676 


143,600 

170,503 

87,429 

210,233 

388,843 

298,221 

252.039 

103,075 


Mo\enne. 


P.T. 
154-15 
160*05 
122*40 
114-HO 
129-62 
112*62 

137-75 

141*07 
112*42 
105 * 95 
112*80 
127*32 
125*77 
112-57 
77*30 


1,998,150 | 1,089,913 , 118*25 

-,-i- 

1,119,101 3,147,262 ' 128*19 


Impots 
(hichouri. 


£ E. 
33,703 
23,285 
89,468 
202,968 
9 1,314 
101,251 

511,989 

15,560 
22,275 
32,101 
55,890 
12,607 
9,496 
7,046 
11,61 j 

106,623 


Superficie 

en 

Fed dans. 


30,471 
25,910 
211,133 
350,522 
1 19,883 
159,397 

936,346 

32,706 
58,127 
116,569 
110,992 
25,913 
23,737 
21,877 
36,144 

150,065 


711,612 1.392,111 


Mojcnne. 


P. T. 

92-40 

89*77 

11-77 

57*90 

62 * 92 

63*52 

58*20 

17*57 

38- 32 
27 * 55 

39- 65 
18*65 
10*00 
32*20 
32-22 

36*52 

51*10 


Aiusi outre les dimes sur les dattiers, los imp.'.ts ^xtraordimiires et les autres 
Cout ,, ibutions Directes, la nioyenue des impots kharadji sur los terres <lc la Jkissc- 
Kgyptc s’elhve a P. T. 137] par fWklan, tandis que la moyenno dcs impots ouchouri 

n’est que dc V. T. 58 / . . . 

Tips deux categories do terras sont done taxecs duns la proportion dc 1 a 

2-305 dans la Bassc-Egvpte. 

Pour la Haute-K gyp to les moyennes sont 

lilt 


Impots Khaiadji 
,, Ouchouri 


118 £ pai I' ddati. 
36i 


la disproportion cst done encore plus sensible; tandis quo les terres ouchouri payout. 
1 piastre, les terres kharadji doivent cn payer 3j. 

Pour l’cnsemble de l’Kgvpte I’impot ouchouri ost a 1’impot kharadji commc 1 a 
2}—P. 51- A \ r ct P. 128}. 

On a, jusqua present, toujours reeule devant les diffieultcs pratiques de la 
pel-equation de l’impot foncicr et la crainie de loser des droits acquis. Cost qu’il s’est 
toujours agi jusqu’a present, non pas de reduirc les impots kharadji; mais d*clover, 
au eontraire, U*s impots ouchouri. 

Or, e’est le degrevemeut des terres kharadji qu’il faut ohtenir, ear il n’y a pas de 
doute, toutes le-. statistiques sont la pour le demon! rer, que la condition d’um grande 
majorite des agrieulteurs en Egyple cst des plus miserable s. Le fellah travnille pour 
payin' ses impots. Dans hien dcs cas memo sa terre ne lui fournissant plus les moycns 
d’acquittcr sex laves, il l’a^amlonne, laisse los impots s’aeeumulcr, et eliorcho autreinent 
ses moycns d’existenee, si plutot, deeourauv, il ne reste pas in act if a la charge- do m*n 
\ oisins. 

De la resulte unc diminution do la production agrieolo ct uno dimiuut i »a dos 
recettcs du Tresor. 

Lo Ilinistro dos Finance*' a evnlue, pour I’annee 1SS5, i\ £ E. '150,5(51 la summ-- 
qu’il convi'iiait de deduir. du montant de-. previsions de recettcs :• tit re d’impe's 
loneiers irrecouvrables : c’c>t environ ( .) p.mrccnl sur los piviisiuiiN. Et i (non ,.d, ms, 
cos an-idrds d’impots augmoiitent eliaijuc aimer. Los droits qui resinh-nl a r c« ,.\vei 
an P Janvier, 18 S t,duelief dos Contributions Direclc*-,s'elcvaieni a £ E. 372,100 p.mr 
los quatorze provinces; ils atteignairut £ E. 552,(525) a la liu dc la menu-annee, soit 
une augmentation do £ E. ISO, 13(1, 

Et il ne landrail pa* crake quo c.- sont seulement k. poti' , piuproLl.■ t 
laissent cn soulTrancc h*s eelienuces de lours contributions. 

Les Administrations de la Dni'n el (les Domaines. nialiyi-e l(*s deficits constant', que 
lc Tresor cst oblige de comblev, devaient a Jin Decemhre 18 S 1 C E. 205,108 d’impoh 
arrieres, dont £ E. 101,885 d’impots kharadji et £ E. 77,215 d’impois ouchouri. 

Il eonvieut done, aussi hien dans l’interet du Tresor Public que dans Pint.' A , 
eoulrilmahlo dc reduirc les impots kharadji, qui ne rent rent pas on tot,dud t ! 
constituent unc charge eorasante pour lo propridtairo, ct dc h*s remplai.: par 
une autre eontrihuiion d’uiu* perei'ption assuree t-t frappant egalenu'nt ton.'. Ic.s 
produeteurs. 

Le moyeii d'airivei c« rAullal ai:*> ionqne I’cquililnc di. I’ud.g. t, par.ii. ‘ .» 

dans l’augnumtation d(". droits d’exportation, ct dans la reduction praportionnelle dcs 
impots kharadji. 

11 s’agit done dc sa\oir dan-' quelle mesure on pourrait degrever ks ieia*. 
kharadji en elevant les droits (^exportation dc 7, s , t), 10, 11, (*t lnoiuc 12 pour 


cent. 


On sa.it que, d’aprcs les 'l’raitcs dc 1S(52, h's droits d’exportation sont actucllcmcut 
dc 1 pour cent. 

Les calculs soront liases sur la moyenue de la valeur totale des produits du sol, 
hupu*Uo, commc on l’a vu ]>lus liaut, pen' ctrc evnlue a C E. 11,500,000. 


Valour uiO'MMim (U*s i X|)oitatidii-s 
.Niontant total d\*s iuipo f N kiuuadji 


Une augmentation \l * tin- ; 
dVxportatDdi 3 

7 pour c •: ’ 

8 


IVoduiruit a..mu4U m 
une f'onu.iL* du 

£ E. 805,0i)t) 
^’JO.OCO 
1.C35.000 
1,159.000 
1,265,000 
1,380,000 


£ E. 

11,500,000 
. .. 4,419,104 

IVlau.ttaut de reUuiie le*. 
impots Uhi.radji de 

18*21 pour cent 
20 *82 
23 * 42 
•26. *02 
28 -62 
31-23 


La moyenue gu.tu.'.lt dt ' uuputs klmradji ttant tit l*.T. 12 s * *1 l . eis augment.*! imi- 
])erim*ttiaieiu dr f.,he ties reductions dt — 

1VT 2«J *3 1 r.uucnunt la movenne a V. i\ 105*85 
26 T- 101-51 

30 *(/2 „ .. 98*17 

13 *:% 01-8 1 


91-50 
s > 1«, 


aiusi, raugmentaliuu tV 1 pner c. nt mu* It* droits d’expurtation e*>rrj>p wi 1 'i une 
diminution de P. i. 1*31 tnvuou j ar teddnu ^tu* kharadji. 
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II lie faut pas perdre de vuo quo l’augmentation dcs droits d’cxportation devant. 
porter sur les produits non souloment des terres kharadji, mais encore des terres 
ouehurij la moyenne des charges, sinon des impots de cette derniere categoric dc terre, 
s’dlevcrait aussi proportionnellemcnt, ce qni devra tendre indircctement a la perequation 
de limpet foncier. 

On pourrait ohjecter quo l’afVeetation des revemis d('s Provinces de Gavhich, 
Menoufieh, Behera, et Siout, an pavement des interets de la Detto Pnhliqne, la Loi de 
Lifiuidation, les Traitcs de Commerce avec les Puissances s’opposeraient a 1’execution 
de ce systeme. 

Pour ce qni est de 1'atl'ectation des revenus de cevtaines provinces le remede 
parait bien simple. 

Le surplus des cncaisscments de la Douano, du cliei' de Faugmentation des limits 
d’cxportation, serait portage entre la Caisse de la Dette Publique et l’Ktat, propor- 
tiounellement, soit a la production de ebaque province, suit a la moyenne de lmirs 
revenus, Comma e’est a ia Caisse de la Doite Publique quo sent verseos les vecetics 
de 1’Administration des Dominos, les creanciers de l’Kgvpte no perdraient pas leurs 
uaranties actuelles. 

Quant a la difficult** provenant de la Loi do Liquidation et des Traitcs de 
Commerce, elle pourra etre aplanie par des negotiations diplomatiques. II ne semble 
pas, d’aillcurs, quo les Gouvernements interesses s’opposent a {’augmentation des droits 
do sortie, puisque les prix des divers produits du pays et du coton noiammcnt, article 
principal d’oxportation, ne varievaient pas on definitive par suite do la diminution dc 
Fimpot foncier. 

Y a-t-il d’autres objections a prevoir r 

Pent-on craindre, par example, que 1’agrieulturc s’attache dc preference a la 
production dos articles de consommation locale, sur lcsqucls ne portcront pas les droits 
d’exportation, ou encore que l’industrie etrangerc ne vienne s’etablir dans le pays pour 
proiiter de la baisse interieure qu’y subiront les articles qu’ellc demande a PKgyptc 
aetucllemcnt ? 

Ce sunt la di's dangers illusoires. 

D’abord, toute production exageree de consommation locale amenorait fatalement 
une baisse dans les prix dc ees articles dc fai;on u retablir bientot les conditions 
normalcs dc la production actuclle. 

Quanta l’eventualite relative a l’industrie, idle n'est pas plus a minuter. 11 ne 
pourrait, eu diet, s’agir, d’une faeon taut soit pen sensible, (pie des manufactures et 
tissus de coton. Or, l’Egypte n’en importe gucre plus dc C L. 1,500,000 par an, en 
moyenne. Si Foil tient comptedc la plus-value acquise par les manufactures et tissus, 
on voit que la valour brute do matiere employee n’est guero importanto, eu egard aux 
exportations do coton do l’Kgypte; si, d’autre part, on songe que les produits employes 
d;ms les manipulations industriellos lie se trouveut pas id, que l’apprentissage des 
ouvriers serait a fain* en i*ntier, que Fexperienee cnlin a mnlheureusement deinontrc 
que toutes les tentatives iiulustrielles, sauf dc tri\s rares exceptions, out invariable- 
ment echoue, on trouve de nombreus(*s causes dc deeouragoment pour l’industrie 
indigene. 

II ne semble done pas que l’on puisse fain* de serieuses obj»*ctions an projet 
rapidemont esquisse dans cette etude. 

Tandis (pie son a]iplication aurait d’immenses avantages pour le pays, I’impdt 
so lvparlirait dans une eertaine mesure proper! ionnellement la production 

du sol, le cultivateur ou le propictaire de terres pen fevtiles, aujourd’bui accalile par 
ses taxes, decourage au point d’abaiulonner ontieromont sa culture, y trouverait an 
eontraire un soulagement ct s’dforcerait d’amender son bien. La partie de Fimpot. 
traiislbrmee en droits de sortie repondruit eiiticremcnt :'i ce prindpe, que l’impot doit 
die pereu au moment ou le contvibuahlc est le plus a memo de le payer. Le proprie- 
taire rdirera dt* sa recolti* nn prix moindiv qu’aujoiml’hui, e’est vrai, mais il en sera 
oompense non seulement par la dimiiiulion de l’impbt, mais aussi paree qu’il seramoins 
expose que par lc passe a empruutcr, pour sc liherer envers FEtat, au taux ruineux on 
usage dans l’interieur. Ainsi, taut au point de vue des interets gdiieraux du pays, 
(pi’au point de vim des creanciers de I L'uypte, le projet en question const it lie line sage 
re forme. 

De plus, e’i'st une reforme niVessaire. Sans remontcr ii Forigin** et a la consti¬ 
tution de la propriety foneiere, qu’il soit perm is de rapprleriju’aii coinmeiiccnieiit de 
ce sicelc 1*‘ maximum de Fimpot foncier dans toute la Basse- Egypt e, eta it de 2<hniehts 
(Lb T. 45), et quo le minimum etait de 2miebts (F. T. M). Ln outre, divers Deerefs, 
notamment eetix du 1(5 l’abi Awl, D23*\ du 2‘> (tinned Aw el, 1239, d du 1 Moliarrem, 
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1212, exemptaient. dc Fimp6t les terres dont la rceoltc avait souffert par suite 
d’inccndie, d’intemperies, do l’insulfisance de la erne du Nil, &e.* La loi allait, mcmc 
jusqu’a repartir les impots dus par les villages insol cables sur les proprictaires aiscs dcs 
villages voisins. 

L esprit dc la legislation etait scion toute apparcnce de proteger l’agriculture et 
de luvoriscr le devcloppemcnt de la ricbessc du jiavs, en mesurant les charges de la 
terre d’apres les revenus de l’agriculteur. Les plus grantb's facilites etaiont accordees 
aux personnes qui assumaient la tficlie dc <ldf richer dcs terrains improductifs. 

Mais cependant, au fur et a mi'suro que la valcuv (b's produits du sol s’est accrue, 
on a augments les impots 

II y a vingt ans, deux ans apres Favenement du Khedive Ismail, le maximum du 
taux de Fimpot etait presque trois fois ee qu’il avait etc eiii(|iiant(* ans auparavant, 
soit P. T. 110 dans la Basse-Kgypte et P. T. 100 dans la llaute-Egyple. Depuis cette 
epoque lc Gouvorr.emont. a encore a diverses reprises augmente b* taux (b*s eon- 
i i iinuious foncitMvs. 

Nous ne suivrons pas, une apivs 1’autre, toutes les modifications direetes ou 
indirectes qui out etc apportees au regime fiscal et nous nous arreterons a la Loi d<* 
liquidation qui. cu determinant les revenus dos provinces <*t les depenscs budget a ires, 
a pour ainsi dire ;.andionne les lois en vigueur et avrete b* taux des impots. Ce qui 
etait peut-etre juste en lsx() ne lest plus aujourd'luii. 

En rlfot, los produits agricoles out perdu au moins un ti(*rs de lour valour. Les 
colons notamment, qui constituent si oux souls plus des deux tiers do nos exportations, 
valaieut en moyenne 300 piastres par eantar il y a cinq ans, tandis qu’on ne pent 
guere b*s evalmr aujourd’bui a plus de 200 piastres. C’est une diminution de 
33 pour cent dans la valour des produits du sol. 

Or, le revenu aetuel dc la terre est, dans bien des cas, insulfisaut a eouvrir les fra is 
di* culture el les impots; il deviont done neeessairo de reduire |)roportiomi(’llcm<*nt, 
los charges do la terre. 

Alais, dira-t-on, faudra-t-il remuumr l’assiette d<* Fimpot a cliaquc variation du 
prix dcs marebandises, et, suivre la cote dcs bourses do commerce pour reglcr le taux 
di* Fimpot toncier? Non, ct c’esl la b* principal avantage du projet dont il est 
question. En transformant mu* part de l’impot foncier <*n un droit de sortie, pereu en 
raison de la valour dcs marebandises export,ces, cette proportionnalite outre la valour 
des marebandises et les charges do la torn* se maintiendra d’elle-mcmc eomino un 
simple elVet. du systeme adoptc. I’lus les jirix des produits bausscront, plus les droits 
de sort ii* produivont do vccettcs, sans (jn’il soit ndccssain* do modifier **ii quoi quo cc 
soit le taux dcs impots fonoiers. 

Ce sera encore lc fait d’unc bonne |ioliti<|iie desirable a toute epoque, mais surtout 
dans les eirconstanees speeiales oil se trouve l’Kgypte aetucllemcnt. 

En diet, a cause de l’appauvrisscmcnt du sol, le ver fait oliaqui* annee dam b's 
jilantations dc coton dcs ravages considerables. Dans bien (les cas on lc cultivateur 
pourrait sauver sa terre i*n la laissant repos**!*, il la peril narco qu’ollo n’a pas produit 
de <|uoi payor Fimpot. En desespoir do cause, il force la culture, la terre s’appauvrit, 
b* ver survient, l’impot n’est pas payd, ot ce que lc ver a commence l’agent du lisc 
le terininc. 

N’y a-t-il pas lieu de porter un pronq I remede a cette situation? Et quel autro 
remede pourrait-on trouvor quo li' degrevement ? Si l’on no pent pas degrever lo 
produit pour no pas porter atteintc aux droits des creanciers de FKgypte, du moins (pic 
l’on degrevo la terre, lovsque la nature nous oblige ii la laissor improductivc, en 
adoptant le remplaccmcnt partiel de Fimpot foncier par l’impositiou du produit a sa 
sortie de la Douane. 

Jc serai heureux si cos <|iiolques ri'iiscignements i't les considerations qui cn 
ddcoulcut pouvont dtre dc quelque utilite dans la taebo qui* votre Excellence a 
entreprise, i't je vous prie d’agrdcr l’assurance dc ma haute consideration. 

(Signd) GOrSSIO, GEOltGES. 


* iloutroj Bey U!u!i: 11 ijipur* mu Us dccuiucuts de Vimput foncier. Cam*, 18S0. 
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No. lv 

Mr. Haggard, to the Earl of Rosebery.—(Received April 13.) 

(No. 1-i.) 

My Lord, Petropolis, March 18, 1SS0. 

HAVING received no reply to the note which I addressed on the 9th instant to 
the Brazilian Government on the subject of the Egyptian House Decree, a copy of 
which 1 had the honour of sending in my despatch No. 13 of the lltli instant, I 
yesterday addressed a further note on the subject to Baron de Cotegipe, of which I 
have tht' honour to inclose a copy. 

I also inclose a translation of the communication which the Baron de Cotegipe 
sent to me on the receipt of my second note, but which, as your Lordship will 
perceive, professes to be a reply to the first. 

I have, Ac. 

(Signed) IV. H. B. HAGGARD. 

P.S.—As Baron de Cotegipe’s note is of a somewhat enigmatical character, 
I have written a pm ate letter to the Voder-Secretary for Foreign Affairs, asking him 
to lie kind enough to tell me, for your Lordship’s information, whether his Government 
assent to tin* Decree. 

W. if. D. 11. 


Inclosure 1 in No. 18. 

Mi . Haggard to the Baron de Cotegipe. 


M. h* Ministre, .Petropolis, Match li, 1 

AS a week has now passed since I had the honour of communicating to your 
Excellency the very urgent telegram I received from the Earl of llosebery, instructing 
me to beg the Brazilian Government to signify its assent to the Egyptian House 
Decree, and as I have as yet received no reply, I fool that your Excellency will not 
tliii k me importunate if I again beg you to be kind enough to let me know as soon as 
you possibly can the decision of the Brazilian Government, each day’s delay being a 
matte, 'f liv to the Egyptian Government, and e‘‘ s’d' 'r m* " ' "'•>* r TTor 

Majesty. 

T am daily expecting another telegram on the matter, and I should, if possible', 
wish to forestall this by"having the pleasure of informing my Government tlnn (he 
Brazilian Government have been good enough to accede to their wishes. 

T have. Ac. 

(Signed) V. IF. 1). HAGGAUD. 


Inolosure 2 in No. Is. 

The Baron de Cotegipe to Mr. Haggard. 

(Translation.) Rio de Janeiro, Foreign Office, March 17, 1880. 

I AM in receipt of the note which Mr. AY. II. D. Haggard, Charge d’Affaires of 
Great Britain, was pleased to address to me on the 9th instant, and in answer thereto, 
1 have to inform you that 1 this day forward to the Consul-General of Brazil at 
Alexandria the necessary instructions on the matter of the project of the Law 
of the Government of Egypt, which subjects to a tax the buildings belonging to 
foreigners. 

1 have, Ac. 

(Signed) BAB AO DE COTEGIBK. 
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No. 19. 

Mr. Haggard to the Earl of Rosebery.—(Received April 13.) 

(No. 17. Confidential.) 

My Lord, Petropolis , March 21, 1886. 

I HAVE the honour to inclose a copy of the private letter which, as I informed your 
Lordship in the postscript to my despatch No. 14 of the 18th instant, I addressed to 
the Under-Secretary of State for Foreign Affairs, requesting him to explain whether I 
could consider the note of the Minister of the 17th instant as an assent to your 
Lordship’s request with reference to the Egyptian House Tax Decree. 

Not having received the immediate reply that I hoped for to this communication 
I thought it best to avoid further delay, and to telegraph to your Lordship the actual 
words used by the Minister for Foreign Affairs. I have little doubt but that these 
terms are ini ended to indicate assent, but wall, if necessary, inform your Lordship 
further on the matter. 

I also have the honour to inclose a copy of Baron de Cabo Frio’s reply, received 
subsequently. 

The trouble and delay that has occurred in reference to such a mere matter 
of form will give your Lordship an idea of the patience which is necessary in dealing 
with the Brazilian Government, which scorns to combine an almost Oriental supineness 
with a more than Peniusular susceptibility. 

I have, Ac. 

(Signed) AV. H. D. HAGGARD. 


Inclosure 1 in No. 19. 

Mr. Haggard to the Baron de Cabo Frio. 

(Private.) 

Dear Baron de Cabo Frio, Petropolis, March 18, 1886. 

PRAY forgive my stupidity and my again troubling you in the matter, hut 1 am 
a little puzzled by the wording of Baron de Cotegipe’s note. Do the “ instruegoes 
neecssarias ” which he mentions as having been sent to the Consul-General in Cairo 
convey the assent of the Brazilian Government to the proposal of Her Alajcsty’s 
Government respecting the Egyptian House Decree. 

It would he very kind if you would let mo know by return of post whether this is 
the ease,—-w hether, in fact, the Brazilian Government do assent to this Decree. I 
should thus he in a position to telegraph to Lord Rosebery to that effect, and shall feel 
greatly obliged to you for having enabled me do so. 

I have, &c. 

(Signed) AY. H. D. HAGGARD. 

P.S.—My translator is not up here, and my knowledge of Portuguese is not 
sufficient for me to he quite sure of the exact power of words. This must he my 
excuse, together with my anxiety to reply to the telegram (which my experience of our 
Foreign Olliee showed me was urgent), for troubling you. 

_ AA r . n. D. H. 

Inclosure 2 in No. 19. 

The Baron de Cabo Frio to Mr. Haggard. 

(Private.) 

Dear Air. Haggard, Rio, March 20, 1S86. 

BARON DE COTEGIPE’S note upon the Egyptian House Decree was written 
in strict conformity with his orders. I cannot, therefore, say more than what it con¬ 
tains. 

I have been unable to see him, and this is the reason why I did not answer 
immediately your letter of the 18th instant. If he comes to the Office on Monday, I 
will not fail to speak on the matter. 

Believe me, Ac. 

(Signed) CABO FRIO. 
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No. 20. 

Mr. Haggard to the Earl of Rosebery.—(Received April 13.) 

(No. 19.) 

My Lord, Petropolis, March 23, 1880. 

WITH reference to my despatch No. 17 of the 21st instant on the subject of the 
Egyptian House Tax Decree, I have the honour to inclose a further letter which I have 
just received from the Under-Secretary for Eoreign Affairs, explaining the grounds on 
which the Minister disregarded your Lordship’s pressing request, that the Brazilian 
Government should assent immediately to the Decree, and sent me at length hut an 
equivocal reply in answer to the urgent representations which, in obedience to your 
Lordship’s instructions, I addressed to his Excellency on the subject. 

I have, &c. 

(Signed) IV. H. D. HAGGARD. 


Inclosure in No. 20. 

The Baron de Cabo Frio to Mr. Haggard. 

(Private.) 

Dear Mr. Haggard, Rio, March 23, 1886. 

OUR Consul-General at Alexandria was instructed to say to the Egyptian Govern¬ 
ment that the Brazilian Government assents to the House Decree to the extent and 
under the conditions that the other Powers may have fixed. 

Baron de Cotegipc abstained from informing you of the nature of those instruc¬ 
tions to avoid their being communicated to the Egyptian Government through a foreign 
Government before our Consul might do his duty [sic]. 

Believe me, &c. 

(Signed) CABO PRIO. 


No. 21. 

Sir E. Baring to the Earl of Rosebery.—(Received April 15, 1 r.M.) 

(No. 40.) 

(Telegraphic.) Cairo, April 15, 1886. 

MR. VINCENT has telegraphed to M. Ornstein, with reference to negotiations 
now going on with the Caisse, that the 450,000/. deduction from land tax which 
is allowed by the Financial Convention is not available, and that no remission can 
be made Avithout incurring certain deficit, lie asks that his telegram should be 
shown to Sir 11. D. Wolff and myself. 

We do not understand his meaning. In the Budget of the current year, which 
Mr. Vincent prepared, and which shows a surplus, no credit is taken for this sum. 

Does Mr. Vincent wish that 250,000/. should not he applied to the partial abolition 
of the corvee? It would be highly inconvenient, if not impossible, to go back now on 
this decision, which was taken some months ago. 

The method of dealing with the balance, 200,000/., is stated in the latter part 
of my despatch No. 125 of the 4th, which might he shown to Mr. Vincent. It 
practically attains the object which we understood he had in view, viz, the disappear¬ 
ance of the non-vakurs. 

Unless we hear to the contrary from your Lordship, we propose to move the 
Egyptian Government to act on these lines. 


No 22. 

Sir E. Baring to the Earl of Rosebery.—(Received April 15, 6'30 l’.M.) 

(No. 11.) 

(Telegraphic.) Cairo, April 15, 1886, 5'30 r.M. 

A QUESTION has arisen between the Egyptian Government and the Caisse on 
which I have been requested to obtain the views of Her Majesty’s Government. 

Only three months’ interest, amounting to about 76,000/., was paid on the new 
loan, 1885. 



The Caisse consider that the difference between this sum and the total annual 
charge, amounting to 315,000/., should be devoted to sinking fund, under Articles 
4 and 5 of the Decree of the 27th July. They are, however, willing to pay about 
82,000/. to the Egyptian Government, this being the sum that the latter had to pay 
in interest on floating debt during 1885, owing to the delay in the issue of the loan, but 
they wish to apply the balance, 163,000/., to sinking fund. 

The Egyptian Government claim that only one-quarter of 33,000/. should be applied 
to sinking fund : 33,000/. would have been the difference between interest charge and 
the total amount of tire annuity if two full coupons had been paid in the year. They 
claim that the balance, amounting under their calculation to 155,000/., should be held 
by the Caisse and eventually distributed as provided in Article No. 21. This procedure 
might possibly place the half of 1 55,000/. at the disposal of the Egyptian Government 
for administrative expenditure April 1887. 

Please send early reply, as the Caisse want to proceed to the redemption of stock 
during the present month. 


No. 23. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, April 15.) 

(No. 150. Ext. 41.) 

My Lord, Cairo, April 15, 1886. 

A QUESTION has arisen between the Egyptian Government and the Com¬ 
missioners of the Caisse on which I have been requested to obtain the views of Her 
Majesty’s Government. 

During the year 1885 only three months’ interest, amounting to about 70,000/., 
was paid on the new loan. The Commissioners consider that the difference between 
this sum and the total annuity charge of 315,000/., i.e., 245,000/., should be paid and 
devoted to the sinking fund, under Articles t and 5 of the Decree of the 27th July. In 
return, however, they are willing to pay about 82,000/. to the Egyptian Government, 
this being the sum which the Government had to pay during 1885 in interest on the 
floating debt, in consequence of the delay which occurred in the issue of the new loan. 
They wish, however, that the balance, amounting to 163,000/,, be applied to the 
sinking fund. 

The contention of the Egyptian Government is that only one-quarter of 33,000/. 
should bo applied to the sinking fund; this sum of 33,000/. would have been the 
difference between the interest charge and the total of the annuitv if tAvo full 
coupons had been paid in the year. They claim that the balance, amounting, according 
to their calculations, to 155,000/., should he held by the Caisse, and eventually 
distributed as provided by Article 21. This procedure might place the half of 
155,000/. at the disposal of the Egyptian Government for administrative expenditure 
in April 1887. 

I have the honour to request that your Lordship will be good enough to inform 
me, at an early date, of the views of Her Majesty’s Government, as the Commissioners 
of the Caisse wash, during the present month, to proceed to the redemption of stock. 

I have, &c. 

(Signed) E. BARING. 


No. 24. 

Sir J. Pauncefote to Sir R. Welby. 

Sir, Foreign Office, April 18, 1886. 

I AM directed by the Earl of Rosebery to transmit to you herewith copy of a. 
telegram from ller Majesty’s Agent and Consul-General in Egypt, asking for the 
opinion of Her Majesty’s Government upon a question which has arisen between the 
Egyptian Government and tin* Caisse de la Dctte Publique as to the amount to be 
devoted from the revenues of the last year to the sinking fund of the new 
Guaranteed Loan. 

Articles 1 and 5 of the Kliedivial Decree of the 27th July, 1886, which deal with, 
this matter, provide as follows:— 











" Art. 4. A fixed annuity of £ E. 307,125 (313,000/.), intended for tlie service of 
this loan, shall he levied as a first charge, under the guarantee resulting from the 
International Convention of the 18th March, 1S85, from the revenues appropriated to 
the service of the Privileged Debt and Unified Debt. 

“Art. 5. The portion of this annuity which shall not be absorbed by the service 

of the interest shall be appropriated to the extinction of the Guaranteed Loan.”. 

(Blue Book, “Egypt, No. 17,” p. 123.) 

The present yearly interest on the new loan is estimated at 282,000/., leaving a 
sum of 33,000/. from tin's annuity applicable to sinking fund. 

Only three months’ interest, lion ever, were payable on the loan for the year 1SS3, 
amounting to about 70,000/. 

The Caisse de la Dette claim payment of the whole sum of 315,000/. for the 
service of the loan for the past year, from which a sum of 213,000/. could at once be 
applicable to sinking fund. Out of this amount, lion ever, they are willing to remit to 
the Egyptian Government a sum of 82,000/., being interest actually paid during the 
first three quarters of the year on the floating debt, which was paid oil" with part of 
the proceeds of the loan. 

The Egyptian Government, on the other hand, consider that the payment of the 
annuity for service of the loan dates from the time when that loan began to bear 
interest, and that only one quarter of the sum of 313,000/. annually applicable to the 
service of the loan is payable for 1S83. This would amount to 78,730/., leaving about 
8,250/. available for sinking fund. 

The balance of the sum claimed by the Caisse is, in the opinion of the Egyptian 
Government, part of the general surplus for the year, to be dealt with as provided for 
in Article 21 of the Decree, and eventually divided between administrative expenses 
of the Government and sinking fund, after the arrears on the interest of the general 
debt have been repaid. 

In Lord Boscbery’s opinion neither of these views is correct. On reference to the 
Decree it will be found that Article 27 provides that “it shall take effect from the date 
of its publication, notwithstanding any provisions to the contrary resulting from the 
Laws or Decrees in force.” 

It appears to Lord Rosebery that in view of this Article, and in the absence of 
any special provision to make the annuity payable from the date of issue of the loan, 
the annual payment of 315,000/. must be considered as commencing on the date of the 
publication of the Decree,/.e., 27th .I uh. The amount payable for the year 1883 
would, under these circumstances, be the proportion due for the months and 
four days, or about 131,730/., out of which about (51,730/. would bo applicable to 
sinking fund. 

Lord llosebery would be glad to have the opinion of the Lords Commissioners of 
the Treasury upon the proper interpretation of the Decree before sending a reply to 
to 8ir E. Baring; and I am to request that you will move their Lordships to favour 
him with their views on the subject with the least possible delay. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 


No. 25. 


Count Hatzfehll to the Earl of Rosebery.—(Received Apiil 19.) 

(Translation.) 

My Lord, German Embassy, London, April It, 188G. 

AGREEABLY to the wish manifested in jour Lordship’s note of the 2(5th of last 
Eebruary, I am charged to transmit to your Lordship the accompanying deed, which 
has been executed by llis Majesty, ratifying the Convention of the isth March, 1885, 
respecting the Egyptian finances, together with the Declaration of the 23th July, 1883. 
At the same time I beg to await an intimation from your Lordship on the day on 
which the exchange of ratifications should take place. 

With, &c. 

(Signed) v. HATZEELDT. 
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No. 26. 


(No HO ) Sir A Pa V 6t to tfle Earl °f Rosebery.—(Received April 19.) 

Mv Lord, Tr . . 

. • WITH reference to my despatch No. 131. „f the 2nd ultaM havft' ,o hoX to 
inform your Lordship that, at yesterday’s sitting of the Austrian Eeichsrath the 
(port of the Parliamentary Committee on the Convention of the 18th March ] 883 
relative to the guarantee of the Egyptian Loan of 9,000,000/., was presented to 

votes 1 . 10115 ’ 0 ’ and atl0ptccl3 aftcr a &hort 1)ut animated discussion, by 137 to 61 

The Project of Law was opposed by members of the Extreme Left on the 
grounds of its being an unheard-of thing that Austria, who had so IVw inteiests b 
Lgypt, should take any part m the guarantee, and also that the House had had no 

sqiarated°for^le^Eas?er liedidays!™ ^ ^ last sitting it 

No member of the Government took part in the dismissing n„+ vr e i 

iest Lf-JpC Not only, he said, was her commercial intercourse with that 
country considerable. but it was also necessary to maintain her position there o, 

tl.c liiglnva, to the East, with which Austria 1 ,d a ™vi“ 

/Jf Aus l ' lil refused <o join the other Powers in undertaking the "JarantM 
she would hare played a laughable figure before Europe. “ ~ 

M „ m , hc ‘" , ' 1 tl ) lat pe lliU was presented to the House at so late an hour, when many 

by a l^r “ **'* ** ° B,y " aS ° n ** * n0t lia ™S •><*“ 

I have, Ac. 

(Signed) A. PAGET. 


No. 27. 


00 , The Earl of Rosebery to Sir E. Baring. 

(iNo. 3S.) J 

^'Td'u Htllegram No. 40 of 15th. 19 > 18S0 ' ™ 

of bmdb)i nC He a fl'Zi ‘‘iw'w Stat n ? 0n<1 of y°" dra P ateb No. 125 as to remission 
,J - tbinI \ s that it would be more prudent that tlicv should be entirelv 

diir TV S ° to provide against deliciences in collection, the amount of which it is 
diflicull to estimate m possible case of failure of Nile. He did mean to object to 
application ot 250,000/. to abolition of corvee. J 1 


No. 28. 

The Earl of Rosebery to Mr. Haggard. 

(No. 6.) 

j lr u T . , . , , „ , Foreign Office, April 19,1886. 

I HAA L received your despatches Nos. 17 and 19 of the 21st and 23rd ultimo 
reporting that the Brazilian Government have given their assent to the E«vntian 
House lax Decree, and I have to request that you will take an opportunitv of 
offering to the Brazilian Minister for Foreign Affairs the thanks of Her Majesty’s 
Government lor his Excellency’s compliance with their request. J ^ 

I am, &c. 

(Signed) ROSEBERY. 


No. 29. 

Sir E. Baring to the Earl of Rosebery.—(Received April 20, 110 m ) 

(No. 45.) r > 

(Telegraphic.) Cairo, April 20, 1886, 11T3 A.M, 

ii-fl , r f /i LEL of merel i i;uit * at Alexandria, not representing the most iniluen- 
t 1 l K)1 r l i. f ‘ , 1 1 ; ,f tho community, has addressed a Circular letter to the Cousuls-Gcnoral 
hOlj L 
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asking that the Europeans at Alexandria should he exempted from the ^cw house 
tax (see my despatch No. 104 of 22nd March). The French Consul-General is about to 

call a meeting of the Consuls-General, and is disposed to support the rc( P lcsE 

I shall attend, and I propose, with your Lordships permission, to oppose the 

request strongly ^ ^ ^ ^ aftcr ycars 0 , tedious negotiation, and it 

would he most unfortunate if any encouragement were given to the Europeans heie 

to re »P® o ^ d lK very desirable; if possible, to get the French Government to instruct 
their Representative in this sense. 


No. 20. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, April 20.) 

(No. 161. Ext. 45.) C(dr0 ' April 20j 18gGi 

7 IN my despatch No. 104 of the 22nd ultimo, I had the honour to forward to yoiir 
Lordship copy of a Circular Memorandum forwarded to the Consuls-General at Cairo 
by a Committee of house-owners at Alexandria—not representing the most influential 
portion ^fthe community, asking that the Europeans at Aiexandm 
exempted from the new house tax, which was promulgated by Khcdmal Dccice on 
the 11th Anril as reported in my despatch No. 140 of the loth instant. 

The French Consul-General is about to call a meeting of the Consuls-General to 

discuss the subiect, and is disposed to support this request. . . , 

I shall attend this meeting, and, with your Lordship’s permission, I propose to 

offer a strong opposition to the demands of the ro.oichn.nts. . 

\ftcr nearly time years of tedious negotiations this question has at last been 
settled, and it would lie most unfortunate if any encouragement were given to the 

EU T^!i: i it^K > ^’?«.le that the French Government He induced to 
instruct their Representative here in this sense. ^ 

(Signed) E. BARING. 


No. 31. 


The Earl of Rosebery to Viscount Lyons. 

It 1 ic 1 Forayn Office, April 20,1SSG, 8 f.m. 

STR E. BARING’S telegram No. 45, just repeated to you. 

Point out to M. de Frevcinet the inexpediency of making exceptions to an 
instructed to give no encouragement to the memorialists. 


No. 32. 


The Earl of Rosebery to Viscount Lyons. 

(N°' 235< Ext 470 Foreign Office. April 20, 188G. 

* V r°TRANSMIT to your Excellency herewith a copy ot a telegram irom Her 
Majesty’s Agent and CoLl-General in Egypt, stating that a Commit ec o men m s 
of Alexandria has addressed a Circular letter to tiie Consuls-General to ask that the 
European residents at that port should he exempted trorn the operation of thenew 
house tax, and that the French Consul-General is about to call a mcetin 0 of the 

[ have to request that ymt will point out to the French Minis tor for lor. igu 
Affairs the inexpediency of making exceptions m an arrangement ulnch m its nature 
is^es'sentially ^nst, and lias been settled 1 after being the subject of long and caret ul 
noSionf and that you will express to M.de Frcycncl the hope entertained b, 


Her Majesty’s Government, that his Excellency mil feel able to instruct the French 
Agent in Egypt not to give any encouragement to the memorialists to persevere in 


their Petition. 


me memorialists to persevere 
I am, &c. 

(Signed) ROSEBERY. 


No. 33. 


The Earl of Rosebery to Sir E. Burma 
(No. 40.) ‘ * J 

(Mcgraphi 0 .) Foreign Office, April 20, 1SS0, S‘15 F.M. 

YOUR telegram No. to of to-day. 

We entirely approve your intention to oppose exemption of Europeans of 
Alexandria troro house tax, and are recjucsting Ercnch Government to send instruc* 
tions in same sense. 


No. 34. 

The Earl of Rosebery to Sir E. Barinn. 

(No. 88. Ext. 40.) ‘ * 

Sir > _ TT . ___ . , Foreign Office , April 20, 1886. 

I HAVE received your telegram No. 45 of this day, stating that a Committee 
of merchants at Alexandria has addressed a Circular to the Consuls-General, asking 
that the European residents should he exempted from the operation of the new 
house tax. 

Her Majesty’s Government entirely approve the intention which you express of 
opposing any such exemption. 

I have directed Her Majesty’s Ambassador at Paris to ask the Ercnch Govern¬ 
ment to instruct their Agent not to give any encouragement to the memorialists, as it 
is most inexpedient to make exceptions to an arrangement which is essentially just, 
and has been settled after long and careful negotiation. 

I am, &c. 

(Signed) ROSEBERY. 


No. 35. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, April 21.) 

(No. 163. Secret. Ext. 46.) 

_ Cairo, April 21, 1886. 

I HAVE spoken to Nubav Pasha in the sense of your Lordship’s telegram of 
yesterday’s date respecting the proposed widening of the Suez Canal. 

The Egyptian Government would accept the proposal that they should be paid 
1,000,000 fr. down in consideration of a grant of a reasonable amount of additional 
land on either side of the Canal for the residue of the term of the Concession. Rut 
Nuhar Pasha pointed out to me that the present territorial limits of the Company were 
ratified by the Porte, and that any extension would, he thinks, require the approval of 
the Porte, which it might he difficult to obtain. 

I have, &c. 

(Signed) E. BARING. 


No. 36. 

The Earl of Rosebery to Count Hatsfeldt. 

M. PAmbassadcur, Foreign Office April 22, 1886. 

I HAVE the honour to acknowledge the receipt of your excellency’s note of tho 
11th instant, in which you transmit tho ratification of His Majesty the German 
Emperor ot tho Convention of the 18th March, 1885, and the Declaration of tho 
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25th July, 1885, relative to the finances of Egypt; and I beg leave to acquaint your 
Excellency, in reply, that as soon as the ratifications of all the Signatory Powers shall 
liave been received I shall not fail to propose a day for the signature of the Protocol 

recording the fact of the deposit. 

3 I have, &c. 

(Signed) ROSEBERY. 


No. 37. 

Viscount Lyons to the Earl of Rosebery.—(Received April 23.) 

(No. 191.) 

My Lord, Pans, April 22, 188G. 

IN execution of the instructions conveyed to me by your Lordship’s telegram 
No. 47 of the evening before last, I spoke to M. de Ereycinet this afternoon of the 
Memorial presented to the foreign Consuls-Gcneral in Egypt by a Committee of 
merchants at Alexandria, with a view to obtaining the exemption of European 

proprietors at that place from the house tax. 

I reminded M. de Ereycinet of the long and careful negotiations which had taken 
place on the subject of admitting the liability of Europeans in Egypt to this tax. 1 hose 
negotiations had, I observed, at last resulted in an arrangement essentially just, to which 
it would be very inexpedient to make any exceptions; and I expressed,in the name of 
Her Majesty’s Government, a hope that the Ercucb Agent would be instructed to give 

no encouragement to the memorialists. 

M. de Ereycinet said that he would look into the matter without delay. 

I have, &c. 

(Signed) LYONS. 


No. 3S. 

Sir E. Raring to the Earl of Rosebery.—(Received April 24, 1‘40 r.M.) 

(No. 48.) 

(Telegraphic.) < Cairo, April 21, 1886. 

YOCll Lordship’s despatch No. 79 of the 15th: Circular to Powers. 

I suggest that in the last paragraph but one the words “ considerable addition 
be substituted for “ much larger addition.” 

Otherwise I have no observations to make. 


No. 39. 

The Earl of Rosebery to Sir R. Morier. 

(No. 100 A.) 

Foreign Office, April 21, 188G. 

IN the course of an interview which I had to-day with M. de Staal, his 
Excellency informed me that the ratification of his Government to the Convention of 
the 18th March, 1885, respecting the finances of Egypt, was now on the nay to this 

country. 

1 thanked his Excellency for this communication. 

I am, Ac. 

(Signed) ROSEBERY. 


No. 10. 

E Sir E. Baring to the Earl of Rosebery.—(Received April 26.) 

(No. 140.) 

My Lord, Cairo, April 15, 18S0. 

I HAVE the honour to inclose herewith from the “Journal Olficicl ” of 
yesterday copies of two Decrees which have been issued by the Khedive, dated the 
11th April, 188C>, the first renewing the Decree of the 13th March, 1881, respecting 
the house tax, while the second deals with the application of this tax to foreigners, all 
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the Powers having accepted the principle of the extension of this tax to foreigners 
resident in Egypt. ' 

Nuhar Pasha’s Circular note to the Representatives of foreign Powers in Egypt, 
dated the 1st February, is also published and inclosed herewith (see my despatch 
No. 41 of the 2nd February). 

In forwarding copy of the IIousc Tax Decree I cannot refrain from calling 
your Lordship’s attention to the difficulties and delays which have attended the settle¬ 
ment of this somewhat simple question, consequent on the obligation which was 
incumbent on the Egyptian Government to obtain the assent of every Power before the 
tax could be imposed on foreigners. 

The issue o! the House Tax Decree involved no difficult or complicated question, 
and excited no very determined opposition. Neither the interests involved nor the 
results expected were very important, and yet when I came to Egypt in the autumn of 
1883 it was already one of the principal subjects of discussion. 

The necessity for obtaining the assent of all the Powers lias caused this delay of 
two and a-half years, and the consequent loss to Egypt during that period of "the 
benefits which may he expected from the tax. 

Two other similar projects are now pending, namely, flic proposed Patent Law 
and the stamp tax, both of which involve questions of a somewhat more complicated 
character than were raised hy the house tax. 

I see, therefore, no reason why, before these Decrees are finally issued, a similar 
delay and consequent loss to the Egyptian Exchequer should not "be caused by the 
action of the Capitulations. 

I have, Ac. 

(Signed) E. BARING. 


Inclosure in No. 40. 

Extract from the “Journal Officiel ” of April 14, 1886. 

Dec rets 

NOUS, Khedive d’Kgypto, 

Vu nos Decrets des 13 Mais et 9 Novembre, 1884 (15 Gamnd-Awel, 1301, et 
21 Moharrem, 1302); 

Sur la proposition de notre Miuistre des Finances et l’avis confonne de notre 
Conseil des Ministres; 

Notre Conseil Legislatif entendu; 

Decret ons: 

Article l ,r . Notre Decret du 13 Mars, 1881, conccrnant l’impot sur la propriety 
bfitie, dont l’applicafion avail etc suspenduo par notre Decret du 9 Novembre, 1884, 
cst rends on vigueur. 

Art. 2. Cet impot sera du, ii partir du 1" Janvier, 188(5, sur les bases indiquees 
dans notre Decret du 13 Mars, lsst, sans prejudice do la perception a operor jusqu’a 
la fin do l’annce 1885. confonncment mix Lois et Rcglomenfs anterieurs an Decret du 
13 Mais, 1881. 

Art. 3. Nos Ministres do lTnterieur, des Finances, des Travaux Publics, et 
de la Justice sent charges, cliaeun on oe qui lc concorne, do l’cxecution du present 
Decret. 

Fait an Palais d’Ahdine, lc 11 Avril, 188(5 (7 ltcdjob, 1303). 

(Signe) ME1IEMET TEWFIK. 

I’ar lc lvhcdive: 

Le President du Conseil des Ministres, 

Miuistre do la .1 ustico, 

(Signe) N. Nuhau. 

Le Miuistre do lTnterieur, 

(Signe, Abdel-Kader. 

Le Miuistre ties Finances, 

(Signe) Moustai'ila Fehmy. 

Le Miuistre des Travaux Publics, 

(Signe) A. Roucudy. 


[ 701 ] 
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Nous, Khddive d’Egypte, 

Les Puissances ayant accepts l’application a lours nationaux, comme aux sujets 
locaux, dc notre Decret on date du 13 Mars, 1881 (15 Gamad-Awcl, 1301), concernnat 
l’impdt sur la propriete batie, avec la modification enoncee on PArticle l ur du present 
Decret; 

Sur la proposition dc notre Ministre des Pinances et l’avis conforme dc notre 
Conscil des Ministres ; 

Notre Conscil Legislatif entendu ; 

Decretons ; 

Article l er . Les membres etrangers des Commissions d’Evaluation, ct des Conseils 
de Revision, institues par les Articles 1 et 5 du Decret sus-enonc6, scront designes par 
le Consul dans le cas oil les elections restcraicnt sans resultat, ainsi que dans le cas ou 
les Ddlcgues elus ne se presentcraient pas. Si les Delegues du Consul nc so presentent 
pas, la Commission devaluation ou le Conscil de Revision procedera valablemcnt en 
leur absence. 

Art. 2. Dans le cas ou les elections, pour les membres indigenes des Commissions 
devaluation et des Conseils de Revision susmentionnes restcraicnt sans resultat, ainsi 
que dans le cas oil les Delegues elus ne sc presentcraient pas, leur designation sera 
faitc par le Gouverncur ou par le Moudir. 

Si. les Delegues designes par le Gouverneur ou le Moudir nc sc presentent pas, la 
Commission ou le Conscil dc Revision procedera valablemcnt en leur absence. 

Art. 3. Nos Ministres de l’lnterieur, des Finances, des Travaux Publics, et 
de la Justice sont charges, chacun en ce qui le eoncernc, dc l’execution du present 
Decret. 

Fait au Palais d’Abdine, le 11 Avril, 18SG (7 Rcdjeb, 1303). 

(Signe) MEHEMET TEMFIK. 

Par lc Khedive: 

Le President du Conscil des Ministres, 

Ministre de la Justice, 

(Signe) N. Nubar. 

Le Ministre de l’lnterieur, 

(Signe) Abdel-Kader. 

Le Ministre des Finances, 

(Signe) Moustapiia Feiimy. 

Le Ministre des Travaux Publics, 

(Signe) A. Rouciidy. 


Ministere des Affaires Etrangeres. 


Circulaire adressee au Corps Diplomatique ct Consulaire. 


M. 1’Agent et Consul-General, 


Cairo, lc l ,r Fevrier, 188G. 


Le Projet de Decret visant les Articles 1 et 5 du Decret du 13 Mars, 1881, 
relntif a l’impot sur la propriete batie, ayant subi uue modification de forme au 
preamlnile, je m’empresse de vous liiire parvenir, ci-inclus, trois exemplaires du projet 
definitif. 

En outre, eertaines Puissances ayant ponse que le termo “ Consul ! ’ a l’Articlo 1" 
de ee Projet de Decret pourrait prefer a equivoque, et, par suite, order des dillicultes 
dans la mise en pratique du Decret, le Gouvernemcnl de Son Altcsse leur a declare que 
par ce mot, il entendait lc Corps Consulaire, declaration qui fait disparaitre tout doute 


a cet egard. 


Yeuillez, &c. 

Le Ministre des Affaires Etrangdres, 

(Signe) N. NUBAR. 


43 


No. 11. 

Sir E. Baring to the Earl of Rosebery.—(Received April 26.) 

(No. 153.) 

My Lord, . Cairo, April 18,1S86. 

I HAVE the honour to transmit herewith, Cor your Lordship’s information, copy 
of a Statement by the Commissioners of the Caisse do la Dctte, showing the condition 
of the “ Dette Privilegiee ” up to the lltli instant. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 11. 

Extract from the “Journal Officiel ” of April 17, 1886. 

Caisse de la Dette Ptjblique. 

Annec 188G. 

Etat au 14 Avril des Sonrnes verse'es d la Caisse de la Dette Publique sur les Revenus 

affoctes. 


Dette Privilegiee. 


fSclicance du 15 Avril, LS86— 
Capital rcstant a amortir -. . 


.. 22,296,800 


Dotation (Vinteiccs .. .. .. .• .. 557,420 

Rctenue dc l’nnpot de 5 pour cent en vertu du Decret Khedivial du 

27 Juillet, 1885 .. .. .. .. .. 27,871 


Iteste a payer au portcur. • 


529,549 


Nota .—Le complement des dotations dc la Dette Privilegiee est prclcv6 sur les rcssources de la Dette 
Unifiee. 


Designation des Administrations 
dont les Revenus sont affect cs au Sirvicc dc la 
Dette Privilegiee. 


Chomins do Fer, Telegraphcs, et Port d* Alexandria.. 

Prelevcment sur la Dette Uni lice poui completer le 
coupon ,, 


Soit 


Soinmcs versecs— 

Du l tr 
au 14 Avril, 
1886. 

Du 15 Octobre, 
1885, au 

31 Mars, 1886. 

P. T. p. 
975,000 00 

• t 

t t 

P. T. p. 
47,244,342 38 

• • 

• • 


Totaux 
au 14 Avril, 
1886. 


P. T. p. 
48,219,342 38 

3,411,684 22 
51,631,027 20 
£529,549 


Les Commissaires-Direeteurs, 

(Signe) G. B. MACIIIAVELLI 

G. LE CHEVALIER. 
A. MONEY. 
RICHTHOFEN. 


Pour copie Conforme: 

Le Controleur, 
(Signe) W. Mog. 
Le Caire, le 15 Avril, 1886. 
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No. 12. 

Sir E. Baring lo the Earl of Rosebery.—(Received April 2G, 3 - 25 I’.ai.) 

(No. 51.) 

(Telegraphic.) Cairo , April 20, 188G, 2‘50 P.M. 

MY telegram No. 13 of the 20tli: House tax. 

Preach Consul-General informed me to-day that lie had no intention of supporting 
demand of Europeans at Alexandria to he exempted from tax, but that he thought 
that the creation of a Municipality at Alexandria \\as worthy of consideration. I told 
him that I fully agreed in this view, but that I thought that the proper course for 
any representative Committee was in the iirst instance to address the Egyptian 
Government on the subject rather than the Consuls-General. 

If the latter question is raised at a meeting of Consuls-General, docs your 
Lordship approve of my taking up this attitude? 


No. 43. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph,, April 20.) 

(No. 173. Ext. 51.) 

My Lord, Cairo, April 20, 1880. 

"WITH reference to my despatch No. 101 of the 20th instant, I have the honour 
to inform your Lordship that Count d’Aunay, the French Consul-General, called upon 
me this afternoon and informed me that it was not his intention to support the demand 
made by the Committee of House-owners at Alexandria, that the Europeans of that 
city should be exempted from the payment of house tax. 

He was, he said, however, of opinion that the creation of a Municipality at 
Alexandria was a subject worthy of consideration. 

I replied that I tally agreed in this view, but that I considered that the proper 
course for any representative Committee to take was not to apply to the Consuls- 
General, but to address the Egyptian Government directly on the subject. 

I should be much obliged if your Lordship would inform me whether Her 
Majesty’s Government approve of my taking up this attitude in the event of the latter 
question being raided at a meeting of the Consuls-General. 

I have, Ac. 

(Signed) E. BAltING. 


No. 4L 

The Earl of Rosebery to Sir E. Mulct. 

(No. 238.) 

Sir, Foreign Office, April 29, 1880. 

IN the course of conversation to-day, Count Hatzfcldt asked one or two questions 
on points as to which, In' said, he had no instructions to make inquiries, but upon 
which hi 1 would hi' glad to have some information. One was as regarded Mr. Vincents 
scheme for the conversion of the Dai'ra and Domain Loans. When he last spoke to 
me about it, he understood that it was not yet matured, and that I was awaiting 
Mr. Vincent's return to London in order that it might be brought into shape. 

I replied that that Avas so, and that with the same object I had now asked 
Mr. Vincent to return to Egypt. There wore portions of the scheme which could 
only bo elaborated on the spot, and, in any case, it was well to obtain the counsel and 
concurrence of the Egyptian Government. 

I am, &c. 

(Signed) ROSEBERY. 


No. 15. 


The Earl of Rosebery to Sir E. Malrt.* 

(No. 242.) 

Sir, Foreign Office, April 30, 1880. 

A QUESTION has arisen respecting the salaries to he paid to the Commissioners 
of the Caissc do la Detto in Eirypt, which renders it necessary to obtain the consent of 
the Powers parties to the Convention of the 18th March, 1885, to a possible increase of 
the administrative expenses of the Egyptian Government beyond the sum, 5,237,000/., 
at which those expenses were fixed in the Khedivial Decree of the 27th July, 1883, in 
accordance with the agreement come to on the subject. 

At the time of the Conference in London of 1881 on the finances of Egypt there 
were four Commissioners of the Caisse de la Dette (English, French, Austrian, and 
Italian), each receiving a salary of 3,000/. a-ycar. 

It was proposed in the lleport drawn up for the information of the Conference by 
Sir E. Baring, Sir 11. Welle,, Sir Jt. Wilson, and Sir J. Carmichael, that the salaries of 
the Commissioners should be reduced from 3,000/. to 2,000/. When the proposal 
came under discussion in the Financial Committee of the Conference, the French, 
Austrian, Italian, and German members of the Committee stated that they could not 
assent to it unless the reduction were made general, and applied to other officers of the 
Egyptian Government. Sir E. Baring was in favour of admitting the principle of such 
a general reduction, making an exception only in favour of the Egyptian Ministers. 
The matter did not go further at the time, and the Conference terminated without 
result. 

Lord Northbrook, in his Report on the finance-, of Egypt, communicated to the 
Powers in December 18S1, adopted the figures for the expenditure of the Caissc 
proposed by tbe English Committee, involving the reduction of the salaries of the 
Commissioners to 2,000/. a-year each. Lord Northbrook’s estimates formed the basis 
of the subsequent negotiations, and of the calculations by which the total administra¬ 
tive expenditure of the Egyptian Government was fixed at the sum of 5,237,000/. 
Those calculations, therefore, only made provision for an expenditure of 8,000/. for the 
salaries of the Commissioners of the Caisse. 

At the close of the year ISSt the German and Russian Governments expressed a 
wish that a German and a Russian Commissioner should hi* added to the Caisse, but 
without adding to the charge imposed ou the Egyptian Exchequer. The question was 
discussed upon this understanding; the German and Russian Governments agreed 
that the salaries of the two new Commissioners to be designated by them should he 
fixed at 2,000/. a-year; the Italian Government also agreed that the new Italian 
Commissioner who was about to be appointed to succeed the previous one should 
receive a like salary. Her Majesty's Government stated that they were prepared 
to consent to the salary of flu* British Commissioner being reduced to the same 
amount on the expiration of his contract. 

The Egyptian Government thereupon in February 1885 agreed to appoint a 
German and a Russian Commissioner to the Caisse de la Dette Publique, and informed 
'!'<■ French and Austrian Agents at Cairo that, at the expiration of the present 
contracts of the French and Austrian Commissioners, it Avas proposed to reduce their 
salaries likeAvise to 2,000/. a-ycar. 

No objection or observation wa-, made at the time by the French or Austrian 
GoA'ernmcnts, tut her at Cairo m during the course of the negotiations in London 
which preceded the signatur > of the financial Declaration and Convention of March 
1885. Hut on the 27th November last the French Agent and Consul-General at Cairo 
stated that his Government would D* unable to ngne lo tbe proposed reduction unless 
it were made general and applied aho to other officers of tile Egyptian Government. 

The contracts of the English, French, and Austrian Commissioners have recently 
expired, and flu* French Govt rument have maintained their objections to the proposed 
reduction of the salary of the Fiench Commissioner, on the ground that such a 
reduction, unless applied to other officials of equal standing, will injuriously affect, 
be position of thi‘ CommiVioners an l the consideration in which they are held. 

The Egyptian Goa eminent have therefore agreed to a proposal, that the salaries 
of all the Commissioners shall he lived for the next three years at 2,700/. a-year, at 
iho end of aaIucIi time they Avilt he reduced to 2,000/, and a similar reduction Avill 
he made in the salaries of other officials hoav receiving more than 2,000/. a-year Avith 

* Ai-i. mi Sir A. lVit (\„. '>■.). Sii .1. S. j No l ’l), Sir It. Morier (No. 103), and Sir E. Thornton 

( \ u 14 » ». 
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the exception of the Egyptian Ministers, and of other-. whose contracts may not have 
expired. Nubar Pasha has, however, pointed out that the annual charge on the Egyptian 
Treasury will thus he raised for the next three years to 16,200/., being 6,200/. above 
the estimate made at the time of the financial negotiations in the spring of 1SS5, and 
that the Egyptian Government cannot engage to provide for this increased expen¬ 
diture without exceeding the limits laid down in the Decree of the 27th Julv. 

Iler Majesty's Government would lime been ready to agree to the immediate 
reduction of the salary of their Commissioner, but they do not wish to press the matter 
in the face of the objections raised by the French Go\ eminent. Tiny think, however, 
that if the arrangement now proposed is adopted,it w ill only be fair that the Egyptian 
Government should be allowed in case of need to increase their yearly expenses of 
administration by a sum not exceeding 8,200/. sierling. or 7,01)5/. Egyptian. There 
will be the less objection to this increase, as a considerable addition w ill be made to the 
receipts of the Exchequer by the permission which it is proposed to give to the Caisse 
de la Dette to invest at interest the balances in its possession, which have hitherto lain 
idle. 

I have to request your Excellency to communicate a copy of this despatch to the 
Minister for Foreign Affairs, and to express the hope of JLer Majesty's Government 
that the Government will agree to the proposed arrangement. 

I am, Ac. 

(Signed ROSEBERY. 


No. 1G. 

The Ear! of Rosebery to Sh E. Baring. 

(No. 43.) 

(Telegraphic.) > Foreign Office, Man 1,1886, 135 p.m. 

YOUR telegram No. 41 of 15th April: Sinking fund of Guaranteed Loan. 

In our opinion, the matter is decided by Article 27 of Decree of 27th duly, which 
states that it is to take effect from date of its publication. Tin* annuity specified in 
Article 1 would therefore, in absence of anv eontrarv provision, luno begun on 
27th July. 

The amount payable for the year 1SS5 would In* the proportion due for five 
months and four days, or about 131,750/., of which about 61,750/. would be applicable 
to sinking fund. 


No. 47. 

Sir E. Baring to the Ear] of Rosebery.—{Received May 3.) 


(No. 10. Commmercial.) 
My Lord, 


Cairo, April 20, 1886. 


* , 
"WITH reference to former correspondence on the subject of the new Egyptian 

Customs Regulations, 1 have the honour to forward to \our Lordship herewith, 

from the “Journal Officiel ” of yesterday, a “Protocole d’Adhesion” dated the 

17th instant, signifying the acceptance of these Regulations by the Netherlands 

■Go\ •eminent. 


T have, Ac. 

(Signed) E. BARING. 


Inclosure in No. 17. 


Extract from the “Journal Officiel ” of April 19, 1886 


Protocole d'Adhesion du Gouvernement des Pays-Bus aux Reglements Douaniers Egyptiens. 

LES Soussignfs, son Excellence Nubar Pacha, President du Conseil des Ministres, 
Ministre des Affaires Etrangeres et de la Justice du Gouvernement do Son Altesse lo 
Khedive d’Kgypto, et M. le Jonkheer Piorre-Joseph-Fran<;ois-Marie Van dor Does do 
'Willeliois, Agent Politique et Consul-General de Sa Majeste le Roi des Pays-Bas on 
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Kgypte, dument autorises par lours Gouvernements respcctifs, sont convcnus de ec qui 
suit:— 

Le Gouvernement do Sa Majeste le Roi des Pays-Bas consent a ce quo les 
Reglements de la Douane Egyptiennc, appliques, en vertu de la Convention Com- 
merciale et Douaniere concluc, le 3 Mars, 1881, entre le Gouvernement Xlcllenique et 
le Gouvernement Egyptian aux sujets, aux batiments, a la navigation, et an commerce 
Ilclleniqucs, soient egalement appliques aux sujets, aux batiments, a la navigation, et 
au commerce Necrlandais. 

Tous droits, privileges, et immunites quo le Gouvernement Egyptian accorde 
aujourd’hui on pourrait accorder a 1’avcnir aux sujets, aux batiments, ii la navigation, 
ct au commerce de toute autre Puissance etrangerc, seront egalement accordes aux 
sujets, aux batiments, a la navigation, et au commerce Necrlandais, qui en auront, de 
droit, l’excrcicc et la jouissance. 

En l'oi de quoi, les Soussignes ont signe le present acte ct y out appose lours 
sccaux. 

Fait au Cairo, le 17 Avril, 18S6. 

(Signe) N. NUBAR. 

Van der DOES dl IVILLEBOIS. 


No. 48. 


Sir E. Baring to the Earl of Rosebery.—(Received May 3.) 

(No. 162.) 

My Lord, Cairo, April 20, 1886. 

IN the letter from the Treasure dated the 12th March, 7 886, inclosed in vour 

i t 77 * 

Lordship’s No. 53 of the 12th ultimo, the follow ing passage occurs :— 

“Mr. Vincent founds his proposal upon the recent improvement in Egyptian 
finance, an improvement only evidenced by the recent rise in Egyptian stocks. The 
rise, however, was sudden, and did not, as far as my Lords know, owe its origin to any 
well-founded assurance of increased revenue or diminished expenditure in Egypt. If, 
tlu'n, the rise wore due to speculative movements on foreign Stock Exchanges, it may 
be followed by a fall, and Mr. Vincent's calculations may be thereby deranged.” 

I do not propose in the present despatch to deal a\ ith Mr. Vincent's proposal for 
the conversion into Preference stock of the Daira and Domains Loans. But I had 
intended to address your Lordship before now on the subject of the financial results of 
18S5 and tin* prospects of 1886. The delay has been due to tin* accident which 
occurred to me about two months ago, and which prowented me for a time from devoting 
my whole attention to business. 

Before going any further, T may say that the recent rise was probably in a great 
degree dm* to rumours in connection with the conversion of the Daira and Domains 
Loans, which would also send up other Egyptian stocks. But however this may be, 1 
may mention that since I have been connected with Egyptian alfairs 1 have observed 
that movements in the price of Egyptian stocks have been more generally due either 
to speculation or to the opinions held by the public as to the amount of intervention 
which is likely to bo exercised by European Powers in favour of the bondholders, 
rather than to any thorough appreciation of the facts connected with the complicated 
financial position of Egypt considered In itself. 

Some indication, however, of the liews entertained in well-informed unofficial 
circles in Egypt, as regards the financial situation, may be gathered from the inclosed 
circular, which w*as recently issued by the Alexandrian branch of the Credit Lyonnais. 
Your Lordship will observe that the circular shows no great confidence in the financial 
prospects of the immediate future. 

In forwarding this circular I ought to point out that the revenue of the year 18S5 
is given at .£ E. 9,<830,000, and the expenditure at £ E. 8.910,000, leaving a surplus of 
«£ E. 920,000. 

These figures are the same as those furnished to Mr. Egertou by Mr. Vincent last 
January. They wen* at the time only approximate. The accounts of 1885 have now 
been closed. They show that the revenue amounted to £ E. 9,637,173, and tho expen¬ 
diture to £ E. ‘>,133,191, leaving a surplus of £ E. 503,979. 

In the following Table the actual receipts of ]8s,5 are compared with tho 
estimates:— 
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Heads of Revenue. 

(I*) 

Budget 

of 

1885. 



£ E. 

I. Contribution* Dircctes— 



1. Imndts fonciors— 



Kharadji.. .. *. 

• » 

4,419,971 

Ouchouri .. .. 

• t 

711,612 



5,131,583 

A dec!mre impots irrtcouvrables 

• • 

456,564 



4.675,019 

Autre* impots foucier 

• • 

144,085 

2. Autres Contributions Dircctes . 

• . 

296,296 

II. Contributions indirectes— 



1. Douaues 

• • 

785,400 

2. Octroi* 

• • 

317,500 

3. Sel et natron 

• i 

205,000 

4. Pecheries .. 

• • 

95,000 

5. Droits <le navigation . * 

• • 

60,000 

6. Timbre ct enregistrement 

• • 

80.000 

7. Droits divers ., ., 

• 4 

^\Oo7 

III. Revenus ties Administrations de Recettes— 



1. Chemins de ftr 

9 • 

1,2 16,850 

2. Chemins do for tie Ilelouaa 

• • 

<,i 05 

3. Telegr.iphes 

• • 

40,000 

4. Port d* Alexandra* 

• • 

70,000 

5. Postes 

9 9 

98,500 

6. Paquebots-postc Khedivieh 

• • 

106,400 

7, Phares 

• • 

90,000 

S. Ports (autres que celui (VAlexandra?) 

• • 

1,800 

9. Hotel ties Mommies .. 

• • 

5.080 

IV. Recettes do* Service* Administrates 

• . 

3l\59S 

V. Locations et produits des proprietes du Gou- 


\ ornament 

• • 

SO.9 11 

Vi. Retenu sur les traiteraents du personnel 

• • 

52,731 

I utal • • • • • • 

• • 

8,896,515 


( 2 .) 

Actual 

Receipts, 

1885. 

£ E. 


4,257,056 

684,224 


Difference between 
(1) and (2). 

Increase. Decrease. 


£ E. 


£ E. 


4,941,880 

266,861 

9 • 

151,309 

9.624 

• • 

292,790 

• • 

3,506 

923,177 

1 O l , / l i 

i 

• • 

301.346 

9 9 

16,154 

211,161 

6,161 

• • 

8 1 ,523 

• • 

7,477 

75,191 

15,191 

• • 

52,092 

• • 

27,908 

103,677 

17,67 0 

• 9 

1.130,060 

233,810 

• * 

7,058 

• • 
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56,811 

16,811 

• • 

96,521 1 

26,521 

i 

• • 

116,970 | 

18,170 

• • 

152,681 : 

46,281 

• • 

91,5*8 1 

1.5SS 

• • 

3,617 

• • 

1,183 

0,505 

1,125 

• • 

31 1 ,0r>5 

• • 

913 

37.171 

6,527 

• • 

15,821 

• • 

0,907 

9.037,173 

80-1,75:5 

61,095 


740,658 


Your Lordship will observe that the actual receipts under fourteen heads of 
revenue exceed the estimate, the total excess amounting to £ E. 804,753. Under 
eight heads of revenue the receipts fell short of the estimates, by a sum amounting in 
all to £ E. 64,095. The net excess over the estimates, therefore, amounted to 
£ E. 740,058. 

I proceed to comment brieily on a few of the most important items in this 
account. 

Of these, the most important is the land tax. The large excess over the estimate, 
amounting to 6 E. 200,861, is, of course, due to the fact that the estimate provided 
for a reduction in the assessment to the extent of about £ E. 450,000. 'Whereas, no 
such reduction having been made, the tax was collected on tin* basis of the original 
assessment. The actual collections (£ E. 1,914,880) fell short of the sums due 
(£ E. 5,131,583) by £ E. 189,703. 

1 have so recently addressed your Lordship on the subject of the land tax (see my 
despatches No. 17 of the 0th February, and No. 1;?5 of the 1th April), that it appears 
unnecessary that I should dwell on it at any length in the present despatch. I will only 
say that all I have heard leads me to believe that the land tax was collected with great 
stringency in 1885. 

o t- 

The figures of 1885 are so far satisfactory, that they appear to show that 
no special leniency was shown to the large proprietors who, for the most part, hold the 
ouchouri lands. 

The collections on the kharadji lands, during the live years previous to lS^S, were 
as follows:— 






V 


1880 

1881 

1882 

1883 

1884 


Average 


£ E. 

4,422.716 
4,4 04,706 
4,346,334 
4,314,153 
4,279,854 

21,767,763 

4,353,552 


The collections on the kharadji lauds in 1885 amounted to £ E. 4,257,050, a sum 
less than was collected in any one of the previous live years, and £ E. 95,890 less than 
the average. 

On the other hand, the collections on ouchouri lands during the previous five 
years were as follows :— 

£ E. 

1880 .. .. .. .. .. .. .. 648,240 


1881 

1882 

1S83 

1834 


Average 


635,397 

639,614 

595.448 

668,929 

8,13 7,628 

037,525 


The collections on ouchouri lands in 1S85 amounted to £ E. 681,224, being in 
excess of the sum collected in any one of the previous five years, and £ E. 40,099 in 
excess of the average. 

The receipts under the head of “Other Direct Taxes” amounted to £E. 292,790, 
being £ E. 3,500 less than the estimate of 0 E. 290,290. 

The principal receipts under Ibis general head of account are derived from the 
professional tax and the house lax. 

The professional tax yielded £ E. 101,1.85, being £ E. 23,572 less than the 
average receipts of the previous five years (£ E. 188,057). This revenue may increase 
if the Powers consent to the tax being extended to Europeans Tr> the meanwhile, it 
is unsatisfactory to note so large a diminution in the revenue derived from the taxation 
of natives. 

The revenue derived from th > house tax amounted to £ E. '*'1,907, which is very 
considerably in excess of the collections made during any of the previous live years. 
This, however, is mainly due to the fact that, in expectation of the tax being applied 
to Euiopeans, the collections of 18M were delayed, with the result that only 
£ E. 19,(528 were collected in that year. The arrears of 1881 went to swell the revenue 
of 1885. The two years 1881 and l''S5 must, therefore, be considered together. The 
average revenue of the two years amounted to £ E. 05,7(58, being £ E, 5,359 in excess 
of the average revenue of flic years 1880-83, both inclusive < C E. 00,109). 

A Deeree lias now been issued, with the consent of the Towers, extending this tax 
to Europeans; the revenue will, in consequence, probably be increased by from 
£ E. 30,000 to £ E. 10,000, but until (lit 1 assessments are made, it will be impossible 
to make any very accurate estimate. 

The gross revenue derived limn the Custom: in 1885 amounted to £ E. 923,177, 
being £ E. 137,777 in excess of the estimate of £ E. 785,100. 

Tbe expenditure amounted to £ E. 91,805, being £ E, 20,911 in excess of the 
estimate of £ E. 07,981. Tbe not receipts were', therefore, £ E. 110,803 in excess of 
the net estimate. 

The increase in the Customs revenue is, ! think, the most satisfactory feature iu 
thi' accounts of 1885. I do not, however, propose to dwell at any length upon this 
subject at present, as the Director-Cenoral of Customs has not yet sent in his Deport 
for tlie year. In the meanwhile, T may observe that a considerable portion of the 
increase occurs, I believe, under the head of "Tobacco.” A good deal is also, no doubt, 
due to improved administration and to flit' Tariff valuations having been made with 
great* r care tlian heretofore. A sum of £ E. 11,881 was paid by Iler Majesty's 
<bn element on articles imported into Egypt T am also informed that, owing to the 
p irtial failin'" •>!' <’*.• crop, in Egypt, grain was imported from Europe, which caused 
an increase ■' ■ adorns duties, and a corresponding diminution in the octroi 

n . * wile. 

Tli H-troi -'le-'ii am mated lu £ E. 301,310 0* imr £ E. 1(5,151 loss than the 
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estimate of £ E. 317,500. From a Memorandum which was prepared for me by 
M. Mazuc, the Director-General of the* Octroi, it appears that the diminution of 
revenue in 1885, as compared with 188 L, took place almost exclusively in jlie large 
towns. In Alexandria, for instance, the revenue collected in 1S85 was £ E. 5,230 less 
than in ISSt. M. Mazuc attrilmtes this l‘alling-ofl‘ mainly to the cause to which T 
have alluded above, viz., the consumption of foreign grain, which pays customs duty, 
in the place of grain of native production, which pays the octroi duty. 

On the other hand, it is satisfactory to note that in almost all the small provincial 
towns the octroi revenue increased. Thus, to quote ouly two examples, £ E. 2,212 
were collected at Damanhour, being £ E. 71G in excess ol the collection of the previous 
year. Again, £ E. 1,157 were collected at Assiout, being il E. 509 in excess of the collec¬ 
tion of 1881. This satisfactory result is due to more effective supervision of the local 
employes. There can, I believe, be little doubt that the expenditure of a small sum of 
money, with the object of insuring a more thorough inspection than is at present 
possible, would result in the revenue being still further increased. A project, having 
this object in view, is now under the consideration of the Government. 

The salt revenue amounted to £ E. 211,101, being £ E. 0,10*1 in excess of the 
estimate of £ E. 205,000. On the other hand, the expenditure amounted to 
£ E. 73,770, being £ E. 1,231 in excess of the estimate of £ E. 09,515. The net 
revenue was, therefore, only C E. 1,933 in excess of the estimate. 

On this subject, II. 11azuc makes tbc following remarks 

" Le produit de eet impot n’a pas presente on 1SS5 de variations appreciable*. 

“ Un Projet de Loi ayant pour but de fournir a TAdministration ties moyens de 
repression eflfieaces contrc la contrebande cst actuellement soumis a l’cxamen du 
Conseil des Ministres. 

“ Si co projet est sauetionne, il est pormE d’esperer quo les revenus du monopole 
du sel s’aceroitront dans une proportion considerable: les ventes faites actuellement 
dans les magasins de l’Etat sent loin encore, en effet, d’etre cn rapport avec le chilfre de 
la population.'’ 

The revenue from navigation dues amounted to £ E. 75,191, being £15,191 in 
excess of the estimate of £ E. 00,090. The excess oyer the estimate is mainly due to 
the fact that it was contemplated to reduce the dues in 1881. No such reduction was, 
however, effected. It is unsatisfactory to note that, although no change was made in 
the Tariff, the collections amounted to £ E. 10,192 less than the average of the 
previous five years (€ E. 85,3^0). 1 am informed, however, that this was partially 

due to navigation on the Nile having been suspended for a considerable while, whilst 
the barrage was under repair. 

The revenue under the head of “Stamps” amounted to £ E. 52,092, being 
£ E. 27,9(E less than the estimate of € E. 80,000. This estimate was unquestionably 

too high. 

The following figures show that there has been a large falling-off of this source of 

revenue since the Year 1SS1:— 

* £ E. 

18m) .. .. ., .. .* •• •• ”3,384 


18S1 
1882 

1883 

1884 


Average 


73,169 

57,79.3 

59,254 

51,833 

315,439 

63,087 


The revenue of 1885 was, therefore, 0 E. 10,095 less than the average of the 
previous live years, and about £ E. 21,000 less than the revenue of the years 1880 
and 1881. The decrease is, without doubt, mainly due to the stagnation of business. 

The gross railway revenue was estimated at C E. 1,210,850. The actual receipts 
amounted to £ E. 1,480,GOO, being 0 E. 233,810 in excess of the estimate. 

A sum of £ E. 141,951 was paid by ller Majesty’s Government to the ltailway 
Administration for military transport. If we deduct this sum, the gross receipts for 
the vear 1885 would amount to £ E. 1,338,700. The average receipts during the 
three years 1880-82, during which time the revenue was not affected hy the British 
occupation, amounted to £ E. 1,225,87s. The revenue of 1885, exclusive of receipts 
from ller Majesty's Government, was, therefore, £ E. 112,828 in excess of the average 
of these three years. This is a fairly satisfactory result, although, possibly, some of 
this increase is indirectly due to the presence of the Army of Occupation. 
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The Telegraph receipts, amounting to £ E. 50,811, were £ E. 10,811 in excess of 
the estimate of £ E. 10,000, and £ Lb 11,231 in excess of the average of the previous 
five years (£ E. 45,010). The increase is mainly due to payments made by Her 
Majesty’s Government. These amounted during the year to £ E. 10,728. 

The port of Alexandria yielded £ E. 90,521, being £ E. 20,521 in excess of the 
estimate of £ E. 70,000, and £ E. 31,3^0 in excess of the average of the previous five 
years (£ E. G5,1SG). This satisfactory result is due to the quay dues which were 
imposed in July 1885. 

The gross revenue derived from the Post Office was £ E. 110,970, being 
£ E. 18,470 in excess of the estimate of £ E. 98,500. On the other hand, the 
expenditure of this Department amounted to £ E. 104,083, being* C E. 20,543 in excess of 
the estimate of £ E. 81,110. The net result was, therefore, £ E. 2,073 worse than the 
estimate. About £ E. 9,000, which was paid hy Her Majesty's Government, figures 
on the revenue side of the account principally for postal boats to Upper Egypt. 
Expenditure was increased hy about a similar amount on account of this service. 

The receipts under the head of “ Postal Steamers ” amounted to £E. 152,081, being 
£ E. 40,281 in excess of the estimate of £ E. 100,100. The expenditure amounted to 
£ E. 107,421, being £ E. 13,179 less than the estimate of £ E. 120,000. The net result 
is, therefore, £ E. 59,100 better than the estimate. This satisfactory result is 
attributed to several causes. In the first place, the transport of troops from the ports 
in the lied Sea, which were evacuated, cost about £ E. 10,000. The increase* of 


day fell on a Friday, and partly because, for the last few years, pilgrims have for 
various reasons been deterred from going to Mecca. Thirdly, there was a large 
increase of receipts on the Syrian line. This latter cause is, I conceive, likely to he 
permanent in its operation. Fourthly, a sum of € E. 10,000 which appears i** 
the estimates for renewal of steamers was not expended. 

The other heads of account do not appear to call for any special remark. 

I turn now to the expenditure side of the account. The total estimated expendi¬ 
ture for 1885 was £ E. 9,019,902. The actual expenditure was CE. 10,081,019, which 
figures in the Ordinary Budget, and £ E. 421,122, which figures in the Extraordinary 
Budget. No useful conclusions can, however, he drawn hy comparing together the 
totals of the estimates and tin* accounts as given above. 

In the first place, the figure of 0 lb 10,081,019 is arrived at after deduction ol u 
receipt of £ E. 100,000, which is entered as “Somme imputable sur les rcssources du 
nouvel emprunt.” Again, in the estimates no provision was made for the expense of 
the Army of Occupation. The accounts, on the other hand, show a payment of 
£ E. 195,930 under this head. Then, again, under the head of “ Soudan,” the estimates 
show an expenditure of 0 E. 020,000. The actual expenditure, both ordinary and 
extraordinary, under this head, only amounted to £ E. 328,3S2. 

For these and other reasons it will he advisable to examine the question more in 
detail, with a view to seeing how far the Egyptian Government kept within the limit 
of its estimate in respect to those services which are under its control. Instead, 
however, of instituting a comparison between the accounts and the estimates as they 
were originally framed, I propose to compare the accounts with the estimates of the 
Financial Convention. 

The expenditure of the Egyptian Government is shown under seven major heads 
of account. 

The first of these is entitled “ Civil List.” This item does not call for any special 
remarks. The estimated expenditure was C b. 358,000. The actual expenditure was 
£ E. 357,759. 

The next head is entitled “ Frais d’Administration et de Perception;” it is divided 
into fifteen minor heads, as shown in the following Table:— 










Heads of Aeeount. 


1. Con«eil des Ministres 

2. Conseil Legislatif.. 

3. Ministere des Affaires t rang ere s 

4. des Finances .. 

3. „ de rinstruotion Publiquo • 

6. .. do Flnterieur 

7. „ de la Justice 

8. „ des Tra\uux Publics 

9. Services divers de* Ministeres 

10. Ser vices \d’mni-tt.uifs et do Percep¬ 

tion des Piovinces, Gouvernorats, ct 
* i'“***'- S • • « • • 

11. Homines .. .. 

12. Octrois.. 

13. Sel ct natron .. .. 

14. Pechories 

1 5 Perccntion des droit* de navigation . 

4 O 

Total .. 


Estimate of 
the Financial 
Convention. 

Accounts of 
1885. 

More 

than Estimate. 

Less 

than Estimate. 

£ E. 

£ E. 

£ E. 

£ E. 

5,310 

6,525 

1,215 

• • 

8,000 

9,963 

1.963 

• # 

11,755 

10.815 

• • 

940 

18S.5S7 

191.796 

6.209 

• • 

68,492 

81,131 

12,639 

• • 

119,999 

106,315 

m m 

13,684 

322,960 

324,506 

1,606 

• • 

464,623 

570,726* 

106,103 

• « 

87,892 

111.011 

26,122 

• • 

339,184 

352,159 

12,975 

• » 

69,527 

91,895 

25.568 

• • 

42.781 

40,606 

• • 

2,178 

69,736 

75,776 

4,0 10 

• • 

10,000 

11,03 > 

1.033 

• 9 

4,000 

J,772 

• • 

1,228 

1,812,849 

1,904,092 

199.273 

IS,030 



'-V--' 
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,213 


The excess expenditure under the head ol* “ Customs” is more than balanced by 
an increase of revenue, lfut even deducting the excess under this head, which 
amounted to £ E. 23,3(58, it will he observed that the expenditure Avas about 
£ E. 181,000 in excess of the estimate of the Financial Convention. This is mainlv 
due to the fact that the expenditure of the Public Works Department Avas £ E. 10(5,103 
in excels of the estimate. In considering these figures ii is, however, to bo borne in 
mind, that when tiie estimates of the Financial Convention Avere framed, it Avas 
anticipited that the Egyptian Government Avould not he able to bring doAvn its 
expenditure to the limit lixed by the Convention during the year 1883. Provision 
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ura\\ing on the loan funds. 

'file next major head of account is entitled “Depcnses des Administrations de 
ilcccins.'' It is subdivided into nine minor heads, as sliOAvn in the following 
Vibie:— 


lie id* of Aceourt 


J. C!i m *is i.e Ftr • • 

2. (Jherni” de for do llel «nn . . 

5. Telegr iphes 
!. Pull d’Alo' ,b • Inc , 

5. Post( s 

0. Pa'jui’< j KU‘U\w\\ 

11 1 1 1 til es •« «* • • 

s 1'uit, 'n in ij’i t hn d’Alcx nidi r ) 


T< t tl 


l*%tiuuiiL > 
ot Fit Tiu-i d 
(Vnvebtnm. 


Account* 
for IS'Ci. 


£ K. 

£ K. 

*> js.iino 

591,2b! 

r.boo 

5,7 51 

f .11,10 

U,s7ii 

.<:.bou 

2 1,1.78 

78.140 

10!. > j 

! 120,901 

i 7. ‘. I 

jj U.hOO | 


| 5,000 

2.115 

s7i.no 

o 10.92 { 


More 

than Estimate 

£ E. 

n 2r»4 


Jo.J 4 J7 


< b.,i { i 


Le** 

firm K timate. 

£ E, 
W 

10,7 rJ 

13,18 < 

1,5#. J 
5 >7 

30,003 


Those figures are, on the Avhole, sati- 
i xpenditure Avas less than t!i • cCireates 
of the Railways, Telegraphs, 1 .1 V <0 
of revenue to which X have ah 
10 pm* cent, of the revenue. 1 
Financial Convention. 

The next mnjoi lie ui 


Vd " V 


r i\ Departments, the 
i hr estimates in the ease 
.plaiie’d by M”* increase 
'..ay expeiulit ur limit 

haii the figure lix<d fiy the 

eurity.” I propose to 


* 1 . 


postpone an a remarks I may 1 nve to nrkv on the subject until T come to deal with 
t!m e*i ’.mates for 1SSG. 

l’lic next major head of account is for the expenses of the Soudan The total 
expenditure under tins head was £ E. 32S3KS, of which £ E. 53,233 lias been treated 
as ordinary expenditure, and £ E. 223,120, the repayment of which has been claimed 

T -n o'nfw lg 1 ! Govcrum ^ nt » has been entered as extraordinary expenditure. 
£ E. u0,000 lias also been entered under tins head, for pensions to the relations of 
officers and men Avho were killed in the Soudan. 

I think that as a mere matter of account the transfer of £ E. 50,000 on account 
oi pensions to the Soudan vote is open to objection. I shall recur to this subject 
presently In the meanwmlc, I merely note that the real expenditure ou account of 
pensions m ISSo amounted to £ E. 181,756 instead of C E. 431,756, Avhich is the sum 
“it 1 ? aceounts under the head of “Pensions;” the expenditure was, therefore, 
£ E. _i,/o6 m excess of th<* figure fixed by the Financial Convention (CE. 457 000). 

„ tlle <lctails °{ the noxt ma .i 01 ’ head of account, which’is 

entitled Tribute and Debt, inasmuch as this expenditure is outside the control of the 

Egyptian .Government. I should, however, observe that the Convention Budget made 
no provision for the payment of the Zcyla tribute, which, as a matter of fact, continues 
to he paid by the Egyptian Government. 

I note also that the Domains deficit is entered in the accounts at £ E. 300,000 
and that the Daira deficit is taken in the accounts at £ E. 200,000, makin" the total 
expenditure under these bvo heads no less than £ E. 500,000. 

a1 ‘° conclu sions which I am inclined to draw from an examination of the 

accounts of lS8o are as follows 

It is clear that large deductions must be made before any inference for future 
• o liala pce can ho drawn from the fact that the surplus is stated in the accounts at 

sj iii. oOo/JrJ. 

In the first place, a sum ol £ E. 100,000 has boon deducted from the expenditure 
and debited to the funds derived from the recent loan. This sum was provided in the 
new loan because it was recognized at the time the Convention was made that the 

Egyptian Government would not he able to reduce its expenditure to the limits fixed 
by the Convention during the year 1885. 

*\ 1C sotiou d place, although the Egyptian Treasury reaped the benefit of 
diminished payments on the debt, amounting to about £ E. 200,000, by reason of (hr 
deductions made from the coupons, only £ E. 68,910 was paid on account of interest 
on the ncA\ loan. 1 his charge in the future will amount to £ E. 307,125 The 
<hHerenee is, therefore, £ E. 278,212, hut, on the other hand, the Egyptian Government 

will he relieved from a payment of £ E. 79,816, being the amount‘of interest paid on 
the floating debt during 1883. 1 

In the third place, no remission ol the land tax was made, and expenditure Avas 
incurred on account of the partial abolition of the corvee to the extent of only about 
L L. while the estimated expenditure in the future amounts to C E. 250,000. 

In the fourth place, the receipts from Her Majesty’s Government amounted to no 
less than C E. 173,500, ^iz. 

ii . £ E. 

Po*t Office n nnn 

. i t..i_, ** •* •• •• •• 9 >°00 


Post Office 

Railway*, and Telegraph* 
Customs 

Total 


152,682 
11,88 i 

173,566 


It cannot be expected that such large sums will he paid into the Egyptian 
I rcasury in the tut are. 1 

. 'f il ° se considerations are sufficient to show that the surplus of 18S5, hoAvever 

satis factory for the moment, affords hut a slight indication of the financial prospects 
tor the future. 1 1 

Except, perhaps, in the ease of the Customs, as to which I should wish to reserve 
my final opinion until the report of the Director-General has been received, I do not see 
in the accounts of 1885 any indications of a progressive revenue due generally to 
increased prosperity. It was, however, scarcely to he expected that any such 
indications should be discoverable. Egypt has, of course, suffered from the general 
stagnation ot trade which has taken place in other countries. Moreover, some special 
causes, and more especially the long delay in the payment of the indemnities, have 
contributed to enhance the effect of that stagnation in Egypt. 

On thoother hand, it is satisfactory to observe that there are indications that the 
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revenue is capable of development by improved administration. This remark applies 
especially to the indirect taxes. 

In connection with this subject I wish to draw your Lordship’s attention to what 
appears to me to be a decided blot in the Financial Convention. Your Lordship is 
aware that, in order to insure economy, the administrative expenditure of the Egyptian 
Government was fixed at a certain figure. I ventured at the time to express my 
opinion that this was a very inconvenient method of insuring the object in view. 
Subsequent experience has confirmed me in this impression. Every attempt to develop 
the lie venue by improved administration necessitates, almost as a matter of course, 
some increase of expenditure. Under the present system, however, the greatest 
difficulty is encountered in increasing the expenditure, by however slight an amount, 
even although by doing so an increase of revenue would be assured. The Financial 
Convention provides that the railway expenses should not exceed 15 per cent, oi the 
gross revenue. If at any time the Convention is revised, it will, I think, be well 
worthy of consideration whether the principle of fixing a proportion between revenue 
and expenditure should not be applied to some other Departments, such, for instance, 
as the Customs, Octroi, and Post Office. It appears to me of considerable importance 
that this or some other method should be adopted, which, while insuring economy, 
shall possess greater elasticity than the present somewhat clumsy system. 

I now turn to the estimates for the current year. They are as follows :— 


Revenue 

Ordinary expenditure . 


Surplus 


£ E. 

9,2-11,586 

9,232,740 

8,340 


In addition to the ordinary expenditure, there is a Budget of extraordinary 
expenditure, amounting to £ E. 033,301, all of which, except £ E. 250,000 for the 
partial suppression of the corvee, will he met out of the funds provided by the recent 
loan, or recovered from Her Majesty’s Government. 

I propose, in the first instance, to make some observations on the estimate of 
revenue. 

“ Direct Taxes ” are estimated to yield £ E. 5,150,209, an amount in excess of the 
estimate of the Financial Convention (£ E. 5,110,000) by £ E. 31,209, but less than 
the actual receipts of the year 18S5 (£ E. 5,388,979) by £ E. 238,710. 

These total figures are made up of the following items :—* 


Heads of Revenue. 


Land Tux (iueludimx Date Tax and 4 autres 
I inputs* Foneieis .. 

Professional Tax .. .. .. 

11 jU'' 1 IX • • •• •• 

(bin r ?> in«? ta\e< 

I otal • • • • •« 


Account**. 

1883. 


Financial 
Com cation 
K>timntc. 



5,388,9 <9 


5 1 l'),000 


Estimate. 


£ K. 

I.S 18,106 
i 85,134 
69,452 
17,577 


5.150,209 


The land tax estimate does not call for any remarks beyond those which 1 have 
already made in this and other despatches. The dilTerenee between the actual receipts 
for 18*85 and the estimate for 188G, amounting to £ E. 238,710, is, of course, due to 
allowance having been made in the estimate for the reduction «>1 £ E. 150,000, which 
was accorded by the Financial Convention. 

It will be observed that the professions i * is estimated to yield £ E. 185,13-1. 
Tlii 1 - - not include the amount which it may he expected will he received from 
European'' should the Powers agree to the extension of the tax, but it is not expected 
that t!ier«> will In* a largo increase under this head. The estimate is about £ E. 1,000 
less than that of the Financial Convention, but exceeds tin actual receipts of 18 v '3 by 
about £ E. 21,000. The following Table shows tin* receipts under this bead for the last 


*qv years :• 


* For the sake ot' brevity and convenient 1 hav nrt '-riven all thi detailed items as »et forth in the 
accounts and estimates. 


oo 


1330 
1881 
!Ss2 

1883 

1884 

1885 


199,480 

196,730 

186,701 

183,455 

173,421 

164.485 


It will bo observed that the receipts under this head have been steadily 
diminishing. Judsjim* from these figures, it does not appear probable that the 
estimate for 1880 will be realized. It appears to be some £ E. 15,000 or £ E. 20,000 
too lii^h. 

T1 ie house tax estimate, which is also exclusive of the amounts likely to he 
collected from Europeans under the new Law, which has received the assent of the 
powers, is £ E. 09,452. This is about £ E. 2,500 in excess of the estimate of the 
Financial Convention, and about £ E. 7,000 in excess of the average of the last six 
years (£ E. 02,212). Inasmuch, however, as I understand a reassessment is to take 
place, it is possible that live estimate may he realized. I have already explained that 
the large amount collected under this head in 1885 was due to short collections 
in 1884. 

The estimate for the other minor direct taxes, amounting to £ E. 1-7,577, appears 
to he a fair one, and does not call for any special remarks. 

Indirect taxes are estimated to yield £ E. 1,700,912. This is £ E. 110,912 in 
excess of the estimate of the Financial Convention (£ E. 1,020,000), and is about 
£ E. 13,000 in excess of the actual receipts of 1885 (£ E. 1,751,153). The items of 
which tliis sum is composed are shown in the following Table ;— 


IleaiU of Revenue. 

Receipt*., 

1SS5. 

Financial 
< 'on vent: on 
Estimate. 

Estimate, 

1SS6. 



£ K. 

£ ]•: 

£ E. 

Customs 

• • 

925,177 

770.0- o 

909,400 

Octroi 

• • 

301.616 

600.000 

339,730 

Salt anti * :i‘run 

• • 

211.16 1 

200.000 

218.498 

Fisheries 

• • 

87.52 ; 

• > J • ;n) 

95,824 

N.mjrition dues 

* • 

75,194 

95 500 

67,901 

Stump*, and Resignation 

• • 

52,092 

SO.7 

53,319 

Mi&cell ivous (“dr its divert') . 


103,077 

S’j,75u 

82,240 

Total 

« • 

1,754,173 

1.1)20,1)1 HI 

1,760,912 


The Customs estimate (£ E. 909,100), though £ E. 139.100 in excess of the esti¬ 
mate of the Financial Convention, appears to he justified by the experience of 18S5, 
when the receipts amounted to £ E. 923,177. 

The following is the statement of the total receipts for the first quarter of the 
war ending on the 31st March :— 



In publishing this statement, the “ Egyptian Gazette ” makes the following 
remarks, which 1 quote, as they appear to me to represent accurately the state of 
alhiirs at piesent as regards the Customs revenue ;— 

“It is very satisfactory to find that there is a substantial increase in the revenue 
as compared with the receipts during the corresponding peiiod of the past year, more 
especially when we consider that tin* volume of imports has shrunk considerably, and 
that the receipts from the duty on them would have shown a very heavy decrease if it 
wore not for the fact that the duty is now levied on the real value of goods imported, 
and not on an absurdly low value, as used to h»* the ease in the 1 good old times.’ 
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“ However, it is a bad sign of the state of trade to see tlie decrease in the duties 
on imports and exports, which would have been a very serious diminution in the 
revenue had it not been for the notable increase, over £ E. 10,000 in the quarter, in 
the receipts from the duty on tohaceo, &e.” 

The Octroi estimate (£ E. 331),730) is about C E. 10,000 in excess of the estimate 
of the Financial Convention (C E, 300,000), and about C E. 30,000 in excess of the 
receipts of 1S85 (£ E. 301,310). This estimate is undoubtedly too high. Tin* largest 
amount collected by the Octroi Department during the last six years was in 1884, 
when the collections amounted to £ E. 300,317. As I have already mentioned, it will 
probably be possible to increase the Octroi revenue by establishing a more rigid super¬ 
vision on the subordinates of the Department, and by the introduction of more 
stringent rules for the prevention of contraband. It is without doubt these considera¬ 
tions which led the Financial Department of the Egyptian Government to adopt 
their present high estimate. It is, however, a somewhat dangerous proceeding to 
frame a prospective estimate based upon the result of reforms which have not yet been 
carried into execution. The revenue of the current year may reasonably be expected 
to exceed that of 1SS5, but I doubt whether it will attain the figures given in the 
estimates. 

These remarks apply, although in a less degree, to the estimate under the head of 
“Salt and Natron,” which is taken at £ E. 218,108. This is about £ E. 18,000 in 
excess of the estimate of the Financial Convention (£ E. 200,000), about £ E. 7,000 
in excess of the actual receipts of 1885 (£ E. 211,101), aud about £ E. 15,000 in 
excess of the average of the last live years (£ E. 203,380). This revenue is, as I have 
already mentioned, capable of improvement; but I doubt whether it will attain so 
high a figure as £ E. 218,108 during the current year. 

The revenue from fisheries is estimated at £ E. 05,821, being about £ E. 5,000 iu 
excess of the estimate of the Financial Convention (£ E. 91,000), about £ E. 8,000 in 
excess of the revenue of 18S3 (£ E. 87,523), and about £ E. 0,000 in excess of the 
average of the past six years (£ E. 80,775). 

The estimate under the head of “ Navigation Dues ” is £ E. 07,001, being about 
£ E. 27,000 less than the estimate of the Financial Convention (C E. 05,500), 
X E. 8,000 less than the receipts of 18,85 (C E. 75,191), and £ E. 10,000 less than the 
average of the past six years (0 E. S3,GS8). 

The estimate of the Financial Convention, which is the same as that of the 
London Committee of ISSI* (see “Egypt No. 28” of 18S1, p. 38), appears to have been 
too high. The low estimate of 1880 is due to the reforms which it is proposed 
to carry out, as recommended bv Lord Northbrook (see “ Egypt No. -1 ” of 18S5, 
Ml). 

The estimate under the head of “ Stamps and Registration ” amounts to 
£ E. 53,319. This estimate is based on the taxation of natives only. The difference 
between the estimate (C E. 53,319) and the receipts of 1883 (£ E. 52,092) is slight 
(£ K. 1,227). This moderate estimate ought to he realized, although, as I have 
already said, the revenue from this source has fallen oil considerably since the years 
J 880-81. 

The estimate under the head of “ Miscellaneous ” (“ Droits Divers ”) appears to be 
quite safe. It amounts to £ E. 82,210, which is about the same as the estimate of the 
Financial Convention (£ E. 82,750), and is about £ E. 10,000 less than the average of 
the past six years (£ E. 92,039). 

On the whole, the estimate of the indirect taxes appears to me to be rather 
strained, but it is possible that the whole sum of £ E. 1,700,912 may be realized. 

The next major head of account is entitled “ Reveuu dcs Administrations dos 
Rceettes,” The estimate for 1880 amounts to £ E. 1,801,903; this is about 
£ E. 182,000 in excess of the estimate of the Financial Convention (C E. 1,080,000), 
but about £ E. 151,000 less than the actual receipts for 1SS5 (£ E. 2,013,011), 

The principal items under this head are shown in the following Table 




Ilenth o-’ Uivl’Iiuo. 


Ace. unt'. 

1SSD. 


Kit An •*.' 

Convc ntion 
Estimate. 


Estimate. 

1880. 


Kuil\vay> 

Port of Alcxmulm 
l*o-.t Office 
Postal steamer.- . 
Lighthouse* ,, 
Other minor heath 

Total 


l,48n/,rv 

l,25i voo 


50.S 1 i 

oh ,111 II 

4s,dih. 

9(5.721 

ai/ilh 

05,0(1*. 

11(5/70 

02,0i ill 

100,5511 

152/81 

9.-,nnu 

108,9(10 

01,588 

8!»,Sh.) 

90,0''(» 

17.7SO 

l‘Y2ni' 

IS,Id , 

2.01:5.011 

1,080,000 

1,8(51,903 


Tho Railway estimate (C E. 1,392,350) is about £ E. 112,000 iu excess of the 
figure of the "Financial Convention, but about C E. 88,000 less than the aetual roeeint- 

i cur mi. : . :_ t :_ i_ i.__1 i _. *x • , 1 .. , . , . . « A 


This estimate may he realized, as the return of a portion of the troops from the 
Soudan will necessitate heavy paxincnU from the English Treasury. (Fad it not been 
for this consideration, the estimate would certainly have been too high. In 1881 the 
gross Railway revenue amounted to C E. 1,101,300, or about C E. 12,000 more than tho 
present estimate. Rut it is to be remembered that, in IKK \. t considerable sums were 
received from the English Treasury. The average revenue of the throe yea;- from 
18K() to 1882, both inclusive, was about £ E. 1,220,000. 

The Telegraphs estimate (£ E. 18,000) seems safe; due allowance having been 
made for the* probable reduction iu the payments made by the English Treasury vs 
compared to 1885. 

The other items under this head, viz., “ Fort of Alexandria,” “ Fost Oiliee,” “ Festal 
Steamers,” “ Eight houses, v and “ Other minor heads,” do not call for any special remark. 

The estimates iueh*r these heads ought to he realized. Indeed, tho estimate under 
the head of “Postal Steamers,” which is C E. 108,900, as compared with aetual receipts 
of £ E. 132,081 in 1KK5, appears unnecessarily low. 

The other items on the revenue side of the account do not call for deiailed 
inquiry ; hut l note that the rent o! Government lands is taken at £ E. 70,152, being 
about £ E. 11,000 less than the receipts of 1S85 (£15.87,171). This, I understand, 
is dm* to the fall in the letting value of land. The estimate, however* is only about 
£ E. 3,000 less than the average receipts of the past six years (£ E. 79,033). 

The receipts under tin* head of “ Retenu sur ies Traitements du Personnel ” are 
estimated at £ E. 12.022, being about £ E.3,000 less than tin* receipts of 1885. 

The general conclusion at which I arrive is that tin* estimate of revenue for 1880 
is a fair one, although iu respect to some of the items it is rather overstrained. I have 
on previous occasions expressed an opinion that under present circumstances the 
Egyptian revenue may he taken roughly at £ E. 9,000,000. The present estimate 
exceeds this sum by about £ E. 250,000. It is possible that £15. 9,250,000 may 
he collected, hut l think that any estimate in excess of £ E. 9,000,000 errs somewhat 
on the side of optimism, and is liable to be upset by accidental causes, such as 
unfavourable seasons, low prices, &e. 

I now turn to the expenditure side of tl o ..ccoimt. 

The total ordiunn exponditine is estimated at £ E. 9,232,7 10. 

The admiiUMWUhe expenditure is estimated at C E. 5,305,(KiO, being £ E. 11,009 
less than tb« amount f xtd by tee Financial Convention,, viz , £ E. 5,227,000, with an 
addition of £ E. 82,000 to make up the working expenses of railways to the proportion 
of 45 per cent, on gvos-. revenue allowed b 4 \ tin* Convention 

The costs of administration and collection are estimated at £ E. 1,818,138, Icing 
about £ E. FJjOv't 1 In excess of the figures of the Financial Convention (£ E. 1,79 k,k p)j. 
This Increase is explaii ed by £ E. 0,000 additional expenditure under (the head <>1 
“Cais.se do la Dette Fublique,” and CE. 13,000 under the head of “Customs.” 
The ineiease under the former head is due to causes which arc beyond the control of 
the Egyptian Government* The increase under the latter head is due to improved 
administration, and is more than balanced bv an increase of revenue. 

The estimate under the head of “ Depcnsos dos Administrations des Recettes ” is 
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£E. 949,903, being GE. 79,000 in excess of the estimate of the Financial Convention, 
viz., £E. 871,150. The expenditure is, however, in reality GE. 3,000 less than the 
estimate of the Convention, as allowance is, as I have already mentioned, made 
for an increase of GE.82,000 to bring up the railway expenditure to 15 per cent, 
of the gross receipts. 

The Telegraph expenditure (G E. 12,000) is £ E. 0,000 in excess of the figures of 
the Convention (£ E. 30,000). 

The Post Office expenditure (GE.00,300) is about GE. 12,000 m excess oi the 

figures of the Convention (£ E. 78,416). 

Under both of these heads there is a counterbalancing increase of revenue. 

The expenditure under the heads of " Port of Alexandria” and Postal Steamers” 
is, in the former case £ E. 0,000, and in the latter case, C E. 15,000 less than the figures 
of the Convention. 

The expenditure under the head of “Public Security” is shown in the following 
Table 


IlcfuU ot* Expenditure. 


1. W'iy 

*2. !'• lice 

•#. Prisons .. 

4. Armv of Occupation 

• A 

•r.t.a . 


Financial 

Convention 

Estimate. 

Estimate tor 
lssf». 

a r:. 

*: e. 

130, lot 

130.151 

•J.’.S.lOO 

*238,100 

•ili.T-W) 

•20.300 

Uuo, non 

ir.j,»oo 

.v.»:»,noi 

v»i 


It will ho observed in the nliovo Table that the estimates of **xj» n'dituro under the 
heads of “Wav” and “ Volin*” ait* precisely identical with the figures of the-Financial 
Convention, 't’his, ho\\vv(*r, unfortmmtely. does not represent the veal facts of the 
ease. In the extraordinary Budget a grant of C 32. 20,MOO is given to the “ Police," 
and CE. 110,SOI to “War” on account of “Annuo tie la Front tort?.” The extra 
expenditure under the head of “ Poliee ” is of comparatively slight importanee, as 
there is good reason to hope that in 1SS7 it will he possible to reduce the total police 
expenditure to the figure fixed hy the Financial Convention. Hut the extra army 
expenditure is a very serious matter. It is certain that some provision must he made 
forthe armv on the frontier, and, moreover, that it will he impossible to provide for it 
without exceeding the sum of £ E. 130,000 fixed hy the Financial Convention as the. 
limit of military expenditure. 

It appears to me that the proper course to pursue with respect to this subject is 
t . debit a portion, at all events, of tin* cost of the frontier army, which will, 1 hope, 
l)i> capable of being reduced considerably below C 12, 110,000 in 1SS7, to the head of 
Soudan. 

Your Lordship will remember that the Budget of the Financial Convention 
provides for an expenditure of £ E. 120,000 under this head. This was the figure 
proposed hy Lord Northbrook. I iind that this sum is often treated in Egypt as if it 
had been intended for expenditure on the Eastern Soudan only. This is an error. 
When Lord Northbrook framed his estimate, the position of allairs in the Soudan was 
even more unsettled than at present. It was impossible at that time to say with 
certainty where the frontier between Egypt and the independent territory in the 
Soudan*would he drawn. A sum of C E. 120,000 wa-, therefore, entered in the 
estimate, which was intended either for subsidies to the tribes or lor the creation of a 
frontier army, or, in fact, for any purpose in connection w*th the whole ot the Soudan, 
except pen-ions, which, as the polilieal situation developed itsell, might appear to he 
lmeessarv. 

In the .Budget for the current year, this sum ot c E. 120,000 is appropriated in 
the following manner; C L. 50,0)0* is assigned e> the civil expenditure of Suakin, 
C 12. 50,000 is devoted to the payment of Soudan pensions, and U 12. 20,000 i- appro¬ 
priated for other services unconnected with the Soudan. 

I consider that C 12. 50,000 a-year on the civil establishment of Suakin is a most 
extravagant scale of expenditure. It should, ! think, he capable oi reduction to 
ij 12. 20,000, or at the v *rv mo-t to L £. :JO,oO<). i may add that Watson Fashn, who 
is about to he nominated fin-.vr n>r of Suakin, tivls very confident that if step- ho 
taken to permit of tr ule ’• ■' .pic-tm.i which is now under consideration. 
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ami if the Ttowayah salt works and pearl fisheries he developed, the Suakin revenue 
will, in a short while, cover its expenditure. 

The Soudan pensions should, as I have already mentioned, be transferred to the 
head of “ Pensions.” Lord Xorthbrook’s estimate "of C E. I■57,090 under this head, 
which was accepted in the Financial Convention, was intended to include Soudan 
pensions. 

Roughly speaking, therefore, it seems to me that in 18S7 this sum of £E. 120,000 
might he distributed as follows: £ E. 20,000 should bo assigned to the civil 
expenditure of Suakin; about C E. 20,000 should he kept in hand to subsidize the 
tribes—an expenditure which will, probably, sooner or later, become necessary. The 
balance of £ E. so,000 might he* devoted to the maintenance* of the* frontier armv. 

1 ought also to mention that, under tin* new recruiting Law, large* sums are**being 
received from men who are drawn for military service, hut who prefer to exempt 
themselves hy payment of £ E. loo. Xu !e s than C E. 50,000 has he*e*n received on 
ibis account in the last six months. Xo credit is taken for this sum in the estimates 
of 1SS(J. These receipts might conveniently bo applied to pay the frontier army, hut 
here, again, a difficulty will arise, owing to tin* limit of expenditure fixed by the 
Financial Convention. 

The expenditure under the head of “Pensions” durimr the current year is 
estimated at G E. 1-31,000. including the £ E. 50,000 which appears under tlie 
head of Soudan, the estimate amounts to £ E. IS4,000. 

This estimate is capable of reduction to a certain extent in future years, as a 
capital sum of about £ E. 550,000 from the funds of tin* recent loan is available for 
commutations. On the other hand, a large number of claims on account of Soudan 
pensions arc still unsettled, and it is almost certain that the Law Courts will condemn 
the Egyptian Government to pay larger sums than those already assigned to pensioners 
whose claims have been already disposed of hy the Egyptian Financial Department. 
It is certain that this extra expenditure will he in excess of any reduction which can 
he effected hy commutations limited to a capital payment of about £ E. 350,000. 

An estimate is now being prepared of the total liabilities of the Egyptian 
Government under this head. When it is ready i propose to address your Lordship 
again on the subject. 1 will only here* say that 1 consider the growth of the 
aon-efieoiive charge one of the most serious fe.itim** of the present financial 
situation. 

The only other items on the expenditure side of the estimates which call 
for remarks are the Domains deceit, which is taken at .£ E. 200,000, and tin* Daira 
deficit, which is taken at £ E. 50,000. Tim experience of past years forbids me to 
place much reliance on the accuracy of these estimates, the realization of which 
depends mainly on tic* prices of cotton, cereals, and sugar. The Daira estimate, 
however, appears to mi* Ui he too low. it will probably exceed £ E. 50,000. Indeed, 
according to the present prices of sugar, l am informed that ii will amount to 
_ . J 33,000. 

The conclusions at which [ arrive from an examination of the expenditure side of 
the estimates are, that an earnest attempt has been made hy tin* Financial Department 
of the Egyptian Government to reduce .'xpenditurc. The estimates have generally 
speaking been brought within the limits fixed by the Financial Convention, in so far 
as those items arc concerned over which tin* Egyptian Government can, under present 
e i re unis lances, exercise .. real control. On the oilier hand, this result has only been 
achieved by the adoption of expedients which, although they are possible during the 
current year, will he impossible iusubsequent years. These expedients are:— 

1. Tlu* exclusion from the ordinary estimates of £ E. 20,000 on account of 
polk c expenditure, and of £ E. 140,000 on account of army expenditure. 

2. The appropriation of £ F. 20,000 of the Soudan grant to services unconnected 
with tin* Soudan. 

3. The appropriation of £ E. 30,000 of tin* Soudan grant to the payment of 
pensions. 

The Daira deficit appears, as I have already mentioned, to he taken at too lown 
figure. 

Looking at the estimates of revenue and expenditure as a whole, it is to ho 
objscivcvl that the Budget shows a surplus of £ E. s,stu. Allowance is also made for 
“ uon-valems ” to the extent of £ F. 50,000. There is, therefore, a real margin between 
revenue and expenditure amounting to about £ E. (50,000. 

In view of the facts (1) that some of the revenue estimates appear to he unduly 
-anguim ; and (2) that tlu* Dana deficit is taken at a low figure, tin: margin ap; ems U> 
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mo to 1)0 somewhat small. I shall, therefore, not he surpris'd If at the end ol 
the year the accounts show a deficit, which, however, ought to he small in amount, if 
no adventitious circumstances, such, for instance, as a low Nile, occur, to upset the 
calculations which have been made. 

The most important question of the future is whether the Egyptian Government 
Avill he able to resume payment ol’ full interest on the debt in 1S87. I am not 
prepared as yet to hazard any opinion on this subject. As I have already stall'd in 
previous despatches which I have had the honour to address to your Lordship, T do 
not think that any reliance can be placed on the stability of Egyptian finance until 
tin question of the land tax has been seriously examined, with a view to redistri¬ 
buting the burdens placed on the owneis of land. All that can be .>aid at present is 
that the sum required, in order to enable the Egyptian Government to meet it', full 
legal obligations, is only about € E. 200,000. and that some of the indirect lw,s 
appear to be capable of development. On the other hand, the present margin between 
revenue and expenditure is so small that \er\ lithe is required to upset financial 
equilibrium. Further, the revenue of the current year is swelled by payments from 
the English Treasury on account of rail wav transport, &e., the amount of which may 
not improbably be diminished in the future. Under these circumstances, there is a 
possibility that the Egyptian Government may be able to resume full payment in 
1W, hill Lor the present it would he unduly optimist to speak of this contingency as 
more than a hare possibility. 

In the meanwhile one point is quite eleai: it is that the resumption of it'll 
pav me it ol the rate of interest will he quite impossible if the expenditure of the 
Egyptian Government he increased, unless, indeed, the increase takes place in respect 
to such items as will permit the revenue to he increased concurrently and in conse¬ 
quence of the fresh expenditure. ’Whether it will be possible to keep within the 
present limits of expenditure appears to depend mainly on (1) the reduction of army 
expenditure to the limits uxed by the L’inaiuial Convention, a is.. C E. 1>, in 
addition to Avhatever sum is available irom the Soudan grant of C E. 120,000; and (2) 
i a the reduction of tic nnn-i licetive charges to the limit fixed bv Lord Northbrook, 
viz., f E. 457,000. 

Unless these two oh,eeN e a . . no po.-. Ibmiv of the Egyptian 

Treasure issuing from a state of ins dv< nev i > 1 therefore, to the attainment of these 
two objects, and to measun s calculated to develop the revenue, especially that derived 
from indirect taxes, that L thrnk the Egypt!m Government should devote its special 
ittenliou during the interval which still remains before the expiry of the period during 
which a reduction uwu.undei die tc»* i the Financial Convention, he made from 
the full int *st on the Co. solidatod Deoi. 

I have, &c. 

(Signed) E. BAJUNJ. 


11 ■ 1 - 1 ill No 1 

Ciumt Lvoxwi (Sccrf'rf Axoxvau-) 
(Capital, 200,000.001) ir.) 


j ju'Ii l l',,, i tit 11 C'hitiiKi rial No, 215. 


LE moment nous soluble a mu' pm 
Padministrarion finamieve du pays depnU «|*> 
meuee it prendre eJItl. 


x 

Si le paiement des indenmites r.’a p.e Apondu a !’nl 'ntc 
ii' signal d’unc reprise vigoureuse des afl'alu-, >• a, au mains, .> 

t • M 1 > / 1. . A. 1 • • .. 1 J. I . i. . . . * J ' 1 


un coup-d’ieil sui les resultats do 
• la Convention Internationale a com- 

lointu a !’al 'iitc de ceil v qui y voyaient 
i> a, au mains, an pour resultat dc l’.tirc 


note tie reparatio 
rombouvsements. 
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Finances Fgyptiennes, 

Les comptes de l’annec 1SS5 ne sont pas encore publics, et les resultats reels ne 
sont. done pas connus. Nous avoirs copendant lieu de croire que jusqu’ici les chiffres 
suivants sont approximativement. corrects :— 

£ E. 

Rccottts y compris 200,000/. imp jt Mir le coupon.. .. 9,830,000 

Dept use* .. .. ., .. .. ,, .. 8,910,000 


Excellent 


920,000 


dont 500,000/. seraient applieahles aux deficits des Domaines et de la Daira, 100,000/. 
serviraient a rembourser l’iinput sur les coupons 1SS5 et 1SS0, et le petit solde irait a 
la reserve. 

Malheurcuscment la situation est loin d’etre aussi hrillante que le feraient croire 
a premiere vue les chiitrcs que nous Aenons de oiler. Si nous analysons le detail des 
revenus et depenscs nous tvouverons qu’une large partic de cet excellent est plus 
apparent que reel. II provient en effet:— 

1. De ce que le Budget normal compreml Pannuite integrate du nouvel emprunt 
(315,000/.) tandis que le premier coupon (intcrimairc) de Sept ombre dernier a etc paye 
sur des produits de l’cmprunt memc. 

2. Dc ce que le degrevement prevu dc € E. 150,000 sur l’impot foncier n’a pas 
etc cffectue. 

3. De la retenuc de 5 pour cent sur les coupons de la dette. 

Une seule des causes de l’amelioration des recetti's nous interessc, cV«.i l’angmen- 
tation des revenus provenaut de reformes dans lkadministration generale de, finances 
du pays. Les chapitres qui, do ee chef, ont donne les mcillcurs resultats sont: les 
Chcmins de Per, Port d’Alexandrie, et, Telegraphes, produisant net C E. 0S0,072, 
contro la moyenne des quatre dernieres annecs de £ E. 85 L,7S9; les Octrois, 
£ E. 262,210, contro C E. 236,038, enfin les Douanes, £ E. 821,310, contre 
£ E. 063,598. Cette domiere amelioration est due en grande partie n la Convention 
Douanihre du 3 Wars, 1SSI, qui antoris iit la haussc des droits sur le tabac. Ainsi les 
recettes des Douanes etaient:— 

£ E. £ E. 

1881-83 en movenne dc 90,000 par an on 7,000 par mois. 

1884 ' „ 137,100 „ 11,430 

1885 „ 212,315 „ 17,076 „ 

Les impots fonciers, sur lesquels repose principalcmcnt l’edifice des finances 
figyptiennes, ont donne pour l’annee 1885 un reiulmnent trc>s satisfaisant: 
£ E. 5,3^5,126, contre la moyonno des quatre amides precedents de £ E. 3,261,125. 
Des craintes trds vives^ ccpendant ont etc cxprimecs sur 1’avcnir de cette source do 
revenus. En effet, 1’Egvpti', pays essentiellement agrieolc, voit ses produits diininuer 
continuellement di> valeur par la haisse du cot on, <h's cdrdales, et des sucres, la concur¬ 
rence toujours croissante de l’Amdrique et des Indes pour les deux premiers produits 
<‘t l’oxtension de la culture d<» la hettcravo en Europe. Cos preoccupations se sont 
trouvdes traduites par la decision des auteurs de la Convention Finaneidre, qui ont 
eonsaerd 1,000,000/. a des travaux d’irrigation, et 150,000/. a des ildgrdvements. 

Le surplus de 920,000/. dont nous avons parld s’appliqiu 1 aux rcssourees atfectees 
et aux ddpenses normales, mais il ne faut pas pi'vdre devuo quo les exeedents encaissds 
au credit du Budget de la Bette sont mis en reserve jusquVn Avril 1887, aux tonnes 
du Ddoret du 27 J uillet, 1885. 

Le Budget Administrate ]>ris isolement, et les ildpensos extraordinaires, com- 
prenaut 100,000/. pour le Soudan et les arridrds des traitements et de la soldo des troupes, 
font ressortir pour 1883 un deficit de 1,200,000/., qui sera prolove sur les funds du 
dernier emprunt. 

Un des plus grands obstacles a I’equilibre permanent du Budget Egyptien 
consist!' dans les deficits dnormes et croissants des Administrations des Domaines et do 
la Daira Sanieh. Pour lairo cesser cet etat de ehoses, le parcellenu'nt ill's terrains 
semblo indispensable, mais ici Ton se heurte a une grande ditlicultd, cello de la baisso 
des produits agricoles, et partant,do la vah'ur locative des terres, qui empechc la vento 
ou la location des proprietes aux conditions tixdes par les Conventions hypothecaires 
avee les porteurs d’ohligations. 

Pour dimimu'r la lourde charge des deficits des Domaines et de la Daira, il serait 
done ndeessaire que le Gouvcrnement reprlt possession dc ces proprietes, et le seul 
moyen d’j parvenir serait de ildsintdresser les porteurs des litres. La memo mesure 
[701] « 
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paratt presque aussi indispensable pour les ehomins tie for dont le developpement', r cst 
entrare par Ins conditions rcstrictivcs de la Loi de Liquidation. 

Plusieurs projets pour la reorganisation ties finances ont ete elabords; tous 
reposent sur remission d’un nouvel empruut pour lc rembourscment tics Dettes 
Domaniale. Privilegieo, et Daira, et le remplacemcnt des gages tie ces eraprunts par 
une gavantie soit Anglaise, soit intcrnationalc, mais cet espoir nous parait bien 
premature encore. 

On parlo aussi d’une autre eombinaison pour laquelle des pourparlers actifs seraient 
engages a Londres. 

II s’agit du remboursement ties Emprunts Domanial ct Daira Sanieb au moycn 
d’une nouvelle emission d’Emprunt Privilegie. 

' £ 

Le montmt de FEniprurit Domanial est on chiffres roods dc 7,500,000/, rem- 

boursos au pair .. ,, . - .. .. .. 7,500,000 

L’Emprunt Daira os t de S, 700,000/. rembourse a 80 .. .. .. 6,900,000 


Ensemble a rembourser ,. 


4,460,000 


On se procurerait cette somme par une emission d’environ 10,000,000/. Emprunt 
Privilegie 5 pour Cent quo l’on espere traitor a forfait avec un groupc tie bantiuiers 


rnviiegie a pour Lent quo l on espere traitor a toi 
Europeens au taux de 92 environ, soit 14,700,000/. 

Le coupon Don;nine exige aujourd’hui une annuite de 
Le coupon Daira ., ,, ## 

Ensemble 


oupc tie banqi 
£ 

.. 375,000 

.. 348,000 

.. 723,000 


Le coupon sur le nouveau Privilegie exigerait 800,000/.; moyennant ce surplus 
de depensos annuelles de 77,000/., le Gouverncment reprendrait la fibre disposition ties 
biens des Domaines <1 do la Daira dont on espere tircr plus aisement parti auiourtl’lmi 


biens des Domaines <1 do la Daira dont on espere tircr plus 
en les moreclant, soit pour la vente, soit pour la location. 


La liausse considerable des titres Dairas qui se tenaient depuis longtemps a 
2 points au-tlessoiis dc ceux de l’Unifiee, et se sont cloves brusqnement ii 2 points au- 
dessus, scmblernit. indiquer une croyance a uti arrangement tic cette nature. 

Ce projet est certnincment seduisant en tlieorie, mais en admettant memo sa 
possibility*, on peat se demander si le Gouverncment sera en mesure de gerer ot tie 
realiser boauooup plus avantageusement quo les Administrations actuelles ties etenduos 
de terrain •; an-si considerables. 

II faudra, dans tous les eas, un temps prolong'd pour se rendre un comptc exact 
de I’cconomic du systdme et de scs resultats. 11 lie nous soluble pas qu’il puisse 
produire, au moms sur les prochains Budgets, une amelioration bien reellc. 

Dette de I’Egypte, 

Le Nouvel Emprunt 0 pour Cent Garanti est de 9,424,000/., et lc service en intcrets 
et amortissements absorbera 315,000/. par an. 


Cet emprunt avnit produit au 30 Xovembre dernier 
Dont on a employe— 

Aux iudemnttes. • .. ♦. 

Deficit, 18-2-84 ^ .. .. 

Travaux oxtraordinaires d’irrgation 

FruL divers (Femission de l’emprunt ,. 


£ E. 


.. 4,164,421 
.. 2,408,649 
.. 6,959 

817 


£ E. 

8,459,821 


Solde dLponible au 30 Xovembre dernier .. 


0,580,316 

1,879,475 


Les Travaux Publics absorberont 1,000,000/. du solde de cet emprunt, et le reste 
servira a parlaire It' deficit de l’anuec 1885, le rachat des pensions, et certains autres 
esoins de la Tresorerie. 

La Dette Uniiiee se montait le 31 Decembre, 1885, en capital nominal a 
55,990,980/. 

La Dette Privilegide, ii la memo date, a 22,29G,800/. 

On sait quo l’amortisscment de cette derniere dette de 70,000/. par an environ, 
est suspendu depuis l’echdance d’Avril dernier. 

L’Emprunt Domanial, d’apres la verification de la Caisse de la Dette Publique, se 
montait le 30 Novcmbre dernier, on capital nominal, a 7,500,200/. 

Le deficit constate pour l’annee, et que le Gouverncment doit prendre ii sa charge. 
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et de 313,000/. Le Gouverncment est trhs preoccupe de cette question, ct ainsi quo 
nous 1’avons (lit, clicrche des combinaisons pour diminuer ce fardcau dans l’avcnir. 

L’amortissement de l’Emprunt Daira n’a guere progresse l’annec derniere: les 
titres en circulation sont d'un capital nominal 8,000,000/. 

Lc deficit de l’annee est de 140,000/. a 150,000/., mais on esp6re, grace a une 
reeoltc de sucres qui promet d’etre abondantc, que le resultat dc l’exercice actuel sera 
moins dcfavorable. II taut cependant tenir comptc de la baisse persistante du marcbf: 
des sucres. 

La Situation Economique du Pays. 

Aueunc appreciation sainc des finances du pays n’etant possible sans des donndes 
sur sos prod nits agricoles, nous trouvons utile dc fournir quelques renscignements sur 
les recoltes de l’annec. 

Coton .—La reeoltc dc 1SS5, qui semblait devoir etre la plus belle que PEgypte ait 
jamais cue, ne donuera, suivant toutc apparence, que 2,850,000 cantars contrc 3,000,000 
cantars cn 1884. 

Les degats qui ont affccte lc rendoment sont, comme on lc voit, assez serieux, et 
ont etc causes par les brouillarils, et surtout par 1(> ver, on, pour mieux dire, par les 
chenilles, dont les eultivateurs negligent la destruction avee une grande incurie. 

La quality aussi a etc iuferieure a cello de l’annee precedcntc. Quant aux prix, 
la movenne a etc au-dcssous de cello dc la saison 1881-85. 

(J mines .—Nat urel lenient la quantity qui sera exportee pour cette saison sera en 
proportion de la reeoltc du coton, et partant, on pout evaluer a 2,000,000 d’ardebs 
environ le cbitl'rc quo nous attcindrons contre 2,530,000 ardebs en 1884-85. 

La movenne des prix pour eet article aussi a etc iuferieure a cello de la saison 
derniere do pres de 5 pour cent. Somme toutc, le coton ct la gvaine, tout comptc, 
auront donne a l’Egypte pour la saison 1885-80 un rendoment d’environ 2,500,000/. 
inferieur a celui dc la saison 18S4-85. Cc resultat est en memo temps lc plus mediocre 
que l’on oonnaisse depuis 1881. 

CcWales. —Les recoltes de 1885, sauf cellos des feves, ont ete un veritable desastre 
pour le pays. Le ble a presque totalement manque, et comme exportation nous ne 
pouvons (lonnev que le chilTro do 70,000 ardebs environ contre 51(5,000 pour l’annee 
precedcntc. Encore eonvient-il d’ajouter quo ces 70,000 ardebs ont ete exportes dans 
les premiers mois de la saison, soit de Juin a Aout, et que depuis lors le pays, pour 
subvenir aux besoins de la consommation locale, a du recourir a l’etranger et importer 
a des prix de 50 pour cent plus cloves une quantile presque double, sinon triple, de 
celle expediec en Europe, sans compter les enormes importations en farine sans 
precedent dans nos annales. 

La reeoltc de 1880 encore sur pied se presente sous dc tr6s belles apparenccs, mais 
il faut cneore de deux ii trois semaines avant qu’clle lie soit assuree. 

Orcje. —La recoil e en a eompletement manque et la consommation locale a du en 
importer pres de 50,000 ardebs do l’ctrangor. 

La reeoltc act nolle sur pied scmblc avoir soutfert, mais nos renscignements nous 
font croire qu’elle sera sutlisantc pour les bosoms du pays pour la saison prochaine. 

Main. _La derniere reeoltc a etc satisl'aisante mais ricn n’a pu etre exporte, ear 

tout le produit a ete absorbe par le pays qui, avec cela, a suppled en partie au manque 

de ble. 

I'i.ies, —Quoi(pie inicrirure a cello de 1884, la derniere recolte a etc pourtant 
exccllente, et comme nous I’avons (lit, la seule qui ait reussi. 

L’('xportatioi) atteindra jusqu’a tin courant 900,000 ardebs contre 1,010,000, pour 

la saison precedcntc. 

La moyenne des prix pour la campagnc 1885-86 a ete presque egale a cello de 
1884-85. 

La reeoltc de 1880 est assuree et tout porte a eroire qu’clle ne sera pas au-dessous 
tie la precedcntc. 

Marche’ Financier. 

Une baussc rapide et inattendue vient de se produire sur les fonds Egyptians; le 
marebd d’Alexandrie l’a suivie sans beaucoup de conviction et n’a eesse de veudre ses 
titres pendant toutc cette periode. Le moutaut etteetif des titres vendus par l’Egypte 
en Europe depuis trois mois pout sc chitlrcr par un minimum do 2,000,000 de Jivres 

sterling. 

Notre public financier est dec Element seeptique quant a un arrangement promr 
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et satisfaisant des difficultes d’ordrc- politique et financier qui troublent ce 
malheureux pays. 

II ne voit, pas non plus daus l’action Gouverncmcntale unc ligne de conduite 
ferme et precise qui puisse lui inspirev plcine coniiance. 

Aussi vend-ils des fonds Egyptians sans trop s’in quieter du recmploi immediat de 
ses capitaux ; il en resultc unc abondancc d’argent extraordinaire et un avilissement 
du taux de Tardent incounu jusqu’a ee jour en Hgvptc. 

Cet etat de ehoses ne peut quo profiter au elassement jusqu’ici laborieux de nos 
principals valours locales. Les corn’s de plusieurs d’entre elles out ddja commence a 
eu ressentir. La situation de ccs entreprises justifie du reste cette plus-value. 


No. 19. 


>'/r E. Bariny to the Earl of Rosebery.—(Received May 3.) 

(No. 170.) 

My Lord, Cairo, April 25, 1886. 

I HAVE the honour to forward herewith a statement of the Commissioners of the 
Caisse de la Dettc Publique, which was published in the “ Journal Ofiieiel ” of yesterday, 
showing the present state of the Unified Debt and the progress of the amortissement.” 

I have, &c. 

(Signed) E. BALING. 


Inelosure in No. 19. 

Extract from the “Journal Q[ficicl ” of April 2 f, 18SG. 


Caisse ee la Dette Puelique. 


Amortissement par radial de la Bette Urijie'e. 
FONDS applicables a Tamortissement:— 


1. Soldo mditeur au 31 Decembie, 1881 

2. Prescriptions acquiscs on 1885 

3. Prescriptions acquires on 1880 


• * 

• • 

• • 


• • 

• • 

• • 


* * 

• • 

• • 


• • 

• • 

• • 


I\ T. P 

•18 30 

47,-124 00 
10,832 10 


Emploi 

des Fonds. 


58,305 


1 

Capital 
| nominal des 
’ Obligations 

1 Uachctees. 

i 

Capital 
elit ctif 
employe, frais 
compiis. | 


18S5 «• • • 

1 ^80 

£ 

3 id 

510 

£ s. d. 

21 1 6 O 

371 0 0 



! 880 

1 

| 5S5 13 0 

>7,110 

Solde a nouveau . # 

• • • • 

• • • • 

1,104 


Par suite de cet amortissement, le capital nominal de la Dette Unifiee est 
reduit a 55,990,140/., necessitaut pour le coupon du 1" Mai proclaim In sAmme de 
1,119,808/. l(i*. 


Le Caire, le 22 Avril, 1SS6. 


Pour copie conforme: 

Le ContrAleur, 
(Signe) W. Mon. 


Les Commissaiivs- Direetcurs, 
(Sisue) G. LE CHEVALIER 

G. B. A1ACIIIAVE LLI 
A. MONEY. 
RICHTHOFEN. 
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No. 50 a. 

Sir R. Thompson to Sir J. Pauncefote.—(Received May 5.) 

Sir. _ War Office, May 4, 1886. 

IN acknowledging the receipt of jour letter dated the 20th ultimo, I am directed to 
acquaint you, for the information of the Earl of Rosebery, that Mr. Campbell-Bannerman 
is disposed to think that any subsidies to the friendly tribes in the neighbourhood of 
Suakin should he paid by the Egyptian Government, but before giving any decided 
opinion on the question he would be glad to receive a reply to the letter from this 
Oliice dated the 27th January, 1S86, as, without knowing more of the position in which 
Her Majesty's Government stands with the Egyptian Government, it is difficult for him 
to advise how this expense should be borne. 

I have, &c. 

(Signed) RALPH THOMPSON. 


No. 50 «. 

The Earl of Rosebery to Viscount Lyons. 

(No. 286.) 

My Lord, Foreiyn Office, May 5, 18S6. 

I TRANSMIT herewith, for your Excellency’s information, a copy of a despatch 
which 1 have addressed to Iler Majesty’s Ambassadors at Berlin, Vienna, Rome, 
St. Petersburgh, and Constantinople, relative to the means of providing for the 
salaries of the Commissioners of the Egyptian Caisse tie la Bette.’" 

I am, &e. 

(Signed) ROSEBERY. 


[;oi] 
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No. 50. 

Sir E. Malet to the Earl of Rosebery.—(Received May 3.) 

(No. 202.) 

My Lord, Berlin , April 30, 1880. 

IN reply to your Lordship’s despatch No. 213 of the 15th instant, I have 
the honour to state that the Project of Law (two copies of which are inclosed herewith) 
recording the sanction of the Legislature to the guarantee assumed by the Imperial 
Government of the late Egyptian Loan, passed without alteration through the final 
stage of discussion in the Reichstag, and was formally adopted on the 20th February 
last.* 

The project, however, will not become law, nor receive a date, until it has 
been signed by the Emperor and published in the official Gazette. 

This formality is, I am informed by the Acting Under-Secretary of State for 
Foreign Allairs, postponed until the ratifications of the London Convention of 
the 18th March, 18^5, have been exchanged, and recorded in due course. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 51. 

Sir E. Barimj lo the Earl of Rosebery.—(Received May 10.) 

(No. 178.) 

My Lord, Cairo, April 29, 1886. 

ON receipt of your Lordship's telegram No. 35 of the 11th April I wrote a note 
to Nubar Pasha, of which I have the honour to inclose a copy herewith, informing him 
that Her Majesty's Government authorized certain additional Egyptian troops to he 
raised for service at Suakin, the expense to he borne by Her Majesty’s Government. 
The annual cost of these additional troops was estimated by General Stephenson at 
56,110/., in addition to 5,000/. for fust equipment (see General Stephenson’s letter 
inclosed in my despatch No. 137 of the 9th April). Owing to a clerical error, as I had 
the honour to point out in my despatch to your Lordship, the sum was at first 
erroneously staled by General Stephenson as 55,710/., and telegraphed as such by me 
to your Lordship on the 9th April. 

In addition to these troops two other Egyptian battalions have been raised, in 
compliance with a request made by Mr. Egcrton on the 25th December lasl—in con¬ 
sequence of a letter from General Lennox, who commanded in the absence of General 
Stephenson,—the expenses of which were also to he borne by Iler Majesty’s Govern¬ 
ment. The amount of those expenses is not, however, stated, either in General 
Lennox’s letter or in Mr. Egerton’s note to Nubar Pasha, copies et both of which I 
have the honour to inclose herewith. 

I have now received a note from Nubar Pasha, copy of which is also inclosed, in 
which his Excellency states that the cost, of the garrison of Suakin is estimated hv the 
Ministry of War at C E. 70,000, and that as the presom state of the Egyptian Treasury 
dot's not allow it to advance the necessary amount, the Egyptian Government ask that 
instructions may he given by Iler Majesty’s Government to the Chief Paymaster of 
the Army of Occupation to pay into Hie Egyptian Treasury the half of the above-men- 
tinned sum to defray the expenses of the first six months of the current year, and that 
ill future the payments may he made to the Egyptian Government quarterly. 

I have the*honour to request that your Lordship will he good enough to instruct 
me as to what answer I should return to Nubar Pasha’s request; and I venture to 
point out that, should Her Majesty’s Government decide to accede to the proposed 
modi' of payment, the Chief Paymaster in Egypt should receive the necessary instruc¬ 
tions from the Lords of Her Majesty’s Treasury. 

I have, &e. 

(Signed) E. BARING. 


[701] 


* Not printed. 
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"Enclosure 1 in No. 51. 

Sir E. Baring to Nubar Pasha. 

M. 1c President, Cairo, April 15, 1S80. 

WITH reference to Mr. Egcrton’s note to your Excellency, informing you that 
Her Majesty’s Government was desirous that the Egyptian Government should raise 
two additional battalions as part of tin' Egyptian army, the expense to Ik* home by the 
British Government. I have the honour to inform your Excellency that Her Majesty’s 
Government have authorized the following additional Egyptian troops for service at 
Sualcin, the charge for which will also he home by the British Government, viz.:— 

One additional battalion of infantry, thus completing the infantry for the Sualcin 
garrison to three battalions, of a total strength of about 2,100, of which one to he a 
battalion of blacks. 

One squadron of cavalry. 

One section Camel Corps. 

One battery garrison artillery. 

One company of Engineers. 

Her Majesty’s Government undertake to meet the annual cost of the above force 
to the extent of *56,4 ID/., in addition to the sum of 5,000/. for first equipment. 

Her Majesty’s Government also authorize the organization of the necessary 
Medical, Commissariat, and Ordnance Store Departments for the Sualcin garrison. 

In making this communication to your Excellency, I am requested by General 
Stephenson to move your Excellency to cause these troops to he raised as soon as 
possible, in order to relieve without delay the present garrison of English and Indian 
troops. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc 2 in No. 51. 

Major-General Lennox to Mr. Egerton. 

Sir, Head-Quarters, Cairo, December 21, 18S5. 

IN furtherance of instructions received from the Secretary of State for War, I 
have the honour to request that you will move the Egyptian Government to raise two 
additional battalions as part of the Egyptian army. 

The charge for the present will be borne by the British Government. 

I have, &c. 

(Signed) W. LENNOX. 


Inclosure 3 in No. 51. 


Mr. Egerton to Nubar Pasha. 

M. le President, Cairo, December 25, 1885. 

I HAVE received a communication from the General commanding ller Majesty’s 
forces in Cairo, in furtherance of instructions received from Her Majesty’s Secretary 
of State for War, with the request that I should move the Government of the Khedive 
to cause two additional battalions to be raised as part of the Egyptian army, the 
charge for whom will for the present—so the General informs me—be borne by Her 
Majesty’s Government. 

I have consequently the honour to request your Excellency to inform His 
Highness of the wishes of Her Majesty’s Government, in order that the proposed 
measure may be put into operation without delay. 

I have, &e. 

(Signed) E. H. EGERTON. 


t V 


-V- ~ 


Inclosurc 1 in No. 51 


Nubar Pasha to Sir E. Baring. 

M. lc Ministre, __ Le Caire, le 28 Acril, 1886. 

L’ETAT actucl du Tresor Egyptian no lui permettant pas cl’avanccr les sommes 
necessaires pour eouvrir les dope uses de la garnison de Souakin— depenses quo le 
Gouverncment de Sa Majcste a bien voulu acceptor de supporter—j’ai recours a vos 
bons offices pour exposer au Gouverncment de Sa Majcste les mesurcs quo le Gouverne- 
ment de Son Altesse sc-rait desireux de voir adopter pour le vorsomont dos sommes 
dcstinees a les eouvrir. 

Leur montant annuel ayant etc evalue par lc Ministfcrc dela Guerre a -£. E. 70,000, 
le Gouverncment de Son Altesse serait reconnaissant au Gouverncment de Sa Majcste 
do vouloir bien faire donner au “ Chief Paymaster ” de l’Armee d’Oceupation des 
instructions l’autorisant a verser, de suite, au Tresor Egyptian la moitie de la somme 
precitee pour faire face aux depenses du premier semestre do l’annee en eours. Dans 
la suite, les versements pourraient etre faits par trimestre, soit par unc avance 
trimestriclle de £ E. 17,500. 

En recommit a votre obligeantc intervention, M. lc Ministre, pour obtenir du 
Gouverncment de Sa Majcste son adhesion a ee mode de procedor, je saisis, &c. 

Lc Ministre des Affaires Etrangeres, 

(Signe) N. N CBAR. 


No. 52. 

Sir E. Baring to the Earl of Rosebery. — (Received May 10.) 

(No. 179.) 

My Lord, Cairo, April 29, 1886. 

I HAVE the honour to inclose herewith, from the “Journal Official ” of yesterday* 
the monthly Statement issued by the Caisse of the Public Debt, showing the opera¬ 
tions connected with the Unified Debt for the month of April. 

T hflvo iv.p 

(Signed) ’ E. BARING 








Inclosure in No. 52. 

Extract from ihe “Journal Official” of April 28, 188(5, 
Caisse de la Dette Eublique. 


Annee 18SG.—Mois d’Avril. 

Etat Mensuel dcs Sonm.es versc'cs a la Caisse de la Dette Puhlique sur lea Recenus affecte's . 


Dette Unifile. 


£ckeance riu l ,r Mai, 1886— 

Capital rotant a amortir •• 

Dotation irint£ivt> 

Detenu de Fiinput de 5 pour cent. 

Rcste a payer aux port curs .. 


£ 6'. d, 

.. 53,090,410 0 0 

.. 1,119,808 1G 0 

.. 55,900 8 10 

l.060, S18 7 2 


Sommcs verbees— 


Designation dcs Provinces ct Administrations 
dont les llevenus 

sont affectes au Service dc la Dette Unifiee. 


Province de Garbieh .. .. 

„ Menoufieli •. 

„ Bekora 

„ Siout 

Douanes 

Droits sur les tabacs (Viraportutiou 


Du l cr 
au 25 Avril, 
1886. 


P.T. p. 

4,1/88,j 10 25 
202,228 15 
769,259 10 
1,072.727 26 
0,271,071 20 
2,0)72,500 00 


Du 20 Octobrc, 
1885, au 
01 Mars, 188G. 


P.T. p. 
51,617,881 16 
28,900.809 02 
19,098,070 07 
8,819,090 29 
26,059.090 08 
1;>,579,222 00 


Tot aux 
au 25 Avril, 
1886. 


P.T. p. 

56,581,422 01 
29,136,002 17 
19,867,029 17 
9,921,821 15 
29,000,164 28 
15,951,722 00 


12,654,025 16 1 18,107.166 22 160,791,491 38 


A deduirc— 

Iteverhement au Ministere dcs Finances cn rt “lenient du 

7 pour cent des provinces a flee tees on 1885 .. 3.076,912 09 

Prek'wment do la demi-annuite dc IV'cheanco du 1 Mais 

dernier de rEmprunt (iavanti 0 pour Cent.. •• In,050,250 00 

Prelevement pour completer le coupon du 15 A\ril 

courant de la Dette Privilegiee .. .. 0,411, r *8 1 22 


21,814,846 01 


108,916,645 07 

Somme neccssaire au paiemeut du coupon de la Dette Unifiee au l ,r Mai 

prochain, soit coiume ci-dessu< 1,0(30,S18/. 7s. 2d. .. . • •• 163,<22,289 0< 


Reste excellent 


.. 05,224,055 10 

£061,275 


Pour copie eonforme: 

Le Contrulcur, 
(Signe) AY. Mog. 
Le Caire , le 27 Avril , lS^G. 


Les CommisMiives-Liiveteurs, 

(Signe) G. LL CHEVALIER. 

G. B. V1ACHIAYELLL 
lllCHTHOEEX. 


No. 53. 


Sir E » Baring to the Earl of Rosebery.—(Received May 10,) 

(No. 180.) 

My Lord, Cairo , April 30, 18SG. 

I HAVE the honour to inclose herewith to your Lordship a copy of the Report of 
the Director-General of the Egyptian Custom-house for 1885, alluded to in my 
despatch No. 1G2 of the 20th instant. 


G9 


Tor the sake of convenience, I propose in the present despatch to summarize the 
Report. 

The total revenue for the year amounted to £ E. 020,612. This is the largest sum 
which lias ever been collected in one year by the Egyptian Custom-house. It is 
£ E. 121,005 in excess of the revenue of 1884 (£ E. 708,708), and £ E. 312,257 in 
excess of the average of the last six years (£ E. 080,353). 

The ordinary expenditure amounted to £ E. 81,715, but a further sum of 
£ E. 12,227 was spent in the purchase of eruizers and in connection with the 
Coastguard Service, thus leaving a net revenue of £ E. 820,010, as compared with 
£ E. 731,707, the net revenue for the preceding year. 

The increase of £ E. 121,905 in the revenues has been obtained as follows :— 


Imports 

Sundries 

Tobacco 


Making a total oi 


£ E. 
67,396 
5,455 
65.107 

137,988 


from which must he subtracted a decrease of £ E. 1G,083 in the receipts for exports. 

The increase in the value of merchandize imported into Egypt in 1883 is more or 
less general]v divided among the different kinds of merchandize. 

Thus the excess in the value of cattle imported in 1883 as compared with 1881 is 
£ E. 13,90(5; that of skin-, is C E. 11,2GO. Again, the value of cereals imported 
exceeds by £ E. 2SO.30;) that imported in the preceding year, while texlile fabrics show 
an excess in value of C E. 231,331. Spirits, rags, wood, chemicals, metals, &e., all 
show a considerable excess, the only diminution being in groceries and drugs, coal, and 
materials used for dyeing, forming together a total diminution to the value of 
£E. 119,073. 

The total value of the merchandize imported in 18S3 was £ E. 7,219,817; that 
imported in 1881 tvas only £ E. 6,5G1,7G9; the total excess, therefore, amounts to 
£E. 038,01?. 

The increase to the revenue from imports is, according to Mr. Caillard, not easily 

explained. It may, however, he partly attributed to the sums paid by the British 

Government for the import of Commissariat supplies, which before were exempt from 

duly (the amount obtained in this way being £ E. 11,884, to Avhieh must be added a 

considerable ,>um derived in 1883 on supplies imported by the canteens and officers’ 

messes, and which may ho estimated as forming in the aggregate an excess of 

£ E. 23,000 over the revenue of the preceding year), and partly to the increased import 

of cereals into the country, caused both by the fall of 10 per cent, in their prices, 

which induced farmers to grow cotton instead, and by the unusual lowness of the Nile, 

■which left manv cornfields entirolv without water. 

* » 

The imports from Turkey 1 icing on the “raftieh ” system, could not have affected 
the revenue, but a sum of £ E. 4,000 was obtained as duty in 1883 on the increased 
amount of goods imported from other countries, leaving a sum of £ E. 38,000 to be 
accounted for out of the total increase of £ E. 07,890. 

Mr. Caillard does not think that any improvement in the commercial and political 
situation of Egypt can he taken as the cause of the increase, lie points out that, on 
the contrary, the year 1SS3 was singularly unfavourable lur such a purpose, having 
witnessed the fall of Khartoum at its commencement, and the fall of Kassala at its 
close. The withdrawal of the British army from the Soudan closed to commerce the 
whole of that province as far aslVady Haifa, the markets of Eastern Soudan, notwith¬ 
standing the Sualdin expedition, remaining likewise closed. In Egypt proper the 
exceptionally good cotton harvest of 1881* a Horded temporary relief to farmers; but 
prices had already fallen 10 per cent, at the beginning of 1883, and those realized on 
the new crops towards the end of the same year suffered a further fall of 15 per cent., 
these crops being also far inferior to those of 1881. 

There is, however, good reason to believe that the marked advance this year in the 
import of certain articles such as manufactured cotton goods, indigo, &c., was due to the 
expected opening up of the Soudan markets. This expectation not having been 
realized, the year 1880 will undoubtedly feel the effects of this over-speculation. 

The valuations of imported merchandize cannot, Mr. Caillard thinks, afford a 
solution of this question of increase. On the contrary, a comparison of the registers 
of the Tariffs and price-currents would lead one to expect a diminution in the revenue 
of 1885. Thus, l’or instancc, the value of metals fell in price from G per cent, to 
30 per cent. The various kinds of copper alone, which were quoted at from 59 1. 

[701J T 
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to G7L in March lb81, were quoted at from 48/. to 58/. in 1SS5, while iron (Welsh bar) 
fell from 5/. 5s. to 4/. 12s. G</. 

Indigo, textile fabrics, coal, alcohol, oils, Ac., all likewise show a considerable 
falling-oil in price, and, forming as they do an important item in Egyptian imports, 
have been the cause of serious loss to the Custom-house. 

On the whole, Mr. Caillard attributes the increase to the revenue from import 
duties to the superior administration oL' the Custom-house, to the zeal of its employes, 
and to its new Itegulations (which have been especially useful in adjusting the “scale 
of prices” on articles of import), and all of which together have tended to over¬ 
balance most satisfactorily the counteracting influences above mentioned. 

I would here beg to call your Lordship’s particular attention .o the advantages 
already derived, owing to the adhesion of certain Cower.-, to new Regulations which 
have taken the place of the various Decrees, arrangements, and bye-laws, mostly 
irregular and incomplete, which hi fort' formed the Customs 'aw of Egypt, and which 
were the cause of endless appeals to the Tribunals. 

Mr. Caillard savs : — 

t 

“ Grace au lleglement la Douane a pa etablir avec plus d’cxactitudc la valeur it 
lechelle des articles d’impnrtation sur laquelle les droits doivent etre calculus d’apres 
les Traites, ct die a economise aimi dans beaucoup ho cas le 10 pour cent derabais quo 
devaient subir It's evaluations ba^ee> sur les prix tie vtmte en gros dans le pays— 
Evaluations qui pour la plupart n'arrhaient mnr pas aux prix de ITehelle.” 

The inert'ase by £ E. 5,555 on sundry receipts lias been chiefly obtained by an 
improved system, as well as by the construction of new warehouses—circumstances of 
which commerce lias largely availed itself. 

The increase by € E. 05,137 t > the revenue from tobacco is due, in the first 
instance, to the raising of the Tariff from 5 piastres an oke to 10 piastres the 
kilog. (12£ piastres the oke) on tobacco, and from 10 piastres the oke to 16 
piastres the kilog. on ordinary cigars. At the same time, the duty on Havanna 
cigars was reduced from 50 piastres the oke to 16 piastres the kilog. (20 piastres 
the oke). This measure was only introduce d In April 1885. 

In consequence of the Convention with Greece, the revenue derived in ISSt from 
tobacco increased hv 10 per cent. The recent changes in the Tariff, to which allusion 
is made above, resulted in a further increase of 45 per cent, on the revenue of ISSt, 
making a total rise of £ E. 100,105 (or nearly 100 per cent.) between the years 1883 
and 1885. 

It seems probable that in 188 L all foreign tobacco imported into Egypt for the 
first time passed through the Custom-house. This was owing to the measures above 
mentioned, and to the abolition of certain restrictions on Turkish tobacco which did 
away with smuggling, and result's! in a total import of 2,010,800 okes, showing an 
excess of 933,000 okes (or 55 per cent.) over the total imports for 1883. This 
quantity, which is equal to about 3,000.000 kilog., may he taken as representing 
the total yearly quaufity imported, and should produce, when the new Tariff comes 
into operation, an annual revenue of £ E. 300,000. 

One effect of this new high Tariff has been to enable the home-grown to compete 
in the market, to a certain extent, with the foreign tobacco, and iu emsequenee of 
the complaints of importers, a small tax lias been laid on the consumption of the 
home-grown tobacco. 

I may mention that the subject of taxing home-grown tobacco is now under the 
consideration of the Egyptian Government. 

The decrease in the receipts from export duties is due to the decreased value of 
goods exported in 1885 as compared with that of the preceding year, the difference 
being no less than C E. 1,130,322. 

The most noticeable feature iu the Table, comparing the ,espeotive values of 
exports for the two years, is the decrease by £ E. l,218,2Si in the value of cotton and 
cereals exported (n-premnting a loss in duty of .C E. 12,000 to the revenue),ns opposed 
to an increase by C E. 170,229 in the value of exported groceries, Ac. (“ tie nines 
eolonitiles ”), and by £ E. 37,010 in that of rags, paper, Ac. 

Another cause for the deficit in the revenue domed from the export duties is to 
be found in tin- decrease of exports into Turkey, it being remembered flint there is an 
export duty of 8 per cent, ad valorem on goods exported to the Ottoman Empire. The 
difference under this head bciw.-m 1881 and 1885 was £ E. 1,1 10 , which represents a 
diminution of about £ E. 55,900 in the total value of exports into Turkey. In 1S80 
the revenue under this head was £ E. 52,225. In 3885 it fell to £ E. 20,087. 

The chief reasons for the increase in the expenses incurred by the Custom-house 
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in its administration are : (1) the transfer of the Custom-house to new quays (costing 
£ E. 5,000); and (2) the reorganization of the coastguard in consequence of the 
change in the Tariff of duties on tobacco involving an increase in the number of men 
employed, and more stringent measures for the prevention of smuggling. "With an 
additional expenditure, however, of £ E. 10,000, the Department has been able to 
obtain an additional revenue of £ E. 300,000. 

By the transfer of the Cubom-house to the new quays of Alexandria, a measure 
expedient on many grounds, such as bet !cr accommodation and closer proximity to the 
railways, it appears that the revenue of the port of Alexandria will be benefited by 
an annual additional sum of about £ E. 25,000. 

With regard lo the new Tariff on tobacco, to which I have already alluded, 
Mr. Caillard states that the results have been most sa'i.sfactory. Me .also dmv.s further 
attention to the question of home-growm tobacco, which is of eon-id' ■ Mile interest. 

In 1885 the land under tobacco cultivation amounted to 13,3 ! q feddans producing 
a revenue of £ E. 37,800. Taking 250 kilog. as the average produce of a feddan, the 
total quantity of tobacco produced would be 3,500,000 kilog. This total quantily, 
taxed at the same rate as foreign tobacco, would produce a revenue of £ E. 350,000, 
whereas it actually only produces 0 E. 37,800. 

This liomc-grown'tobacco is hut little inferior to certain kinds of the tobacco 
imported, and, were it mixed with them, would certainly sell at the same price', while 
paying only a twelfth part of the duty. Home-grown tobacco is sure, therefore, 
sooner or later to replace to a considerable extent imported tobacco, causing a loss to 
the revenue of about £ E. 115,000 on 1,000,000 okes. 

In view of llu* large export of manufactured cigarettes, Mr. Caillard suggests that 
it might perhaps be advisable to encourage the trade .still further by allowing a small 
drawback on all such exports. 

The Tabic showing the movement of specie in Egypt during the years 1881-85 is 
especially worthv of notice. 

Iu 1SS5 gold to the amount of £ E. 3,320,300 was imported into the country 
as against £ E. 1,130,118 exported, showing an excess of £ E. 1,000,101. 

The amount of silver import, d in the same year was £ E. 0-5, !5S as against 
£ E. 103,51'- exported. 

The total amount, therefore, of both gold and silver imported ivu of the value of 
£ E. 3,911,707 as against £ E. 1,203,000, the value of the amount exported, showing 
an excess of import amounting to C E. 2.021,107. 

In 1S81 the amount of gold and silver imported was £ E. 2,172,500, or 
£E. 1,712,171 less than in 1885. The amount exported was £ E. 380,708, or 
£ E. 903,802 less than in 1885. 

Large (plantities of medjidiebs were imported for the Soudan in 1885. The 
import of Maria Theresa dollars was also considerable, which is explained by the fact 
that the Government Tariff had placed relatively too high a value on this coinage. 

The remaining portion of the Report contains statistics for the year respecting 
declarations of dutv, customs dues in kind, and the revenues of the Customs at tlm 
different Egyptian ports. 

(Signed) iaU> & E. BARING. 



No. o l. 


Sir E. liar'uKj to ike Earl of Rowbini.—(Received May 10.) 

(No. 182.) 

My Lord, Cairo, 1. 18 S0. 

IN my despatch No. 102 of the 20th April I stated that 1 was awaiting an 
estimate of the total liabilities of the Egyptian Government in respect to pensions 
before addressing jour Lordship further on this important subject. 1 have not yet 
received this estimate. In the meanwhile, I have carefully analyzed the figures given 
on pp. 210-221 of the Budget for the current year (see inelosun- in my despatch 
No. 130 of ihe 5th April). I venture to submit to your Lordship the result of this 

analysis. 

[n considering these figure#, it must be borin' in mind that a large number oi 
pension claims in connect ion with the Soudan have not ^ ct been settled, and that 
many of those w hose claims lui\ e been already disposed of by the Financial Department 
have brought actious against the Egyptian Government, which are now under the con- 




sideration of th" Law (Vuvts. It follows, therefore, that both the number of pensioner 1 * 
and the total charge ou aeeount of pensions which appear in the Estimates of 188(5 tail 
to represent the full liabilities of (lie Egyptian (inv.-i nnient. 

The total charge -n account of pensions for the earrent year, including C E. 50,000 
which has been transferred to the bead of Soudan, is G E. !S 1,000. 

Of this amount, L‘ 11. '20,0(10 is entered as “ HulomniO's de liconciemont.” A credit 
is also taken f >v a sum of C 11. 510,000 for new pensions which it is thought will be 
granted durian fie eur'vnt year. Tlicre remains a balance of JC E. 433,700. 

The iiK-l Table give- full particulars of the manner in which this sum is 
allotted. 

Your Lordship nil! observe that tli-re are in all 15,1-71 pensioners. By far the 
most numerous class is that of pensioners receiving less than G E. 12 a-year. These 
number no less than 0, s 75, or about (it per cent, of the whole number. They receive 
£ E. 42,05^ a-vear. 

3,152 pensioners receive pensions of from C E. 12 to C E. 30 a-year, the total 
amount paid to this class being G 11. OS,271. 

1,005 persons receive pensions of from C Ik 3(5 to C E. 00 a-year, the total 
amount received bv lids class holm, C Ik 52,111. 

700 persons iwri\c peuTons of from G E. 00 to G E. 120 a-year, the total 
amount received by this class being G 11. 08,(>s>. 

221 persons leeeive imoss?-> ns of from G II. 120 to G 11. I'M) a-year, the total 
amount received by this class being G II. 33,078. 

Ill person 1- receive pensions of from G E. ISO to G 11. 210 a-year, the total 
amount received by ibis class lying G 11. 550,055. 

After this class, the numbers in .veipt of pensions rapidly diminish, although, 
inasmuch as the pensions i icreus-* in amount, tin 1 total sums paid are still con¬ 
siderable. 

If we take a< a lino of division the pensions resp vtiveh over and under G 11. 120 
a-year, it will he found that 1 l,S(5l pi usioners receive' G 11. 231,120. or about 54 per 
cent, of the total of G E. 121,5^1,* and that (512 persons receive pensions amounting 
in all to G 11. 103,155, .,r !(*, per cent, of the total sum. 

If we take the dividing line at G 11. 210, is appear-, that 15,223 people receive 
pensions amounting in all to G 11. 20(5,050, or 70 per cent, of the total amount, and 
that 250 persons receive G E. 12^,522, or about 30 pi r cent, of Hie total amount. 

11“ we da -if- 15it pensioners according 1o theruhs and regukit ions under which 
they are receding pem-mus, it appears that by far tiny largest number are in the 
category entitled, " Pensions pour serv'-as lendus a 1’lltat coiicedces en vertu di's 
lteglemenfs." Tin re are 10,10'-. pension.', , of whom 5,032 are civil, and 5,1(5(5 are 
miiitarv. in t!ii-class. The\ receive in all G 11. 30(5,50(5. 

000 per-ous are in rets ipt of pensions classified as “Coiicedces en vertu d’ordre 
superieurf’ The total amount paid under this head is G 11. 30,->01; of this amount, 
£ E. 3,10'- is paid to one 'pensioner (Zehchr Pasha). 

There are 1(50 civil employes “ en disponibilite.” They receive in.ill G 11. 1-2.1012. 

3,050 persons are entered as reei iving “ allocations pour terres codecs a l’Pi tat.” 
The total amount paid itnd(>r this head is G E. 35,502. Of these 3,050 people, 2,7(>7 
are in receipt of less than G 11. 12 a-year e:Hi. The total amount paid to this class is 
£ 11. 5, iS'-. From the details w Inch are given on p. 221 of the llstimatos, it would 

appear that six grants, amounting in all to G 11. 1,110, are to he continued to 

the eliildn u of the present annuitants. It is to ho observed that, although in the 

Table annexe 1 t < to t his despatch, as also in t lie ligures given on p. 21 ^ of the Btnlgi t, 
one pension of G 11.0,110 appears; this sum is not, in reality, drawn by a single 
individual. A Terence to p. 221 of the listimates will show that it is entered its 
“ Somme p.i\ec a I’Administration des IVaU's, representant los allocations de la 
ALosquee d’Ml-Axlias et 1(‘ montaut des rations des l lemas et des etudiants, ainsi (pie 
les allocations servics h d’autres mos<picW’ 

Tin 1 next category is '‘Subventions mix employes imligents.” There are 
238 pensioners in this class; 20!) reecho less than G 11. 12 a-year; none receive more 
than .G E. 120 a-year. I’lie total amount paid to this class is G 11.2,010. 

There are 32 s military ollieers “en disponibilite.” Of these, 101 receive less than 
£E. 12, and 101 lrom .G E. 12 to GE.3(5 a-year; none receive more than G E. 120 
a-year. The total amount paid under this lu ad is G II. 7,35(5. 

1 beg to draw your Lordship’s attention to pp. 210 and 220 of the llstimatos of the 

* In this raliMtl.it’on I e\rlu*h , lor spinal reasons to which 1 >liall lion-after allude, the pension of £ [] |),l it; 
which appears m the last cimiiuii ut the Table. 
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Tahle showing the f.hihilitics of the Egyptian Government in respect to I’ 



Loss than 
£K. 12. 

£ E. 12 
to 

£ E. 36. 

£ E. 36 
to 

£E. 60. 

£ E. GO 
to 

£ E. 120. 

£ E 

£ E 

1 20 
to 

. 1 >0. 

£ E 

£ K 

. 180 
to 

. 240. 

£ E. 240 
to 

£ E. 000. 

£ E. 300 
to 

£ E. 360. 

£ E. 360 
to 

£ E. 420. 

£ E. 120 
to 

£ E. 480. 

£ E. 480 
to 

£ E. 540. 

£ E. 540 
to 

£ E. 600. 

£ E. 600 
to 

£ E. 660. 

£ E. 660 
to 

£ E. 720. 

£ l 

£ I 

« 


Nos. 

£ E. 

Nos. 

E3 

Nos. 

m 

Nos. 

£ E. 

Nos. 

£ K. 

N-'S. 

£ E. 

Nos. 

£ E. | 

1 

Nos. 

£ K. 

Nos. 

£ E. 

Nos. 

£ E. 

Nos. 

£ E. 

Nos. 

£ E. 

Nos. 

B9 

Nos. 

£ E. 

Nos. 

1. Pensions for services rendered 
to the State, given in con¬ 
formity with the Regula¬ 
tions • • *« • • 

(5,278 

32,101 

2,354 

51,013 

855 

42,018 

584 

51,792 

152 

23,320 

113 

25,259 


10,889 

1 

29 

9,516 

14 

i 

i 

5 518 ! 

30 

14,340 

1 

520 

10 

5,804 

3 

1,896 

11 

7,920 

fi 

2. Pensions given “on vertu 
(Vordrcs superieurs ” 

456 

2,107 

239 

5,882 

79 

4,098 

58 

5,219 

26 

4,106 

9 

1,915 


2,943 

9 

3,180 

3 

1,181 

o 

900 

2 

965 

2 

1,180 

3 

1,907 

• • 

• • 


3. Pensions of “ employes cn 
disponibilite ” .. 

61 

537 

1C5 

4,010 

82 

3,G81 

83 

7,474 

23 

3,490 

6 

1,225 

5 

929 

n 

4,211 

6 

2,408 

• 

• • 

• • 

• • 

• • 

G 

3,387 

0 

** 

1,280 

• • 

8 • 

4 

4. Annuities for lands ceded to 
the State ., 

2,767 

5,488 

181 

3,524 

26 

1,219 

32 

2,7G 1 

18 

2,702 

12 

2,331 

1 

270 

1 

354 

3 

1,140 

• i 

• • 

3 

1,597 

1 

576 

• « 

•« 

2 

1,341 

9 9 

3. Subventions " aux employes 
indigents ” 

209 

1,118 

00 

A* 

433 

5 

243 

0 

216 

# # 

«• 

• # 


• * 

• • 

• • 

• * 

• # 

4 • 

1 

• # 

• # 

• • 

• * 

• ♦ 

• • 

• » 

• • 

•, 

• • 

t • 

C, Pensions of oflicers “ cn dis- 
pouibilite” 

104 

1,247 

191 

5,412 

18 

855 

10 

615 

2 

360 

1 

195 

1 

282 

• • 

• • 

1 

390 

1 • • 

1 

• • 

• • 

• • 

• • 

8 9 

• • 

• • 

• • 

♦ • 

8 • 

Totals *. 

9,875 

i 

42,658 

3,152 



52,114 

769 

68,080 

221 

33,978 

141 

1 

30,955 

55 

15,313 

50 

17,291 

27 

10,616 

32 

15,240 

6 

3,082 

19 

10,917 

8 

5,083 

13 

9,261 

u 
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Inclosure in No. 5i. 


If 


ble showing the I^iabilities of the Egyptian Government in respect to Pensions. 


[To face p. 72.] 


£ R. 300 
to 

£ E. 360. 


£ E. 360 
to 

£ E. 420. 


£ E. 420 
to 

£E. 480. 


£ E. 480 
to 

£ E. 540. 


£ E. 540 
to 

£ E. 600. 


£ E. 600 
to 

£ E. 660. 


£ E. 660 

to 

£ E. 720. 


£ E. 720 
to 

£ E. 780. 


£ E. 780 
to 

£ E. 840. 


£ E. 810 
to 

£ E. 900. 


£ E. 900 
to 

£ E. 960. 


£ E. 960 
to 

£ E. 1,020. 


£ E. 1,020 
to 

£ E. 1,080. 


£ E. 1,080 

to 

£ E. 1,500. 


£ E. 1,500 
to 

£ E. 3,180. 


£ E. 3,180 
to 

£ E. 9,160. 


Totals. 
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current year, on which nominal lists are given of pensioners in receipt of more than 
£ E. 300 a-year. From tins it appears that 09 pensioners are in receipt of £ E. 57,393. 
Oi these, 15, viz., 17 military and 28 civil, have been granted pensions “cn vertu des 
lteghunents.” They receive in all £E. 36,200. Seven pensions have been granted 
cn vertu d’ordres superiours.” These seven pensioners receive in all £E. 7,215. 
(Of this amount, as I have already mentioned, Zebehr Easha receives £ E. 3,108.) 

17 civil employes “ cn disponibilite ” receive in all £E. 13,980. 

So far as can be judged from the names, by far the greater number of the 
pensioners in receipt of more than C E. 300 a-year are Egyptians, hut a few European 
names figure on the list. 

I have, &c. 

(Signed) E. BARING. 


No. 55. 

Sir A. Paget to the Earl of Rosebery.—(Received May 10.) 

(No. 107.) 

My Lord, Vienna, May 4, 188G. 

WITH reference to your Lordship’s despatch No. 83 of the 15tli ultimo, I have 
the honour to transmit herewith the translation of a note I have received from Count 
Kalnoky in reply to the communication I addressed to his Excellency begging him to 
furnish me with copies of any Acts passed by the Legislative Bodies of Austria and 
Hungary to sanction the guarantee of the Egyptian Loan, and to inform me of the 
date on which the Acts were passed. 

Count Kiilnoky states that he will give me the dates of the adoption of the Act in 
question by the Legislatures of Austria-Hungary as soon as it has passed the Austrian 
Upper House, which is expected within a very short time. 

Ilis Excellency adds, however, that there are no formal Acts drawn up on the 
adoption of measures by Parliament, though he would be ready to supply me with the 
text of the publication of the Convention in the general collection of laws passed by 
the two Parliaments, which, however, only occurs after the exchange of the ratifi¬ 
cations. 

I have, &c. 

(Signed) A. PAGET. 


Inclosurc in No. 55. 

Count Kalnoky to Sir A. Paget. 


(Translation,) 


Vienna, May 3, 1880. 


IN reply to Sir A. Paget’s note of the 2Mb ultimo, the Ministry for Foreign 
Affairs begs to inform his Excellency that it will be ready to furnish him with the 
dates of the adoption by the Legislative Bodies of the two halves of the Empire of the 
Convention relating to the guarantee of the Egyptian Loan as soon as it has been passed 
by tlu- Upper House in Austria, uhich will probably be within a very short time. 

The .Ministry for Foreign 5Pairs has the honour, at the same time, to add that it 
is not customary for formal Acts to be drawn up upon the adoption of measures by the 
Chambers, and regrets therefore being unable to supply Sir A. Paget with copies of 
any such Acts. Should it, however, be desired, the Ministry would be glad to furnish 
his Excellency with the text of the promulgation of the Convention in the general 
collection of laws in tin* two halves of the Monarchy, which would only he published 


after tin 1 exchange of ratifications. 

s' 

The Undersigned, &c. 


(Signed) 


KALNOKY. 


No. 50. 

Sir J. S. Lumleij to the Earl of Rosebery.—(Received May 10.) 

(No. 139.) 

My Lord, Rome, May 0, 1886. 

IN compliance with the instructions contained in your Lordship’s despatch No. Ill 
of the 15th ultimo, I have the honour to transmit herewith translation of a note 
[701] U 




which I have received to-day from Count Robilant, inclosing copies of the Bill 
sanctioning the Convention signed in London on the 18th March, 18S5, respecting the 
guarantee of the Egyptian Loan as passed by the Italian Chamber of .Deputies on the 
18th December, 1885, and by the Senate on the 1st March, 18SG. 

His Excellency, however, observes that the Bill in question cannot be confirmed 
or promulgated as yet, the interchange of ratifications not having yet taken place. 

As soon as the Bill is officially published, I shall not fail to report the fact to 
your Lordship. 

X have &c 

(Signed) ^ ’ J.’ SAYILE LL'MLEY. 


Inclosurc 1 in No. 50. 

Count Robilnnt to Sir J. S. Lumley. 

(Translation.) 

M. l’Ambassadcur, Rome , May 2, 1880. 

BY your note of the 27th April, your Excellency informed me that the bonds of 
the Guaranteed Egyptian Loan were to contain a reference to the Legislative Acts by 
which, in each of the countries interested, the respective Governments were authorized 
to furnish the guarantee. Accordingly your Excellency, in compliance with instruc¬ 
tions received from London, asked me for three copies of the Legislative Acts from 
which the Government of His Majesty the King derived the authorization referred to. 

I have now the honour to transmit herewith three copies of the Reports of the 
Chamber of Deputies and of the Senate of the Realm for the sittings at which the 
Bill, concerning the guarantee of the loan above mentioned, was approved by each 
branch of the Legislature. I must, however, observe that the sanction and promulga¬ 
tion of the Bill cannot yet take place, since it is necessary that the exchange of the 
ratifications should first take place. 

I seize, &c. 

(Signed) C. ROBILANT. 


Inclosure 2 in No. 50. 

Bill passed by Italian Parliament respect in j the Guarantee of the Egyptian Loan. 
(Translation.) 

Sole Article .—The Government of the King is authorized to give elfeet, in 
common with the other Contracting Powers, to the Convention concluded in London 
on the ISth March, 1885, between the Plenipotentiaries of Italy, Austria-Hungary, 
France, Germany, Great Britain, Russia, and Turkey, respecting the guarantee of a 
loan to he contracted by the Egyptian Government, so far as any eventual burden to 
the National Treasury may result therefrom. 


No. 57. 

Sir E. Malet to the Earl of Rosebery.—(Received Mai/ 10.) 

(No. 211.) 

My Lord, Berlin, May 8, 1880. 

I DAVE the honour to transmit to your Lordship herewith a copy of a note 
which, in obedience to your Lordship’s instructions, 1 have addressed to Count 
Berchem, inclosing a copy of your Lordship’s despatch No. 212 of the 30th ultimo, 
and expressing the hope of Iler Majesty’s Government that the Imperial Government 
will give their consent to the arrangement agreed to by the Egyptian Government for 
the settlement of tin* question which has recently arisen with regard to the salaries of 
the Commissioners of the Caisse de la Dette. 

1 have, &e. 

(Signed) EDWARD B. MALET. 
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Inclosure in No. 57. 

Sir E. M<dct to Count Berchem. 

M. lc Comte, Berlin, May 7, 1886. 

I HAVE the honour to transmit to you herewith, by direction of Tier Majesty’s 
Principal Secretary of State for Foreign Affairs, a copy of a despatch addressed to me 
by his Lordship, calling attention to the question which has arisen in Egypt with 
regard to the salaries of the Commissioners of the Caisse de la Dette, and to the 
proposal which has been agreed to by the Egyptian Government with a view to 
settling the matter. In order to carry out this proposal, it is necessary for the 
Egyptian Government to obtain the consent of the Powers parties to the Convention 
of the 18th March, 1885, to a possible 1 increase of the administrative expenses of the 
country beyond the sum fixed by the Khedivial Decree of the 27th July, 1885 ; and I 
am instructed to express the hope of Her Majesty’s Government that the Imperial 
Government will give their consent to the proposed arrangement. 

I avail (fee 

(Signed) ‘ ’ EDWARD B. MALET. 


No. 58. 

Sir H. Drummond IVoltf to the Earl of Rosebery.—(Received May 12, 8‘15a.M.) 


(No. 113.) 

(Telegraphic.) Cairo, May 12, 1880. 

YOUR telegram No. 00. 

By “ claims ’’ I suppose your Lordship refers to those in litigation. 

There is no means of bringing before the Courts the title and nature of the 
allowances to the Princes and Princesses. How can this point be decided r 


No. 59. 

Sir E. Baring to the Earl of Rosebery.—(Received May 14, 3‘55 1\M.) 

(No. 09.) 

(Telegraphic.) Cairo, May 11, 1S8G, 3’20 p.m. 

THE Law to give elfeet to the commutation of pensions to the extent of a capital 
sum of about 500,090/., as provided by the Convention, has been passed. Rules to 
give ell eel to the Law were about to be published, but Mr. Vincent and I are both 
rather inclined to think they are too liberal. Nubar Pasha has, therefore, at my request, 
stoppinl their issue. 

The Rub's provide that a pensioner aged 30 will receive £ E. 1,301 in exchange 
for a pension of £ E. 100. At 70 years of age he would receive £ E. 017. Intermediate 
years are in proportion. In framing the scale, an average has been taken between the 
English and Indian Tables, but in view of the fact that Egypt can certainly not borrow 
money at less than 0 per cent., it would appear that both the English and Indian 
interest is too low, and, therefore, too favourable to the pensioner. 

On the other hand, unless the scale is iairly liberal no one will voluntarily 
commute. Further, pensions under the Egyptian law are in part transmissible to 
wives and descendants, but it is extremely difficult to frame an actuarial calculation 
of th(> money value to be attached to this latter consideration. 

The present scale is of great importance, as if anything is subsequently done in 
the way of getting rid of the Domains it would probably serve as the basis of commu¬ 
tation. 

Would your Lordship kindly obtain for me the views of the Treasury as soon as 
possible r 



X 
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No. 60. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, May 14.) 

(No. 212. Ext. 69.) 

My Lord, Cairo, May 11, 1S8G. 

I HAVE the honour to report that the Law has been passed to give effect to the 
commutation of pensions to the extent of a capital sum of about 500,000/. as 
provided by the Convention; rules were on the point of being published to give effect 
to the Law, but, as Mr. Vincent and myself were both of opinion that they are 
somewhat too liberal, Nubar 1’aslia has, at my request, suspended their issue. 

By these Rules, copy of which I have the honour to inclose, it is provided that 
a pensioner, aged 30, will receive £ E. 1,301 in exchange for a pension of £ E. 100 ; at 
70 years of age he would receive £ E. 017 ; the sums for intermediate years being in 
proportion. In framing the scale, an average has been taken between the English 
and the Indian Tables, but in view of the fact that Egypt is certainly unable to 
borrow money at less than 6 per cent., it would appear that both the English and the 
Indian interest is too low, and, therefore, too favourable to the pensioner. 

On the other hand, unless the scale is made fairly liberal, few pensioners will 
voluntarily commute. Moreover, under the Egyptian law, pensions are, in part, trans¬ 
missible to wives and descendants, but it is extremely difficult to frame an actuarial 
calculation of the actual money value to be attached to this latter consideration. 

The settlement of this scale is a matter of great importance, for if any steps are 
taken subsequently towards the conversion of the Domains and Daira Loans, and the 
grant of their lands in exchange for pensions, this scale tvill probably serve as the 
basis of commutation. 

I have ventured to ask your Lordship, by telegraph, to be kind enough to obtain 
for me as soon as possible the views of the Lords of the Treasury on this subject. 

I have, &c. 

(Signed) E. BAMXG. 


Inclosure in No. 60. 

Reglcment rclatif a VEchange ties Pensions, autorise par Dccrot (lit 9 Mai, 1886. 

ARTICLE 1". Les pensionnaires agds de plus de 70 ans no sont pas admis a 
rechange de lours pensions. 

Art. 2. L’echelle suivante sort de bast* pour l’echangc des pensions:— 


A^e du Pensionnaire. 


Pension Annuellc 
(pur livpotiu m'). 


Capital 

i t pn^ontsmt le 
Pn\ tit I’Kelunge, 



A^e du Peiwonnaire. 


Pension Annucllo 
(par hypothese). 


54 . 


68 . 


Capital 

itprtfstMtmt li* 
Prix de rfkelur.cre 

£ E. 

1,003 

987 

971 

948 

925 

902 

879 

850 

833 

809 

785 

761 

757 



Ccux des pensionnaires qui echangent leurs pensions centre des terres libres de 
I’Etat, disposent de cos terres par tous les moyens legaux a charge par eux d’en 
acquitter les impbts qui devront etre fixes nu prealable suivant les Regl**-. ehblies par 
le Reglcment rclatif a la vente des biens libres de l’Etat; il en s<*ra de memo pour les 
terres des Administrations des Domaincs et de la Daira Sanieh auxquelles le Ministere 
des Finances verse le prix des terres donnees en eeliangc. 

Art. 3. Lesdemandes d’echange sont etablics sur des formules imprimees fournies 
gratuiteruent par le Ministere des Finances, les Gouvernorats, et les Mouiliriehs. 

Elies sont presentees au Ministere des Finances (service du paiement des pensions) 
lloumameli. 

Art. I. Toutes les demandes revues ii la Rouznameh y sont enregistrees sur un 
registry ad hoc apres li*ur rapprochement avee le registre des pensions. 

II est donne suite aux demandes d’apres l’ordre dans lequel elles sont recites. 

Art. 5. La verification consiste dans l’examen des registres pour s’assuver quo le 
reclamant y est reellcmeut inscrit pour la pension dont il demande lochange, at on a 
soin de constater si Page indique dans la demande correspond a son age probable, 
d’apriis la durec de scs services et le nombre d’annees pendant losquellos il a joui de la 
pension. 

Art. 6. Il appartient au Conseil des Ministres de se prononccr sur l’admission ou 
le rejet do toutc demande d’echange. 

Art. 7. Les pensionnaires residant dans les provinces et Gouvernorats qui demandent 
rechange de leurs pensions, doivent presenter lour demande au Gouverneur ou au 
Moudir qui la transmet au Ministre des Finances. 

Le Ministre des Finances les appellera au Caire s’il y a lieu. 

Art. 8. L’identite, l’age des pensionnaires residant dans les Gouvernorats, et les 
provinces sont constates par les Gouverneurs et les Moudirs, au moyen de certilicats 
delivres par des personues connues. 

Art. 9. La decision du Conseil des Ministres est annotec sur le registre special et 
dans le cas ou la demande est adniise, le pensionnaire interesse en est informe. 

Si la pension doit etre echangee en espeees, le montant de l’cchange est paye sans 
delai, centre recu. 

Si la pension doit etre echangee centre des terres, pour la totality oil partie, le 
Ministere des Finances donne au pensionnaire Valorisation de visiter les terres qui 


peuvent etre donnees en echange. 

Si la terre a|)partient aux Domaincs de l’Etat, le prix sera oelui fixe par les 
evaluations faites conformement au Caltier des Charges de 1883. 

Si e’est une terre libre de l’Etat, le prix en sera determine par des cnchdrcs 
publiques sur une misc a prix lixee par le Cadastre. 

Si la terre appartient ii la Daira on suivra les memos fonnalitds adoptees 
actuellement pour la vi*nte des terres de la Daira. 

Lorsque l’accord est fait, le Ministbre des Finances doit remettre au pensionnaire 
le “ hodjet ” et le mettre en possession do la terre, et en raemc temps le Ministere 
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paio sans delai la quotite demand£e en cspeces, lorsquo Pecliange est effectud partic cn 
terre, partic cn cspeecs. 

Les frais des liodjets et autrcs titres dc propriety ainsi quo les frais d’arpcntagc, 
sont a la charge du Gouvernement. 

Lorsquo lc paicmcnt du montant de l’eclmngc a etc cITectue ou quo la remise des 
terrcs a eu lieu, mention de ces operations est faitc taut sur le rcgistre preeite que sur 
le registrc de la Rouznamch; cette annotation indique, scion lo cas, le numero et la 
date du mandat de paicmcnt ou lo numero et la date du liodjct. La pension sc 
trouve, par ee fait, rayee de la Itouznameli, et ccsse en consequence d’etre due et 
scrvio i\ compter de la date du paicmcnt de Pindcmnite ou de la remise des terres. 

Le “ serghi ” dc la pension est en memo temps retire. En tous cas il devient mil. 

Art. 10. Les titulaircs des pensions raclictees qui entrcront de nouveau au service 
du Gouvernemcnt a titre provisoire ou a litre definitif, subiront sur leurs traitcmcnts 
une retenue egalc au montant de la pension qu’ils touchaient avant le racliat. 
Lorsqu’ils soront mis de nouveau a la retraitc, on liquidera sur l’ensemblc de lour 
service, la pension a laquellc ils auraient droit s’ils n’avaicnt pas bendficie du racliat et 
on inscrira ii leur profit une pension egale a Texccdeut de la nouvelle pension sur la 
pension rachetee. 

Approuve par le Conseil, 

(Signe) NUBAR. 


No. 61. 

Sir E Baring to the Earl of Rosebery.—(Received May 15, 3 p.m.) 

(No. 72.) 

(Telegraphic.) Cairo, May 15, 1886. 

THE Stamp Lav is now ready for submission to the Powers. It has undergone 
considerable modifications since it was examined in London. It lias been approved 
by some of the leading bankers here. Does your Lordship wish it to be referred to 
English Ministry before submission to the Powers ? I hardly think it necessary to 
do so. 


No. 62. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, May 15.) 

(No. 217. Ext. 72.) 

My Lord, Cairo, May 15, 1886. 

T HAVE the honour to inform your Lordship that the Stamp Law is now ready 
for submission to the Powers. This Law has undergone considerable modifications 
since ii was examined in London. These modifications have been approved by some of 
the leading bankers here. 

I should be much obliged if your Lordship would kindly inform me whether this 
Law, in its modified form, should be again referred to England before its submission to 
the Powers. 

In my own opinion such a course seems hardly necessary. 

I have, &e. 

(Signed) E. PARING. 


No. 63. 

The Earl of Rosebery to Sir E. Motet. 

(No. 266.) 

Sir, Foreign Office, May 15, 1886. 

IN the course of conversation to-day, the German Ambassador asked me what 
was the present position of Mr. Vincent’s project for the conversion of the Da'ira and 
Domains Loans. 

I replied that a joint Committee of the Treasury and the Foreign Office had con¬ 
sidered that the project was not yet sufficiently matured for production, more 
especially as regards the arrangements for the disposal of the lands after they had been 
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S!lw| lliS0(1 ; • \ had A consct l uen tly, advised Mr. Vincent to return to Egypt to 

wiwi SUbj ° (!t ° n tllC spot with the local authorities before bringing the matter 
Adi \i ai (i again, ^ 

I am, &c. 


(Signed) 


ROSEBERY. 


No. 64. 

The Earl of Rosebery to Sir E. Malet. 

(No. 269.) 

a 1ST T “f™ 1 ™ to-day at O lis Otot, S&MtoL 

Ambassador, and stated that lus Government agreed to the proposal of Her Majesty's 

Government, that the salaries of the Commissioners of the Caisse de la Dette in iWpt 

should be fixed at 2,700/. for the next three years, and that the sum fixed for 

the total administrative expenditure of Egypt should for that purpose be increased by 
the amount of 8,200/. a-ycar. 3 

I am, &c. 

(Signed) ROSEBERY. 


No. 65. 

r , n/l . Sir E - Baring to the Earl of Rosebery.—(Received May 17.) 

(JNo. 18u.) 

My miir , Cairo, May 4, 1886. 

inference to my despatch Ao 128 of the 4th ultimo, I have the honour to 

forward to your Lordship herewith the monthly Statement of the Caisse de la Dette 
Publique tor April, which ivas published in the “Journal Official” of yesterday. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 65. 

Extract from the «Journal Off riel” of May 3, 1886. 


Caisse de la. Dette Publique. 


Annde 18S6. 

Etat Mensuel des Sommes versees a la Caisse de la Dette Publique sur les Revenus affectcs. 


Emfrunt Garanti 3 pour Cent. 

ftcheancc du l tr Soptombic, 1886— 

Capital d’emiwtm .. .. ,, .. ,, ,, 

Dotation d’interets .. 

Dotatiou d’amortissement 

Total egal a la deini-annuite a prelever le 15 Aout conime premiere 
charge sur les revenus atfectes au service de la Dette Privilegiee 
et de la Dette Unifiee .. 


£ 

9,424,000 

141,360 

16,140 


157,500 


Dette Privilegiee. 

ficheance du 15 Octobre, 1886- 

Capital restant a aniortir . • .. , * ,, , # 

Dotation d’interets .. .. ,, 

Amortissement suspendu (Article 16 du Decret du 27 Juillet, 1885). 


.. 22,296,800 
• . 557,420 


Ao/a.—Le complement des dotations de h Djtte Privilegiee e9t preleve sur les revenus c 7 e la Dette Unifiee, 
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so 


Designation des Administrations dont 
les Revenus «ont affects an Service do la Dctte 

Priwlegice. 


Sommes versees 
du 

15 au 30 Avril. 


P.T. p. 

Chemins do Fer, Telegrnphes, et Port A* Alexandria .. 2,925,000 00 

£30,000 00 


Dette UnifHe. 


Echeancc du l er Novembre, 1880— 
Capital recant a amortir 

Dotation d’interets 


.. 55,990,440 00 
.. 1,119,808 ir 


Designation do Provinces et Administrations 
dont les Revenus 

sont affoctes au Sen ice do la Dette Unifiee* 


Province de Garbieh ,. 

,, Menoutieh 

,, Bell era 

,, Siout 

Douanes 

Droit sur les tabacs d’importation 
Kxeklent au 25 Avril .. 


::1 


Somrnes versees 
du 

20 au 30 Avril. 
P.T. p. 


Soit .. 


1,500,000 U0 


35.224.355 10 

30.721.355 10 
£370,000 


Pour copie conforme: 

Le Controlcur, 
(Sigue) IV. Mog. 
Le Cal re, le l er Mai, 18S6. 


Les Conunissaires-Dirccteurs, 

(Signd) A. MONEY. 

G. LE CHEVALIER. 

G. B. MACJIIAVELLI. 
RICHTHOFEN. 


No. GO. 

Sir E. Baring to the Earl of Rosebery.—(Received Mai/ 17.) 

(No. 190.) 

My Lord, Cairo, May 0 , 188(5. 

IN continuation of ray despatch No. 182 of the 1st instant, I have now tho 
honour to forward to your Lordship a note prepared for me by Mr. Palmer, tho 
Accountant-General of the Egyptian Government, which gives an estimate of 
the total liabilities of the Egyptian Government in respect to pensions. 

It appears from this note that the total amount of pensions allotted up to the 31st 
March, 188(5, was € E. 1(5-1,880. A reference to the inelosure in my despatch No. 182 
of the 1st instant will show that the total charge on account of pensions allotted at 
the time when the estimates for 1886 were framed amounted to £ E. 133,700, and 
further, that provision to the extent of £ E. 30,300 was made in the estimates for 
pensions which, it was expected, would he allotted during the year 1886. 

It would seem, therefore, that during the first quarter of the year, pensions to the 
amount of £ E. 31,180 were awarded, being £ E. 880 in excess of the provision made 
for new pensions during the whole year. 

Mr. Palmer then states that there are pensions awaiting settlement which will 
cause an additional charge of about £ E, 61,200 a-year, and further, that if the heirs 
of those killed in the Soudan are granted the full pensions according to law, there will 
be a still further increase of about £ E. 26,670 a-year. 

Mr. Palmer also points out that the sum of £ E. 20,000 allowed in the Budget of 
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the Financial Convention for Indemnities is probablv insufficient, the charge on this 
account having amounted in 1884 to £ E. 30,170, and in 1885 to £ E. 49,132. 

Oil the other hand the pension charge will be reduced by the application of 
£ E. 550,000, for which provision was made in the recent loan, to commutations. 
Mr. Palmer estimates the reduction under this head at from £ E. 40 000 to 
£ E. 50,000. 

I am now, therefore, in a position to lay before your Lordship an approximate 
estimate of the total liabilities of the Egyptian Government on account of pension 


charges. It is as follows:— 

Total charge on account of pensions allotted up to the 31st March. 18S6 
Add— r 

1. Pensions awaiting settlement 

2. Full rates of pensions to heirs of persons killed in the Soudan .. 

3. Indemnities (about) 

Deduct— 

Commutations (about) 

Total 


£ K. 
464,SS0 

U,20'> 

2G,676 

35.000 

587,7 5G 
45,000 

542,756 


Provision was made in Lord Northbrook’s estimate for a sum of £ E. 457,000 on 
account of pensions. This figure was adopted in the Budget on which the Financial 
Convention was framed. Your Lordship will observe, therefore, that the estimate 
given above, amounting to about £ E. 513,000, is £ E. 86,000 in excess of the provision 
made in the Budget of the Financial Convention. 

It, appears to he uncertain whether even this largo charge represent, the total 
liabilities of the Egyptian Government. Mr. Palmer seems to anticipate that further 
applications may be made, of which nothing is, as yet, known. 

In making this estimate, provision has been made for the full amount of the 
Soudan pensions, according to the scale laid down in the laws under which these 
pensions have accrued. Hitherto the pensions awarded to the heirs of those killed in 
the Soudan have been less than the st-ale laid down by law. Actions have been brought 
in the Native Courts against the Egyptian Government with a view to obliging the 
latter to pay the full amount of pension due. 1 have the honour to inclose a 
Memorandum from M. llocca Serra, the Legal Adviser of the Egyptian Government, 
which will show your Lordship what is the present position of allairs as regards these 
actions. M. Rocca Serra has informed me that there can he no doubt, whatever, that 
the Egyptian Government will he condemned to pay the full amount, of the pensions. 

I should add that, although the annual liability is £ E. 513,000, as estimated 
above, the total charge in 1886 will be increased by reason of its becoming necessary 
to make up to the Soudan pensioners the difference between the pensions awarded to 
them and the sums to which they will, without doubt, shortly acquire a legal title. 
Mr. Palmer estimates the entire charge on this account at £ E. 52,000. 

I have now placed your Lordship in possession of the facts as regards this 
important question. Roughly speaking, it may he said that unless a reduction is made 
in pensions to which a legal title has been already acquired, the Egyptian Government 
will, before long, have to meet a total pension charge, which will*probably he nearly 
£ E. 100,000 in excess of the estimate of the Financial Convention. I need scarcely 
dwell on the serious importance of this fact. \ am not at present, prepared to lay 
before your Lordship any proposal for dealing with this very difficult question, hut it 
will continue to occupy my most earnest attention in consultation with the various 
authorities on the spot. 

I have, &c. 

(Signed) E. BARING. 


Inelosure l in No. 66. 

Memorandum. 

THE monthly pensions, allocations, and subventions on the 31st. March, 1SS6, 
amounted to £ E. 38,719, i. <•., £ E. 461,880 a-year; in addition to this sum there are 
applications for pensions awaiting settlement which will cause an additional charge of 
about £ E. 5,100 or £ E. 61,200 a-year, and if the heirs of those killed in the Soudan 
are granted the full pensions according to the law, there will be a still further increase 
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of £ E. 2,223 a-month, or £ E. 26,070 a-yoar, and the arrears on account of these 
Soudan pensions up to the 31st March, 1SS0, will amount to about £ E. 52,000. The 
total charge for pensions in 18S6 will, therefore, amount to not less than £ E. 604,750, 
without the additional pensions that may he applied for and granted subsequent to the 
31st March, 18S0; the charge for 1880 may be still further increased by the payment 
of new pensions for more than a year within that year, as pensions are granted, as a 
rule, without effect from the date of retirement. 

The amount provided in the Convention is £ E. 137,000 and in the Budget for 
18S6, £ E. 101,000, besides £E. 20,000 in both for indemnities. The charge will 
therefore exceed the figure tixed by the Convention by not less than £ E. 167,750, 
and the provision made in the Budget by not less than £ E. 140,750. It is also 
improbable that 20,000/. will suffice to meet the charge on account of indemnities 
which, in 1881, amounted to £E. 30,170, and in 1885 amounted to £E. 49,423. 

On the oilier hand, we have the C E. 550,000 provided in the new loan for the 
purchase of pensions. Assuming that applications will be received for the whole 
amount, and assuming the average age of the pensioners to be 50 years (there is next 
to no date to go upon in regard to age in Egypt), the charge for pensions should be 
reduced by between CE. 1 6,000 and £E. 50,000. There will also be a reduction on 
account of lapsed pensions during the year, but this will be more than compensated by 
the amount of new pensions. 

(Sinned) ELWIN PALMER, 

Cairo , Met ,• 2, 18S0. Director-General of Accounts. 


Inclosure 2 in No. 66. 


Memorandum on the Question of the Pension demanded by the Heirs of the Officers hilled 

in the IPV/ns of the Soudan. 


LA Dame Delbar llanem, eponse d’un officier qui faisait partic de P amice 
de Hicks Pacha, a assigne le Ministere de la Guerre par-devant le Tribunal Indigene de 
Justice Sommaire du Cairo pour s’entendre coudamncr a lui servir aux termes des 
rtiglemcnts militaires une pension mcnsuclle egale au chitfre des appointements 
de son mari. 

Le dit Tribunal a fait droit a la demande de la dite dame et son Jugement a 
confirme par le Tribunal de Premiere Instance jugeant en dernier ressort. 

Bans cette all'aire le Gouvernement a admis la competence du Tribunal de Justice 
Sommaire, vu que la somme r6clam.ee ne depasse pas la limitc fixee pour les alfaires 
personnel] es mt mobilises. 

Mais dan une autre ailaire qui a etc soumise au memo Tribunal, bicn que la somme 
reclamee depasse la dite limite, le Gouvernement a soulevd l’exception d’incompetence; 
mais cette exception a ete rejetee par le motif que le Tribunal de Justice Sommaire 
serait competent a statuer sur toutes lesdemaiules en pension, quelle que soit la somme 
reclamee. 

Appel du J ugement ainsi rendu a etc interjete par-devant le Tribunal de Premiere 
Instance; cot appol est encore pendant. 

Si ce Tribunal le contirme le Jugement rendu dans l’affaire Delbar formera 
le commenceuK'nt d’une jurisprudence. 

Si, au eontraire, on limite la competence du Tribunal de Justice Sommaire, il 
se pourrait que la Cour d’Appel etablit un autre principe. 

(Signe) BOCCA SEllIlA. 

Cairo, le 27 Mars, 1886. 


No. 67. 

Sir E. Baring to the Earl of Rosebery.—(Received May 17.) 

(No. 191.) 

My Lord, Cairo, May 6, 1886. 

I HAVE the honour to transmit to your Lordship herewith, extracted from the 
Journal Offieiel ” of yesterday, a Report by the Minister of Finance on the operation 
connected with the liquidation of the floating debt of 1879 up to the 31st December, 
1885. 


Your Lordship will observe that recognized debts outstanding on the 1st January, 
1886, amount to £ E. 114,773, to meet which there was a balance in hand of 
£ E. 517,890. 

The sum of £E. 111,773 docs not, however, represent the total liabilities, as certain 
debts which may result from legal actions now pending must likewise be taken into 
account. 

I have &c. 

(Signed) E. BARING. 


Inclosurc in No. 67. 

I 

Extract from the “Journal Offieiel ” of May 5, 1880. 

Ministere des Finances. 

Rapport ad reuse' it Son Altcsse le Khedive sur les Operations de la Liquidation am 

31 De'cembre , 1885. 

Monseigneur, 

C(INFORMKMENT aux dispositions de PArticle 96 de la Loi de Liquidation, 
j’ai l’honneur de soumettre a votre Altcsse le comptc general des operations de la 
liquidation, arrete au 31 Decembre, 1885. 

La situation de la dette tlottante ii cette date est devcloppee dans le Tableau 
ci-annexe, qui donno le montant do la dette a fin 1879, les modifications qui y ont etd 
apportees dans les annees suivantes, les paiements ou les compensations cffectu.es et, 
enfin, h* soldo au 31 Decembre, 1885. 

Le montant de la premiere colonne de ce Tableau figurant sous le titre : “ Etat de 
la Dette Flottante a fin 1879” represente le montant des dettes eentralisees par les 
soins du Ministere des Finances, lors do l’institution de la Commission de Liquidation; 
cette evaluation ne pouvait pas etre definitive. Les modifications apportees au chi lire 
primitif resultent de l’issue des proves engages contre le Gouvernement, des decisions 
specialcs prises a l’egard du reglement de ct'rtaines dettes reconnues au cours de la 
liquidation ou des differences constatees, aprFs verification des titres des creanccs 
outre le montant definitif et celui pour lequcl ellcs figuraient a Torigine. 


Le pastil' de 1 a liquidation s’elev.'iit A fin 1870 A .. 
Atieimiait a fin 1881 le ehiffre de 


£ E. 

.. 12,060,874 

.. 13,411,520 


C’est-a-dire que, pemlont une periode de cinq annees, le montant de la dette 
flottante se.st augmente de £ E. 1,350,646. Les augmentations sunenucs 
en 18S5 se sent elevees a £ E. 87,713 et les diminutions a £ E. 28,156. or 
qui poite le total net des augmentations a £ E. 1,109,902 et le montant dt 
1 1 dette ilottanto a fin 1885, a .. .. ,, .. - • 1 3.170.776 

Le total des dettes etemtes dqmis la promulsrttion de la Loi de Liquidation s* 
compute de— 

1. Compensations avec urriere< d’impots ou autre* dettes £ E 

de rtf tat .. .. .. 603,729 

2. Paiements tn titres ou en especes .. 12,722.271 


Total 


11 ne ieste done a pajer au l er Janvier, 1886, qu'une somme de .. 


13,326,003 
114,773 


Votre Altcsse me permettra toutefois de lui lain' remarquer que ee ehiffre no 
comprcnd pas la valour des causes pendantes par-devant les autorites judiciaires au 
31 Decembre, 1885, valeur a laquelle il est impossible de donner une evaluation meme 
ap])roximative. 

D’autre j>art, 1’aetif do la liquidation au 31 Decembre, 18S5, se eomposait des 
titres restant a la disposition de la liquidation :— 

1. Tines dt* la Dette Piivileuiee d'unv valeur nominale de 

415,680/. au couis de 92i, soit .. .. .. 39 l,3t •> 

2. '1 ltrts de la Dette Unifiee dTme \aleur maninale do 193,720/. 


au coins de 67V, M>it 


136.813 

531,178 ou en t! E, 517,896 


Toutefois, aux termes de l’Article 24 du Deeret promulgue par votre Altcsse en 
date du 27 Juillct, 1885, la Caisse de la Dette Fuhlique a reserve ees titres pour le 
iv'dement des dettes de la liquidation encore en suspens au 31 Decembre, 18S5. 
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Les titrcs qui pourraicnt roster a la Caisse aprfis lo paiement de toutos les dettes 
do la liquidation seront annulds. 

Do memo, conformemcnt aux dispositions do 1’Article 23 do co Deeret, les 
Administrations out etc invitees a presenter au Ministere dcs Finances un Etat des 
dettes qui, a la date du l u Janvier, 1880, n’avaient pas fait l’objet d’unc reclamation 
constatde, soit par une instance engagee (levant les Trilmnaux, soit par un accuse de 
reception regulicr; le montant do cos reclamations, s’elevant a £ E. 28,156, a etd 
ecarte du passif do la liquidation, attendu (pie ces reclamations sont definitivement 
prescrites ct qu’ellcs no peuvent donner lieu a aucune action coutrc le Gouverne- 
ment. 

En etfet, 1’Article 80 de la Loi de Liquidation dispose qu’ii partir do la 
promulgation do la Loi, aucune action nest plus recevable devant aucunc juridiction 
a raison dcs droits acquis antcrieurement au l ei Janvier, 18S0. Etaient exccptees de 
cettc decheauce les contestations sur le montant des dettes mentionnees a 1’Article 00 
de la Loi. Or, ce dernier Article comprend les dettes resultant do decisions judieiaires, 
d’instanccs pondantes on reconnues par le Gouvernement au cours de la liquidation. 
L’Article 23 du Decrct du 27 Juillet, 1885, declare que ces dettes elles-memcs (si 
olios n’ont pas fait l’objot d’une reclamation liftmen t constatee, avant lo 31 Decembre, 
1885), sont definitivement prescrites. Le passif auquel la Caisse de la Dette ost 
tenue de fairo face, se compose done : (1) de.la somme de £ E. 114,773 mentionnee 
ci-dessus ; (2) des dettes qui pourront resulter d’instanccs judieiaires pondantes, ou 
qui ont fait l’objct d'uuc reclamation antericurement au 1" Janvier, 1880, aux termes 
de 1’Article 23 du Decrot de Juillet 1885. 

Je suis, &c. 

Le Ministrc (les Finances, 

(Signe) 310USTAPUA FEU31Y. 


No. 68. 


Sir JE. Bnrimj to the Earl of Rosebery.—(Received May 17.) 

(No. 193.) 

My Lord, Cairo, May 7, 1880. 

A MEETING of the Consuls-General took place yesterday to consider the reply 
to bo sent to the Memorial inclosed in my despatch No. 101 of the 22nd March. 

The Italian, French, German, Austrian, Russian, and Belgian Representatives 
were present. 

M. de Dorenthall, who bad spoken to me previously on the subject, commenced 
the conversation by saying that it was clear that no change could be made in the 
Decree as it had been accepted by the Bowers, but be wished to draw attention to some 
points of detail connected with the application of the Decree. M. de Dcrenthall then 
read the following passages from the Memorial:— 

“Tout d’abord, l’impot cst fixe au douzieme de la valour locative; demander au 
proprietaire le loycr d’un mois sur (louze, e’est lui ini poser une charge eiiorme. 
L’exageration (lc eette charge' cst aggraveo par ce fait (pie, contraireiuent a tout co 
qu’ii ya de rationncl, co douzieme serai t prelove sur le chi flic du loycr brut sans deduc¬ 
tion des nombreuses deponses qui en diminueut l’importancc. En Europe il cst tenu 
compte des frais de deperissement, d’entretien, de reparations, d’assurance, &c., avant 
il’etablir la vali'ur locative. En France', par exeniple, non seulement on etablit lc 
produit net, muis on no pereoit l’impot que sur les trois quarts de cc produit net.” 

“ Les evaluations faites dans les conditions ci-dessus iloiveut rester tixes et 
invariables pendant bait ans. Rien no prouve davantage l’esprit de cupiditd qui 
a preside a la confection des dispositions du lteglement. Chacun sait que le (piarticr 
European n’est reconstruit qu’en partie ; que les layers sont encore tres eleves, et e’est 
sur la base des taux actuals (pie lc Gouvernement voudrait percevoir l’impot pendant 
lniit ans ! Au reste, en Egypte, a Bencontre d<* ce qui se passe en Europe, les locations 
rie se font guere que pour une ou deux annees, et lour prix varie annuellemcnt suivant 
mille causes locales.” 

M. de Dcrenthall said that be thought there was a certain amount of reason in the 
views set forth in these passages of the Memorial, and that it would be advisable, in 
making the assessments to the house tax, that the points to which the memorialists 
had drawn attention should be borne in mind by the Egyptian Government. As to 
the complaint that the tax was fixed for eight years, the period Avas, no doubt, 
rather a long one, but as it was fixed by the Decree, it could not be changed. The 
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was 


Ion 


might. 


however, be taken into e msideratior 


’fixing the 


fact that it 
assessment. 

Count d’Aunay then said that lie thought it was unjust that no portion of the 
neAv tax was to be applied to the local Avants of Alexandria. He dwell on this point 
at considerable length, and urged the formation of a Municipality. 

I replied that the question of creating a Municipality at Alexandria bad often 
been under consideration during the last feAV years; tliat l saw no objection to the 
adoption of the proposal in prmeiple, but that considerable difficulties had ahvays 
been found in ihe past, and Avould probably be found in the future, in the execution 
of the plan. The principal of these difficulties consisted in the fact 1 hat up to the 
present time the European Colonies at Alexandria bad either opposed the creation of 
a Municipality, or bad been unable to agree amongst themselves as to the main 
conditions under which a Municipality should be formed. I addl'd that I had reason 
to believe that this disagreement of opinion still existed, and further, that the 
Committee, whose Memorial A\e Avcrc considering', only represented a portion—and 
that perhaps not the most influential portion—of the European community at 
Alexandria. 

31. di Martino, whose long residence in Egypt enables him to speak Avith special 
authority on this subject, confirmed the accuracy of my statement, both in respect to 
the past history and present position of this question. 

I then Avent on to say that, although certain taxes, and especially the octroi 
duties, Avere in other countries generally devoted to the local Avants of the tOAvns 
in which they Avert' levied, at the same time, the special position of the Egyptian 
Government bad to be taken into account in the application of any general financial 
principle. I stated that if a Municipality Avere created on the basis of Irrding twer 
to a Municipal Commission, tin* expenditure on the toAvn, as estimated in the Budget 
of the Financial Comention, together Avith a source of revenue about equal to the 
expenditure, the procedure Avould be unobjectionable. But that if, on the other band, 
any portion of the revenue for Avhich credit bad been taken in the Budget as an 
Imperial resource Avas banded over to a Municipal Commission Avith a view’ of 
increasing the expenditure on Municipal objects, considerable financial embarrassment 
would ensue, as the adoption of this course Avould affect the figures on Avhich the 
Financial Convention of 1885 was based. 

A long conversation then ensued, the arguments I bad brought forward being 
disputed by Count dAunay, avIio was to a certain extent supported by 31. Ilitrovo. 
On the other band, they were Avarmly supported by 31. de Derent hub, w hc-e attitude 
throughout the discussion Avas most friendly. 31. di Martino also agreed Avith me. 
31. Gsiller, tho Austrian Representative, did not take any leading part in the 
conversation, but I understood that bis vioAVs Accra generally in accordance Avith 
those I bad expressed. 

Ultimately I proposed that the answer to the memorialists should not go beyond 
the proposals originally made by 31. de Derentball, with which 1 fully concurred. 
'Phis answer would be to the elfect that the Decree imposing the house fax on 
Europeans, having been accepted by the PoAvers, could not be changed, but that the 
Egyptian Government should be advised to exercise care and moderation in the 
application of the Decree, and more especially to take into consideiation the points 
raised by the memorialists in fixing the assessments of the tax. 

To this proposal all the Consuls-General agreed. Count d’Aunay, hoAvever, 
obsovAod that he should confine himself to this answer “officially,” from Avhich 
1 inferred that he reserved to himself the right of making some further unofficial 
communication to the memorialists. 

I haA’e the honour to inclose a copy of the reply Avhich I have sent to the 
memorialists, and Avhich will, I trust, meet with your Lordship’s approval. 

In the course of the discussion Count d’Aunay raised another point of considerable 
importance, which did not arise immediately out of anything contained in the 
Memorial under discussion. 

I beg to refer jour Lordship to 3Ir. Egerton’s despatch to Lord Salisbury No. 836 
of the 15th December, 1885. In that despatch two Decrees are inclosed. Tho first of 
these Avas framed with the object of giving elfect to the changes in the original Decree 
of tin'13th 3Iarch, 1881, to winch the Bowers had assented in the Financial Convention 
of the 17th 3Iarch, 1885. The second Decree provided that the house tax should be 
levied from the 1st January, 1880. 

Count d’Aunay said that the meeting of the Consuls-General, to which allusion is 
aide in 3Ir. Egerton’s despatch, took place before his arrival in Egypt, and that bo 
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could find nothin"; on record in his office to show that the French Government had 
accepted the imposition of the tax from the 1st January, 1*86. 

I pointed out that, although the Decree fixing the date had been brought 
to the knowledge of the French Government before the close of the year 1S85, it 
had not been published for general information in the official Gazette until the 
11th April, 1886, the delay being due to the necessity of obtaining the adhesion of the 
minor Powers previous to publication. I inquired from Count d’Auuay whether he 
recognized that the Decree was, at all events, applicable from the 11th April, lie 
replied that he did noi do so, but that he considered that his Government were at 
liberty, if they chose, to fix any subsequent date from which alone the tax would be 
applicable to French subjects. This view was supported by the Russian Consul- 
General. 

I stated that the Decree fixing the date had been communicated to Her Majesty’s 
Government, and that, as no exception had been taken to it, I considered that the date 
had virtually been accepted by the English Government. 

The Italian and Austrian Representatives stated that they also considered that 
they were authorized to acquiesce in the imposition of the, tax on Austrian and Italian 
subjects from the 1st January, 1886, but that, of course, this acquiescence was only 
conditional on the tax being paid from the same date by persons of other nationalities. 

M. dcDerenthall said that the point was new to him, as he had, up to the present 
time, considered that the engagement taken by his Government at the time of the 
Convention was sufficient to authorize his acquiescence in the imposition of the tax as 
proposed in the Decrees issued by the Egyptian Government. As, however, the ques¬ 
tion had been raised, lie would refer it to his Government. lie appeared to think that 
there might, perhaps, be some slight injustice in making the tax to a certain extent 
retrospective, but he did not appear to be inclined to press the point strongly. 

Subsequent to the meeting of the Consuls-General, I had some conversation with 
Blum Faslia, between whom and M. di Martino, as the Doyen of the Diplomatic Corps, 
some verbal communication'- passed subsequent to the meeting of the loth December, 
1885. Blum Pasha afterwards received a letter from M. di Martino, of Ailiich I have 
the honour to inclose a copy. Your Lordship will ob-erve that 31. di Martino says 
that, although no specific allusion wa - made to the date, he has no doubt whatever 
that the 1st January, 1S80, was accepted. 

As Count d’Aunay is about to refer the question to bis Government, I venture to 
suggest to your Lordship that it would be advisable to represent to the French 
Governnunt the desirability of instructing Count d’Auuay to withdraw any opposition 
to the levying of the tax from the 1st January, ls8(>. * Air. Egerton, who is now in 
Paris, would, no doubt, be able to confirm 31. di Martino’s statement as to what took 
place at the meeting on the 15tli December. 

I should hardly think that a communication to any other Government was 
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necessary, as it is probable that, if Count d’Aunay withdraws bis opposition, the 
Representatives of the other Powers -will acquiesce* in the levying ol the tax from the 
1st January, 1S86. 

I may mention that during the discussion which took place Count d’Aunay read 
portions of a Memorial he had received from Port Said, signed by persons of different 
nationalities, and apparently protesting against the levying of the house tax. 

II( v also showed me a notice which bad been publicly posted at Port Said calling 
a nucting, with a view to organizing a vigorous resistance to the imposition of the tax. 
1 at once expressed a hope that Count d’Aunay would give no encouragement to 
persons w ho were advocating resistance to the law. He said lie would give no such 
encouragement.. At the same time, I gathered from his conversation on this and 
on other occasions that lie is more inclined than, I think, is at all prudmil or desirable, 
to listen to objections in connection with this subject. 

Although tin 1 house tax lia> been accepted by the Powers, its application in Egypt 
will certainly ho very unpopular amongst the Europeans, and I anticipate as a not 
improbable contingency that difficulties will occur in the execution of the law unless 
it be clearly understood that the Egyptian Government, in the exercise of what is uow 
its undoubted right, will be cordially supported by the Representatives of the foreign 
Powers. Of these, the French Representative, for the purposes of the present 
argument, is by far the most important, as the Egyptian Government is not likely to 
he seriously hampered in the execution of the law by the Representative of any other 
Power. 

Under these circumstances, it would he verv desirable if the French Government 
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would give Count d’Aunay explicit in-.inactions to support the Egyptian Government 
cordially in the levying of the tax. 

I may add that it is somewhat discouraging to have difficulties ol this nature 
raised. Only a short time ago I urged your Lordship to agree to the proposals made 
by the French Government in connection with the salaries of the Commissioners of the 
debt. This was a point to which Count d’Aunay seemed to attach great importance. 
The recommendation which I ventured to make to your Lordship was entirely due to 
a wish to meet Count d’Aunay’s views, my own personal opinion, as well as that of 
Nubar Pasha, being entirely adverse to the concession demanded by the French 
Government, considered on its own merits. It is discouraging to find that this 
conciliatory attitude appears to have produced no effect in the way of obtaining any 
reciprocal concessions from tlie French Government. 

I may mention that it is not impossible that the answer given to the proposals of 
Moukhtar Faslia, at which the French professed to he greatly aggrieved, may result in 
a fresh impetus being given to the hostility of the French in respect to local questions 
in Egvpt. 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 08. 

Sir E. Baring to M. Karam. 

gj r) Cairo , May 7, 1887. 

WITH reference to your letter of the 17th March, forwarding to me a Memorial 
on the subject of the proposed imposition of a house tax on foreigners in Egypt, T have 
the honour to point out to you the Decree imposing this tax having been accepted by 
all the Powers cannot be changed now. I am, however, willing to advise the 
Egyptian Government to exorcise care and moderation in the application of the 
Decree, lest it should [tress too hardly on proprietors of houses.. And, at the same 
time, I will ask them to take into special consideration tlie points raised in your 

Memorandum as regards the regulation of the assessment to the tax. 

Iam, &c. 

(Signed) E. BARING. 


Inclosure 2 in No. 68. 

M. de Martino to Blum Pasha. 

Mon cher Pacha, [ Without date.] 

RECTIFIONS les laits. . 

Lorsque, dans la reunion des collogues le 12 oil 13 Decembre on a disoute les deux 
projets A, et on a vu quo les modifications a 1’Article 1 ct 2 du premier pro jot etaieut 
oonformes a la Convention de Londres, j’ai etc charge de dire a Nubar que nous 
n’avions aueunc objection a la promulgation du Decret, pas un mot n est eehange outre 
lui et moi sur la date du l' r Janvier, 1886, commc pas un mot n’en etait dit dans notre 
reunion. 

Ainsi, aucun (Unite s’est clove sur cctte date. 

Un autre jour jc me suis trouve dans lo Cabinet (le Nubar avee vous on discussion 
lorsque vous avez voulu ajouter dans l’Article 2 du second Decret R la reserve pour 
les indigenes. J’ai pris part ii cette discussion pour le point do vuc que cctte reserve ne 
pourrait pas frapper les (Strangers pour lesquels etait fixee la date du l >r Janvier, 1886, 
sur laquclle aueunc observation on objection (n’) a ete faitc.. 

II (n’) yapas dcdoutcpourinyi que cctte date a 6te ainsi acceptiSo; quoique main- 

t 1 * Ii i ..._1_J.*_.1iiAin* lr* nAl'nf omf'Tvf: 


tenant pour lc retard prolongs dc la promulgation du Decret, pour le point strictement 
legal il ne serait pas difficile on puisse [?] mettre sur tapis la question soulevec par 

A > A -- 


d’Aunay. 


Bien it vous, 

(Sign6) DE MARTINO, 


2 A 
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No. G9. 

Sir E. Baring to the Earl of Rosebery .— (Received May 17.) 

(No. 204.) 

My Loi'd, Cairo, May 10, 1S86. 

WITH reference to your Lordship’s telegram No. 43 of the 1 st instant respecting 
the sinking fund of the Guaranteed 3 per Cent. Loan, I have the honour to forward 
herewith copies of the correspondence which lias passed on the subject between the 
Egyptian Minister of Finance and the Caisse de la Detto. 

The question has been settled by the Egyptian Government having accepted the 
proposition of the Commissioners of the Caisse, as set forth in their letter to the 
Minister of Finance of the 5th instant. 

The arrangement come to is as follows : — 

The Caisse hold that it is laid down by the Decree of the 27th July, 1885, that 
any excess over the interest of the Guaranteed Loan must be devoted to the sinking 
fund, hut as the instalments (“ pr616vements ”) for the annuity of 315,000/. (or about 
£ E. 300,000) are made by the Caisse at periods of six months, the Commissioners are 
willing to devote to the Guaranteed Loan, out of their revenues for 1885, only the 
half annuity due on the 1st September, amounting to € E. 153,502*50, of which 
£ E. 08,913 for the quarterly coupon, and £ E. 81,049*50 for tin* sinking fund. 

Moreover, as the delay in bringing out the Guaranteed Loan enabled the Caisse 
to economize their first half-yearly payments, they arc willing, in return, to reimburse 
the Egyptian Government for the losses caused to the latter by this delay, and place, 
therefore, at the disposal of the Government, the sum of £ E. 79,845*98*12, Avhicli 
represents the charges borne by the Government for interest and commissions paid to 
banks in 1885. 

I have, &c. 

(Signed) E. BAIUN G. 


Inclosure in No. 69. 

Correspondence exchanged with the Caisse de la Retie on the Subject of the Annuity of 
315,000/. of 1885 destined for the Service of the 3 per Cent Guaranteed Loan. 

M. le Ministre, Caire, le 12 Avril, 18S0. 

LES propositions quo M. le Sous-Sccrdtaire d’fttat nous avait annoncees rclativo- 
ment a l’amortisscment de I’Emprunt Garauti pour 1885, no nous ctant pas encore 
parvenues, nous ne croyons pas pouvoir tarder plus longtemps a y proceder. 

En consequence, nous avons 1’honneur do vous informer quo nous tenons a 
votre disposition sur l’annuite de 315,000/., prevue par V Article 4 du Deeret du 
27 Juillet, la somme de 0 E. 79,815*98*]2, representant les intcrcts quo, par suite 
de la tardivite de remission de l’Emprunt Garanti, le Gouvornemont a du payer 
aux banques <4 qui I'aisait l’objet de la lettre de votre Excellence, on date du 20 
Ddoombre. 

Quant au surplus, apres deduction du montant du coupon interimaire (70,080/.) 
nous avons l’intention de l’aifecter a l’amortissement, dans le cours de ee mois. 

Veuillez, &c. 

Le Comraissnire de Service, 

(Signc) G. B. MAC! ITAVELLI. 

A Son Excellence Moustaplia Eehmy Pacha, 

Ministre dcs Finances, le Caire. 


Messieurs, Le Cain-, le 27 Avril, 1880. 

J’AI eu rhonneur de reeevoir la 1(41re (pie vous avez bicn voulu m’adresser 
sous la date du 12 Avril, 1886, au sujet du reliquat de la somme prevue par la 
Convention Einanoiero d<* Londres pour le service dcs intends et de l’amortissemcnt dc 
I’Emprunt Garanti, (4 de son emploi eonformc aux Articles IV et V de la ditc 
Convention. 

Les divergences qui se sont produites dans l’appreciation dcs Articles precites, 
m’ont conduit h reehercher si la solution equitable dc la question ne pouvait etre 
trouvec dans un moyeii terme, de nature a satisfaire les intcresscs. C’cst dans ect ordre 


d’idccs qu’ont ete c 0 n 9 u.es les propositions pour lesquelles jc d 4 sire sollicitcr votre 
adhdsion. 

Si les termes dcs Articles IY et Y paraissent formcls quant a 1’usagc du montant 
reserve pour le service dc la nouvclle detto, on ne saurait omettre dc remarquer que 
ccs dispositions s’appliquant a une annuitc entiere, lours efTcts ne pouvent avoir toute 
lour etendue a 1 ’egard d’une peri ode interimaire qui a resnlte de remission tardive de 
Tcmprunt:— 


Ainsi. pour hi premiere annee uormale le montant tie l'interet etunt do . 
il scuMiit que le reliquat a employer a l’umortissement ne peut exceder . 


Vo”!* emioonler aveo la charge fixe de 


£ 

282,720 

32,280 

315,000 


*)r, memo eu atiectant a la periodc interimaire la somme totale prevue pour 
I’amoi Ussement de la premiere annee uormale, il rcsterait a utablir lhiuploi 
ties '_'°C.720/. coniine juit: — 

La soninu* payee en 1885 .*t representant U coupon interimaire du 
l ,r Septembre, s el eve a 

L s p.dt titi nts du Tresor <*n 1885 pour inteivts ft commission de Lunquc 
A leiuh.nirser se cbiffrent par 
Lt complement de la somme cst done do .. 

1 otal •• * * «• • • 


70,080 

81,894 

130,146 

282,720 


Qui ennstitumit un excellent de revemis atfectes a repartir eventual lenient en conformite de 
1*Article 21 du Deeret du 27 Juillet, 

Vous reconuailrez, je n’en doutc pas, Messieurs, toute requite du mode de 
reglement que je viens ilc vous exposer, et je vous serais reconnaissnnt de bicn vouloir 
me communique!*, le plus tot possible, votre sentiment a eet egard. 

Veuillez, &c. 

Le Ministre dcs Finances, 

(Signc) MOUSTAPIIA FEHMY. 

MM. les Commissaircs-Dirccleurs do la Caisse 
de la Dettc Pnblique, le Caire. 


M. le Minis! re, Le Caire, le 5 Mai, 1S86. 

CONNAISSANCE prise de la lettre que vous nous avez fait l’bonncur de nous 
udresser le 27 Avril, nous n’avons pas cru acceptable le sysK-me propose par ectte lettre, 
systeme qui nc nous soluble pas eonformc au texte du Deeret du 27 Juillet, 1SS5, 
d’apres lequel tout benefice fait sur l’interet dc l’Emprunt Garanti doit profitcr a son 
amortissemont. 

Mais, coiumc le prelfrvcment de I’aiuiuite de 315,000/. est opere par nous 
semestricllomont, nous cstimons coneiliable avec l’esprit du Deeret susvise, de ne 
prolever jiour I'Emprunt Garanti, sur nos revenus de 1885, que la dcini-annuite eelme 
lc T 1 Scptembre dc la ditc annee, montant a £ F. 153,502*50, et qui so repartirait done 
comme suit:— 

£ E. 08,913, montant du coupon interimaire et £ E. 81.619,50 pour l’amortis¬ 
semcnt. 

Notre Exercice de 1885 faisaut, par suite (le la tardivite dc remission de l’emprunt, 
l’economie dc la premiere semestrialite, nous croyons equitable, par eontre, de 
rombourserau Gouvernement Egyptian, sur l’eeonomie ainsi realistic, la perte que cette 
tardivite lui a fait subir. 

Nous motions done a la disposition dc votre Excellence la somme de 
0 E. 79,845*98*12 supporter par lc Gouvernement en 1885 pour intcrcts et commissions 
payes aux banques. 

Veuillez, &c. 

Le Commissaire de Service, 

(Signe) KICHTIIOFFEN. 


A sou Excellence Moustaplia Pacha Fob my, 
Ministre dcs Finances, le Caire. 









Messieurs Le Caire > lc 8 Mai ‘ 188G * 

EN reponse a \otre lettre on date du 5 Mai, j’ai l’houneur dc porter a votre 

eonnaissanee que j’accepte la proposition qui y est contenuc. pour la repartition de 
l’annuite do 313,000/. du nouvel Emprunt 3 pour Cent Garanti. 

D’aiires cette proposition, vous prelevercz, pour l’Emprunt Garanti sur les revenus 
iffeetes tie 18S5, la demi-annuite echue le l r Septembre dc la dite annec, montant a 

0 E. 133,302-30 et qui serait repartie comine suit 

E E 08 913, montant du coupon interimaire; £ E. 84,019-50 pour 1 amortisscment; 

de memo que vous tiendrez a la disposition du Ministere dcs Einanccs la somme dc 
0 E. 79,815-98-12, represent ant la charge supportee par le Gouvernement en 188o, 

pour les iuterets et eonnnissions payes aux bauques. 

1 Ycuillcz, &c. 

Le Ministre des Finances, 

(Signe) MOUSTAPUA FEUMY. 

MM. les Commissaires-Direeteurs de la Caissc 
de la Dette Publique, lc Cairc. 


No. 70. 

The Earl of Rosebery to Sir H. Drummond Wolff. 

[TckSlhic.) Foreign Office, Mag 17, 1880, 7 P.M. 

YOUR telegram No. Ill of 14tli: Khedivial Civil List allowances. 

IVc consider 5 such a proposition quite inadmissible. 

In our view, these allowances are, at most, purely personal. Send explanations 
of your view. 

M e are sending Memorandum by Pauncefotc. 


No. 71. 


(No. 50.) 
(Telegraphic.) 


Sir J. S. Lumley to the Earl of Rosebery.— {Received May 18.) 


YOUR despatch No. 121 of 30th ultimo: Egypt finance. 
Italian Government agree to proposal. 


Rome, May 18, 1880. 


No. 72. 

M. de Staid to the Earl of Rosebery.—(Received May 19.) 

• r , Comte Londres, le 19 Mai, 1880. 

J’AI l’honncur de fairc parveuir a votre Excellence rcxemplaire do la ratification 
donnee par l’Empereur, mon auguste Maitre, a la Convention signer le IS Mars, 18bo, 

Conformemcnt a la proposition du Gouvernement de Sa Majeste Britannique, et 
( |U i a etc acccptec par mon Goiu erncment, je me tiendrai pret a signer le I rotocole qui 
sera dresse au Foreign Ollice lorsque toutes les ratifications auront 6te rceucs a 

Loudres - J’ai, &e. 

(Sign6) STAAL. 


No. 73. 

Sir E. Baring to the Earl of Rosebery.— (Received May 20, 10 a.m.) 

I'Mc-Smc-) , , C„,Yo, Mag 20, 1880, 9'50 A*. 

Please inform me whether Circular inclosed in your Lordship s despatch No. 79 ol 
15th April lias been sent to Powers yet.______ 


Sir E. Baring to the Earl of Rosebery.—(Received by telegraph , May 20.) 

(No. 226. Ext 77.) 

My Lord, Cairo, May 20, 1886. 

I SHOULD be much obliged if your Lordship would be so good ns to tell me 
whether the Circular despatch, the draft of which was inclosed in your Lordship’s 
despatch to me No. 79.of the 15th April, on the subject of the salaries of the Com¬ 
missioners of the Public Debt, has yet been sent to the Powers. 

T have, &e. 

(Signed) E. BARING. 

No. 75. 

The Earl of Rosebery to Sir E. Baring. 

(No. 5(5.) 

Holographic.) Foreign Office , May 20, 1886, 6’30 P.M, 

YOU It telegram No. 77 : Caissc salaries. 

Circular Ins been sent. Germany and Italy have agreed. 


No. 76. 

The Earl of Rosebery to Sir E. Baring. 

(No. 57.) ‘ J 

(Telegraphic.) Foreign Office, May 20, 1SS6, 73 p.m. 

YOUll telegram No. 72 of 13th. 

We do not require to see Stamp Law again before submission to Powers if you 
think points already specified by ns are sufficiently provided for. 


No. 77. 

The Earl of Rosebery to Viscount Lyons. 

(No. 326.) 

Ah Lord, ^ _ Faniya Office, 1% 21, 1880. 

I TRANSMIT herewith, for your Excellency’s information, a copy of a despatch 
Id-o.n Her Majesty’s Agent and Consul-General in Egypt* reporting the proceedings tit 
a ii.eeting which was held hy the Representatives of Italy, Franco, Germany, Austria- 
Hungary, Russia, and Belgium, to consider a Memorial from a Committee of 
House-owners at Alexandria asking for the exemption of Europeans from the payment 
of house tax. 

Four Excellency will perceive that the attitude of the French Agent and 
Consul-General is not altogether favourable to the tax being levied from the 
1 st January of the present year, and that he has raised various objections to the 
assessment and application of the tax as laid down in the Decree issued !>v the 
Egyptian Government. 

The house tax having been accepted hy the Great Powers in principle hy the 
Declaration of the 17th March, 1SS3, and the Decree having been subsequently 
submitted to and accepted hy all the Governments concerned, it would have a most 
unfortunate effect if the Egyptian Government were non to find that they could not 
count on the cordial support of the foreign Representatives in applying its provisions 
to Europeans. I should he glad if your Excellency would urge this upon 
M. de Ereyeiiie(, and would request him to scud instructions to M. d’Aunay to 
discount('nance any opposition to the Decree, and to withdraw his objections to the 
tax being imposed from the 1st January. The action of tin* French Representative in 
the matter will no doubt have much weight with the Representatives of the other 
Rowers. 


1 am, &e. 

(Signed) ROSEBERY. 
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No. 7S. 

The Earl of Rosebery to M. de Sfaal. 

M. PAmbassadcur, Foreign Office, May 21, 1S8G. 

I 1IAVE the honour to acknowledge the receipt of your Excellency’s note of the 
19th instant, in which you transmit the ratification of Ilis Majesty the Emperor of 
Russia of the Convention of the 18th March, 1885, and the Declaration of the 25th 
July, 1S85, relative to the finances of Egypt; and I beg leave to acquaint your 
Excellency, in reply, that as soon as the ratifications of all the Signatory Powers shall 
have been received I shall not fail to propose a day for the signature of the Protocol 
recording the fact of the deposit. 

I have, &e. 

(Signed) ROSEBERY. 


No. 79. 

Sir A. Paget to the Earl of Rosebery. —( Received May 22.) 

(No. 171.) 

My Lord, Vienna, May 13, 1880. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 92 of the 30th ultimo, relating to a question which has arisen respecting the 
salaries to be paid to the Commissioners of the Caisse de la Dettc in Egypt, and to 
inform your Lordship that 1 have communicated a copy of your despatch to 
Count Kalnoky, expressing at the same time the hope of ller Majesty’s Government 
that the Imperial Government would agree to the arrangement proposed therein. 

I have, &c. 

(Signed) A. PAGET. 


No. 80 . 

Sir E. Baring to the Earl of Rosebery.—(Received May 22, 1'35 P.M.) 

(No. 80.) 

(Telegraphic.) Cairo, May 22, 18S0, 1-30 P.M. 

MR. VINCENT’S project has been thoroughly discussed since his return. AVe 
think the collection of evidence as to the terms on which pensioners would [? take] 
lands is an essential preliminary to any scheme of conversion. It is proposed, 
therefore, to assemble a small Commission composed of one Egyptian and two 
Europeans with this object. Sir II. D. A Vo 111', Nubar Pasha, and M. Bouteron agree. 
Has your Lordship any objection ? 


No. 81. 

The Ear! of Rosebery to Sir E. Baring. 

(No. 59.) 

(Telegraphic.) Foreign Office, A 

YOUR telegram No. 80 of to-day. 

AVe agree to proposed Commission. 


Foreign Office, May 22, 188G, 4'5 P.M. 


No. 82. 

Sir E. Baring to the Earl of Rosebery .—( Received May 24.) 

(No. 208.) 

My Lord, Cairo, May 12, 188G. 

YOUR Lordship will remember that by the Financial Convention of 1885 a sum 
of £ E. 550,000 was set aside for the commutation of pensions. 

Considerable difficulty has been experienced in the Legislative Council in coming 
to a satisfactory arrangement on the subject, and this has given rise to a good deal 
of delay. 
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A Decree has, however, now been issued, dated the 9th instant, copy of which, 
from the “Journal Officiel,” I have the honour to inclose herewith. 

Your Lordship nil! observe that the 3rd Article of this Decree provides that an 
Order is to be drawn up] by the Minister of Finance and approved by the Council 
which shall determine the forms and conditions under which the demands for exchange 
and commutation of pensions shall be dealt with. 

I shall have the honour to forward a copy of this Order to your Lordship in a 
subsequent despatch. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 82. 

Extract from the “ Journal Officiel ” of May 10, 1886. 

Decret. 

NOUS, Khedive d’Egypte, 

AM 1’Article 9 du Decret du 27 Juillet, 1885, affectant une somme de £ E. 550,000 
a la conversion des pensions; 

Le Conseil Legislate entendu; 

Decretons: 

Article P r . Le Ministre des Finances cst autorise a echanger des pensions, jusqu’iA 
concurrence de £ E. 550,000, contro de l’argent ou des terres d’une valeur reprdsentant 
le capital du prix de racliat, ou contro do 1’argcnt ct des terres simultanemcnt, au ehoix 
du pcnsionnairc. 

L’cehange n’est obligatoirc ni pour le Gouverncment ni pour les pensionnaires. 

Art. 2. L’echangc eteint tons droits ii la pension, rant vis-a-vis du pcnsionnairc 
que vis-a-vis de ses hcritiers ou ayants-droit. 

Art. 3. Un Reglemeut prepare par not re Ministre des Finances et approuve par 
notre Conseil des Ministros determincra les formes et conditions dans lcsquclles les 
demandes dechange sennit recues, examinees, accepters ou ref usees. 

Art. 4. Notre Ministre des Finances est charge de l’exccution du prdsent 
Decret. 

Fait au Palais d’Abdiuo, le 5 Chaban, 1303 (9 Mai, 188G). 

(Signe) MfillfiMET TEAVFIK. 

Par le Khedive : 

Le President du Conseil des Ministros, 

(Signe) N. Nui5A.it. 

Le Ministre des Finances, 

(Signe) Moustama Feiimy. 


No. 83. 

Sir E. Baring to the Earl of Rosebery.—(Received May 24.) 

(No. 215. Confidential.) 

My Lord, Cairo, May 15, 188G. 

IN my despatch No. 198 of the 9th instant I had the honour to report to your 
Lordship what took place n< a meeting of the Consuls-Gencral, held to consider a 
Memorial drawn up by a Committee of House-owners at Alexandria, protesting against 
the action of the house fax. 

In the same despatch I had the honour to inclose copy of the reply which I had 
sent to the Committee. 

I have now the honour to forward to your Lordship copy of the note which was 
addressed to the Committee of Itouse-owncrs at the same time by the French Agent 
and Consul-General. 

I would wish to point out to your Lordship, in the first place, that in this letter 
Count d’Auuay speaks in the name of his colleagues and himself ; and, secondly, that 
in saying that his colleagues and himself were agreed to “ insister aupres du Gouverne- 
ment Kavptien atin d’obtenir.que revaluation dont il s’agit ait lieu d’apr&s lc 
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produ^ net du loyer, &e,” Count d’Auuay went beyond what, so far as I understood, 
''ad been agreed upon by the Consuls-General. 

As soon as I had seen this letter of Count d’Aunay, which has been published in 

the toral press, I spok.- to M. de Martino, as Doyen of the Diplomatic Col-ps in Cairo, 

and pointed out to him that he alone would have the right to speak in the name of his 
colleagues. 

M. de Maitino agreed with me that Count d’Aunay had gone bevond what had 
been agreed upon at the meeting of the Consuls-General, and showed me the letter 
Mlueh he himself had sent to the Committee of House-owners, and which I perceived 
was almost identical with my letter of the 7th May, above alluded to 1 

M. de Dctenthall, the German Consul-General, to whom I also mentioned the 
subject, uas ol the same opinion. 

1 had a visit this morning from Count d’Aunay, and I aeeordinglv took the 
opportunity ol begging him to understand that, should the subject again come under 
discussion, I should decline to be bound by the terms of his letter, and that I could 

not go beyond what was contained in my letter, and which, I believed, embodied what 
had been agreed upon by the Consuls-General. 

.1 ] . ia , vc al *° the honour to inclose herewith copy of another letter, which I have 
received from the Alexandria Committee of House-owners. 

In this letter the point is raised of the retrospective action of the house tax from 
the 1st January, lbSG, and the suggestion is made that a proportion of the profits 
derived Irom the tax should be devoted to municipal purposes in Alexandria, 

. . } 1 would l )amt out to y°ur Lordship that, these were the two points especially 
insisted on at the meeting by Count d’Aunay, and I submit my opinion tlmt there 

Cousu 1 atc (i enera 1 ^ * * 1S ettcr lias 1)ccn ins P ircd 1} y the French Agency and 

I have, &e. 

(Signed) E. BARING 


Inclosure 1 in No. 83. 

Count d'Aunny to M. Debbas. 

.. . Aijence et Con sulut-Gene'rat de France en Equate, 

Monsieur, /,, a \r„; ww r 

Kepresentauts dcs Puissances so sont reunis bier, en vue d’examiner 1’accueil 
« t u il eonvenait de faire aux voeux formulas dans le Memoiiv que vous avez liien voulu 
nous transmottre, le 10 Mars dernier, an nom du Comite dcs Proprietaires d’Alexandrie. 
Dans ectte reunion, il a etc reeonnu, a l’unanimitc, qu’il ne pent ctre question dcsor- 
mms, de revenirsur le Decivt Khedivial du 13 Mars, 1881, auquel les Puissances out 
MHeiinollomont adhere par la Declaration do Londros du 17 Mars, 1S85. Il nous a 
[)aru, copendant, (pie ^observation consignee dans lo Memoiiv susmentionne, an Miiet 
de 1 estimation de la valour locative, devait ctre prise cn scricuse consideration. Et en 
consequence, nous sommes tombes d’accord, d£s maintenant, mes colh N "'ues et inoi 
pour insistcr aupres du Gouvernement Egyptian afin d’obtenir, si les tonnes de 
l Article o du Decret du 13 Mars, 1881, ne s’y opposent pas form ell cm cut, que l’cvalua- 
tion dont il sagit ait lieu daprfcs le produit net du loyer, deduction faite des charm's 
qui en dimmuent 1 importance, tclles que depenses d’entretien, d’assuranee, &e. 

J j llu " u soin <L‘ vous informer, ulterieurement, du resultat des demarches qui seront 
taites dans ee sens par le Corps Diplomatique. 

Rccevez, Ac. 

(Signe) D’AIJNAY. 


Inclosurc 2 in No. 83. 


M, Karam to Sir E. liannj. 


M. le Mini-,!re, 


AL.andnr, le 13 Mai. 1880. 


NOUS .nons 1 honneur de vous accuser reception de vo.ro obli‘. , ‘ > ' i ufe communica¬ 
tion en dati* du 7 courant. 

,,, Nous somme, fort obliges a MM. les Itepresentants dcs Puissance d’avoir admis 
eqiute do la perception de i’impot urbain sur I<* produit net du lover. 
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Nous croyons accomplir un devoir en vous signalant d’ores ct deja les diverses 
charges qui diminuent en Egyptc l’importancc du loyer, a savoir:— 

1 . L’impot urbain dont la perception est projetee, soit S-g- pour cent. 

2. La contribution demandee pour la construction d’un nouveau .systbmi' d’egout->. 

3. Les frais de perception dcs loyers (environ 5 pour cent). 

4. Pertes sur les loyers : pour Mdraoirc. 

3. Frais d’assuranee, 2 a 2j pour cent. 

G. Frais dc l’cntretien de l’imineublc, notamment dcs terrasses (les maisons en 
Egyptc ctant sans toiture pour avoir le lavage a domicile). 

7. Dq lerissemeut dc l’immcuble (2.1 pour cent d'amortissement). 

8 . Le droit dc Hekre ” (du aux AVakfs sur un nombre important des terrains 
construits it Alcxandrie). 

Les donnecs qui precedent ctant tres variables suivant les cire<instances et pouvant, 
donuer lieu ii des discussions qu’il serait utile d’eviter, nous estimons que, de memo 
qu’en France, elles peuvent ctre englobces dans la proportion dc 23 }>our cent a dcV.uire 
du loyer brut. 

Nous avons la conviction, M. lc Ministre, que vous trouverez rationnelle cettc 
deduction, ctant donne les conditions exposces dans noire Memoiiv. 

En second lieu, nous avous a jicine besoin dc signaler a votre attention l’injustiee 
ct les dilTicultes pratiques de la retroactivitc de la perception, a laijuclle pretend le 
Gouvernement Egyptian. 

La justice et les saines notions d’economie politique veulent que l’impot en 
question ne soit dd que du jour oil sa perception aura commence effectivement; nous 
nc croyons pas avoir besoin de fournir ii ci't egard aucun argument general, cn dehors 
de celui tire de Taction judieiaire qui pourrait ctre intentce par les intcresses. 

Enlin, il nous reste encore ii faire appcl, M. lc Ministre, ii nos sentiments d’equitc 
pour que notre villi*, si eprouvec dans ces dernieres annees, ne continue pas h ctre 
abandonnee a la bonne volontc des Colonies Europeennes, pour Fieuvrc, d’edilite, et 
d’hygienc qui, dans tons les pays bicn administres, incom.be ii l’Etat. N’cst-il pas juste 
ct logifpic que la villi* d’Alexandrie, qui fournit deja, sans compter les impositions 
projetees, la somme considerable de revenus municipaux s’clevant a £ E. 148,200, 
rec;oive sur les revenus un tantieme pouvant produirc la somme annuclle dc £ E. 13,000, 
qui viendraient s’ajouter aux contributions volontaircs des proprietaires et du com¬ 
merce au profit dc toils sans distinction. 

Veuillez, &c. 

Four lc Comite des Proprietaires, 

(Signe) G. KARAM, President. 

J. DEBBAS, Secre'taire. 


No. 84. 

Sir ./. 8. Luinley to the Earl of Rosebenj.—(Received Mail 24 .) 

(No. 114.) 

My Lord, Rome, May 19, 1880. 

ON the receipt of your Lordship’s despatch No. 121 of the 30th April, which 
reached me on the 10th May, I addressed a note to Count Robilant inclosing a copy 
of that despatch, informing his Excellency of the proposed addition of 8,200/. to the 
administrative expenses and reduction of salaries of the Commissioners of the Caisse 
of the Egyptian Public Debt, and expressing the hope that the Dalian Government 
would agree to the proposed arrangement. 

I have now the honour to inclose eoov of mv above-mentioned note and 
translation of Count Robilant’s reply dated the 13th instant, in which his Excellency 
states that he has no ditliculty in declaring that if all the Powers agree, the Italian 
Government will give their consent to this agreement whenever it may be asked for 
by the Government of the Khedive. 

Count Robilant adds that the Italian Government are anxious to do what is 
agreeable to England, and will be always ready to give most cordial co-operation in all 
tliat concerns the administration and financial organization of Egypt. His Excellency 
also points out that from fhe very first and without hesitation the Italian Government 
assented some months ago to the proposed reduction of the salaries of the Commis¬ 
sioners of the Caisse from 3,000/. to 2,000/., as well as of the Egyptian functionaries 
which exceed that sum, always, however, on the understanding that the Italian 
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Commissioner shall, during the next three years, receive the same amount as his 
colleagues 

t l\nvc &c 

(Signed) 1 ’ J. SAVILE LUMLEY. 


Inclosure 1 in No. 84. 

Sir J. S. Lumley to Count Ilobilant. 

M. le Ministre, Rome, May 10,1SS6. 

I HAVE the honour to transmit to your Excellency herewith, in accordance 
with an instruction from the Earl of Rosebery, copy of a despatch which his Lordship 
has addressed to me respecting a proposed increase of the administrative expenses of 
the Egyptian Government beyond the sum fixed by the Khedivial Decree of the 
27tli July, 18S5, in order to provide for the salaries of the Commissioners of the 
Caisse dc la Dctte, their number having been lately increased. 

The Egyptian Government have agreed to a proposal that the salaries of all the 
Commissioners shall be fixed for tbe next three years at 2,700/. a-year. At the end of 
that time they will be reduced to 2 , 000 /., and a similar reduction will be made in the 
salaries of other officials now receiving more than 2 , 000 /., with the exception of the 
Egyptian Ministers, and of others whose contracts may not have expired. 

Nubar Pasha 1ms, however, pointed out that the annual charge on the Egyptian 
Treasury will thus be raised for the next three years to 8,200/. above the estimate 
made in the spring of 1SS5, and that the Egyptian Government cannot engage to 
provide for this increased expenditure without exceeding the limits laid down in the 
Decree of the 27tli July. 

There will be the less objection to the proposed increase, as a considerable 
addition will be made to the receipts of the Egyptian Exchequer by the permission 
which it is proposed to give to the Caisse de la Dcttc to invest at interest the balances 
in its possession which have hitherto lain idle. 

I am also instructed to express the hope of Her Majesty’s Government that the 
Italian Government will agree to the proposed arrrangement. 

I avail, &c. 

(Signed) J. SAVILE LUMLEY. 


Inclosure 2 in No. 84. 

Count Ilobilant to Sir J. S. Lumley. 

(Translation.) 

M. TAmbassadeur, Rome, May 15, 1886. 

IN the note which you did me the honour to address to me on the 10 th instant, 
your Excellency forwarded to me a despatch received from Iter Majesty’s Principal 
Secretary of State for Foreign Affairs, respecting a proposed increase in the expenses 
ol' the administration of the Egyptian Government, beyond the sum fixed by the 
Khedivial Decree of the 27th July, 1885. 

The ground for this increase is stated to hi 1 the increased number of the Com¬ 
missioners of iho Caisse dc la Dctte Publique, and the higher salary assigned to them, 
as compared with the Raring proposal of 1885, on which the Estimates of the 
Egyptian Government were founded. 

Ybur Excellency expressed to me at the same time Lord Rosebery's hope that 
the Italian Government would agree to the proposition made to them. 

[ have no difficulty in acquainting your Excellency at once that, provided all the 
Powers agree, we have no desire, on our part, to impede the unanimity of the agree¬ 
ment, and that we shall, consequently, at the proper time, give our consent whenever 
we may be asked for it by the Government of the Khedive. 

AYe are above all anxious to do what is agreeable to England, to whom we shall 
never fail to give, within the measure of our ability, our most cordial co-operation in 
that concerns the administrative and financial organization of Egypt. 

It is, however, important to point out, that from the very first, and without any 
hesitation, we assented to the reduction of the salary of the Commissioners of the 
Caisse from 3,000/. to 2,000/., and we desire to repeat once more that we should be 
glad to see the salaries of Egyptian functionaries, which exceed the latter sum, reduced 
to it as a maximum without delay. 
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In any case, however, it must be clearly understood that, in spite of the assent 
which we gave some months ago, and in spite of the terms of the contract which was 
made, the Italian Commissioner shall, during the next three years, receive the same 
amount as his colleagues. 

1 am glad to have been able to meet the wishes expressed by your Excellency in 
the name of Ill's Majesty’s Government, and I avail, &c. 

(Signed) C. ROBILANT. 


No. 85. 

The Earl of Rosebery to Sir E. Baring. 

(No. 110.) 

Sir, Foreign Office, May 2t, 1886. 

I DAVE received your despatch No. 193 of the 7th instant, reporting the 
proceedings at a meeting which was held by the Consuls-General, to consider a 
memorial from a Committee of House-owners at Alexandria, asking for the exemption 
of Euro[icans from payment of house tax. 

1 approve the language you held at the meeting in question and the terms of 
your answer to the memorialists. 

1 have requested Her Majesty’s Ambassador at Paris to urge M. de Ereycinet to 
send instructions to M. d’Aunay in the sense suggested by you. 

I am, &c. 


(Signed) 


ROSEBERY. 


No, S 6 . 

Viscount Lyons to the Earl of Rosebery.—(Received May 25.) 

(No. 257.) 

My Lord, Paris, May 21, 1886. 

I 1IA1) \esterday the honour to receive your Lonhhip’s despatch No. 326 of the 
21st instant, in which you instruct me to request M. de Ereycinet to send instructions 
to the Ereneli Agent at Cairo to discountenance opposition to the House Tax Decree, 
and to abstain from objecting to the tax being imposed from the 1st January last. 

I inclose a copy of a note verbale which I have sent in consequence to 
M. de Ereycinet. 

I have, &c. 

(Signed) LYONS. 


Inclosure in No. 86 . 

Note Verbale. 

ON the 6 th instaut a meeting was held at Cairo by tho Representatives of Great 
Britain, France, Austria-Hungary, Belgium, Germany, Italy, and Russia, to consider a 
Memorial from a Committee of house-owners at Alexandria asking for the exemption 
of Europeans from the payment of honse tax. 

It would appear that the attitude of the Ereneli Agent and Consul-General was 
not altogether favourable to the tax being levied from the 1 st January of tho present- 
year, and, indeed, that he spoke of objections to the assessment and application of the 
tax as laid down in the Decree issued by the Egyptian Government. 

The house tax having been accepted by the Great Powers in principle by the 
Declaration of the 17th March, 1885, and the Decree having been subsequently 
submitted to and accepted by all the Governments concerned, the etfeet would be most 
unfortunati if tho Egyptian Government wore now to find that they could not count 
on tbe cordial support of the foreign Itepresentatives in applying its provisions 
to Europeans. Lord Lyons is instructed to press this upon the attention of 
M. do Ereycinet, and to suggest, for his Excellency’s consideration, the advantage of 
sending instructions to the Ereneli Agent to discountenance any opposition to the 
Decree, and to abstain from making any objection to tho tax being imposed from the 
1 st January last. The action of the French Representative in the matter will certainly 
have much weight with the Representatives of the other Powers. 

Paris, May 21, 1886 













100 


plans. I wish, however, to explain to your Lordship what I understand to he Nubar 
Pasha’s views on this branch of the subject. 

Nubar Pasha makes a distinction between what he terms the process of liquida¬ 
tion and the subsequent administration of the lands. In the term “ liquidation ” he 
includes sales, which, he thinks, would not be numerous, and commutations of 
pensions. In the term “ administration ” lie includes the direct cultivation of the 
lands by the Government, as well as all control over the letting of the lands, the latter 
being the system he would adopt in preference to direct cultivation, wherever possible 
and advantageous. 

Nubar Pasha thinks that the process of liquidation, as defined above, might 
advantageously be placed under whatever control the Powers consider desirable. 

On the other hand, Nubar Pasha thinks that, in respect to the administration of 
the lands, the Egyptian Government should be allowed perfect freedom of action in 
the sense of not being bound bv anv Decree which has received the assent of the 
Powers. His argument is that the Domains Commissioners have, up to the present 
time, never made any really serious endeavour to reduce the expenditure on adminis¬ 
tration, and that, even in the altered position which they would occupy after the 
transfer and consequent extinction of the rights of the Domains bondholders, they 
would never make any serious endeavour to do so. Political and personal considera¬ 
tions would, he thinks, always tend to influence them in the opposite direction. AVliat, 
he says, will Egypt have gained if one international Administration is destroyed merely 
in order that another, under a somewhat different form, should be created ? 

Nubar Pasha does not, however, at all object to European interference in the 
administration of the lands. Ear from it. He would avail himself of European 
assistance, although he thinks that the local agricultural knowledge of natives of the 
country must necessarily be superior to that of Europeans. He recognizes that 
European supervision is necessary in order to establish confidence, if for no other 
reason, but he thinks that the Europeans employed should be the servants of the 
Egyptian Government, in the same way, for instance, as Mr. Caillard, the Director- 
General of the Customs, is under its orders. 

Nubar Pasha further argues that the position occupied by the English Govern¬ 
ment in Egypt in itself affords a guarantee that no great abuses will take place in the 
administration of the lands. The English Representative is frequently consulted 
on matters which lie outside the province of ordinary diplomatic action. His inter¬ 
ference in Eg\ ptian administrative questions is none the less real from its being 
almost invariably of an unofficial character. The Einancial Adviser is an Englishman. 
Numerous Englishmen are employed in the various Departments of the Egyptian 
Government; others might be employed in the administration of the Domains and 
Daira lands after the transfer had taken place. Further, the Egyptian Government 
would not only be willing to acquiesce generally in any advice which Her Majesty’s 
Government might tender as regards the administration of the lands, but under all the 
circumstances of the political situation in Egypt, it would be practically constrained to 
follow that advice. 

Under these circumstances, Nubar Pasha considers that an International Board of 
Control, whose attributes would he fixed by law, would be .superfluous, and would 
prove a source of embarrassment. 

I do not propose to examine the value of these arguments. I will only say that I 
think that if the Government of England alone had to be considered, it would not be 
impossible to arrive at a solution of this branch of the question which would be 
acceptable to Nubar Pasha, and which would, at the same time, afford guarantees for 
economical administration which might be considered adequate by Her Majesty’s 
Government. 

But the views of other Governments, and especially those of the French Govern¬ 
ment, have to be considered. 

I understand, from what Mr. Vincent tells me, that the general principle involved 
in his p lan is not likely to encounter any very strong opposition in Paris. On the 
other hand, Count d’Aunay and many of the leading Frenchmen here have from 
the first shown great hostility to the project. There is nothing surprising in this 
difference of opinion. Experience has tended to show that the views taken by the 
French Government on any Egyptian question vary somewhat according to whether 
the political or tin' financial influences which are brought to bear on the subject arc 
predominant. These two interests are not always identical. On the contrary, they are 
in some important respects divergent. I cannot but think, however, that in this 
particular case they will coincide. Those Frenchmen who regard the question from a 
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point of view more exclusively financial will imist on a rigid ountr»,[ our the 
administration of the lands as a guarantee against abuses, which, if they occurred, 
could not but affect the general financial position of the Egyptian Treasury. 

Those, on the other hand, who are inclined to attach a greater degree of relative 
importance to the political aspects of the question would view with great disfavour 
the disappearance of two quasi-French Administrations, which, amidst the general 
decadence of French influence in Egypt, have so far remained intact. To this latter 
class the general line of argument adopted by Nubar Pasha, so far from tarrying 
conviction, would afford additional reason for hostility to the plan. The solid 
foundation of those arguments rests on the supposition that, under present circum¬ 
stances, England’s position in Egypt, and her general interference in the affairs of the 
country, in themselves constitute an adequate guarantee for the economical adminis¬ 
tration of the lands. Whether this view is correct or the reverse may be a matter for 
argument. But it can scarcely be doubted that the unwillingness of many Frenchmen 
to accept any plan based on the general lines indicated by Nubar Pasha would be 
increased in direct proportion to the validity of the main plea which can be adduced 
in support of the plan, for that plea implies a still further loss of French, and prepon¬ 
derance of English, influence in Egypt. 

Under all these circumstances, I venture to think that the solution of this branch 
of the question would encounter very considerable difficulties. 

On the whole, therefore, I cannot hut think that it will he desirable to abstain, 
for the present at all events, from initiating a scheme of such magnitude as that put 
forward by Mr. Vincent. 

I do not, however, say that on that account nothing should be done or the lines 
of Mr. Vincent’s project. I have now the honour to submit to your Lordship the 
general features of a scheme which, I venture to think might, without objection, bo 
adopted. 

It is based on the views originally propounded by Sir Henry Drummond Wolff 
when this subject first came under discussion. I beg especially to refer your Lords]lip 
to Sir Henry Wolff's despatch to Lord Salisbury No. 20 of the lltb January, 1830, 
and to the Memorandum by M. Bouteron inclosed in that despatch. 

It will he in your Lordship’s recollection that a sum of 550,000/., to be applied to 
the commutation of pensions, was included in the recent loan. 

With my despatch No. 208 of the 12th instant T inclosed a copy of the Decree 
issued by the Egyptian Government authorizing the commutations to take place. 

This Decree provided that Lillies should ho drawn up stating the conditions under 
which commutations would he allowed, llules wore accordingly framed, and were 
about to he issued, when their promulgation was, at my suggestion, suspended, as it 
appeared to me that they erred on the side of liberality, too low a rate of interest 
having been allowed in calculating the capital value of the pensions. I accordingly 
telegraphed to your Lordship on the subject (see my despatch No. 212 of the 11th 
instant), and am now awaiting a reply to my telegram. 

When the scale has been settled the Rules will he issued. A short experience will 
then show whether pensioners are disposed to avail themselves readily of the advan¬ 
tages offered to them. This experience will be very useful. It will enable a judgment 
to he formed as to whether it is necessary or desirable to make any changes in 
the Rules under which commutation is to be allowed, before proceeding to a further 
and larger operation of a similar nature. 

Should pensioners apply for commutation to a greater extent than can be 
accorded w ithin the limits of the sum now at the disposal of the Egyptian Govern¬ 
ment, namely, 550,000/., a record of their applications would be kept in the Financial 
Department of the Egyptian Government. 

In the meanwhile, nominal lists of the pensioners should be prepared, giving all 
the information which it is possible to obtain about them, that is to say, their ago, 
length of service, the date at which the pension was granted, their place of residence, 
and, if possible, the number and ages of their descendants to whom, under the existing 
law, their pensions are transmissible. 

I would then propose that a small Commission, composed of an Egyptian and two 
Europeans, should he assembled. Great care would have to be taken in the choice of 
the Commissioners. They should, of course, he men of unimpeachable integrity. 

This Commission should, i think, be furnished with all tin* information in 
the possession of the Egyptian Government as regards the pensioners, with the 
“Cahier des Charges” of the Domains, and with any information which the Daira 
Administration can furnish as regards its saleable lands. 
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The Commissioners might the * proceed to negotiate separately Avith each 
pensioner on the list as to the plot of land henouhl accept in lieu of the sum in 
money tvhicli, according to the scale adopted, represents the capital value* of his 
pension. 

It would not he necessary, or indeed desirable, that the pensioner should receive 
the full equivalent of his pension in land. In the first place*, it would probably he 
difficult in most cases to find plots of land who*-c value was precisely identical to the 
sum dm* to the pensioner. In the -econd place, there would in most eases he* an 
ad\antage in pacing a portion of tin* amount due in money, so as to start the new 
proprietor Avith a small itoating capital. 

The Commissioners could also negotiate Avith the Princes if, by the time they 
assembled, the question uoav pending as to the permanent or temporary character of 
the allowances due to their Highnesses Avas settled. In those cases some special 
provision would he necessary as to the extent to which the Princes Avould he 
empowered to alienate their properties. Moukhtar Pasha jias drawn attention to this 
point (see Sir llenry 'Wolffs despatch Xo. 20 of the lltli January, 18Sf>). 

In the course of three or four months it am mid. I should hope, he possible for the 
Commissioners to draAv up a complete Table showing the names of the pensioners who 
Avould he prepared to commut'*, the precise ’plots of laud Avhieh would he given to 
them, and the value of those lands to the Domains and Daira bondholders. It aa mild 
then he easy to calculate the quantity of Preference stock Avhieh it would he necessary 
to raise in order to free the lands from the existing mortgages. 

In conducting this operation two points would have to bo borne carefully in 
mind. 

The first is that it will be A'cry desirable, if possible, to get rid of plots of land 
lying contiguous to each other. If the lands handed over to the pensioners are 
scattered indiseriminateh over the various tracts of countn uoav held by the Domains 
Commissioners, it is probable that no great reduction in the administrative expendi¬ 
ture of the Domains will la* possible. A staff of employes will always he required to 
administer those portions of the estates which will ‘•till remain in the hands of the 
Commissioners. 

If, on the other hand, the wliolo of the lands in one “teftieh,’’ Avhieh constitutes the 
administrative unit, can he disposed of, it is clear that the Avhole of the staff in that 
“teftich can bo reduced. It is impossible to say beforehand how far the attainment of 
this object is possible. Much Avill depend on the local know ledge possessed by the 
Commissioners and on their skill in conductin'!* the negotiations with the sc\eral 
persons concerned. 

Another point of great importance which has to he borne in mind is this: there can 
he no doubt that the total value of the Domains estates is less than the total amount 
of the sum constituting the Domains Loan. Avhieh lias been lent on the security of the 
estates. The “ Cahier des Charges ” which lias been prepared by the Commissioners 
necessarily Avorks up to a total sum equal in amount to the whole loan. The result is 
that each particular plot of land is valued at an amount in excess of its real saleable 
A’ahv. It is certain that no one will lake the lands at the price's fixed in the “Cahier 
des Charges.” This is generally recognized. A reduction will therefore have to he 
made, thus increasing the cost to the Egyptian (iovernment of the operation of 
commutation and conversion. 

The question is, "What should he tin*amount id this reduction? This is a point ot 
great importance. I am not in a position to express any decided opinion on the 
subject at present. In the meanwhile, I may observe that M. Bouteron informs me 
that he thinks that the reduction should bo about 10 or 15 per cent, of the prices fixed 
in the “ Cahier des Charges.” 

Mr. Vincent, on the other hand, in a Memorandum, eopy of which 1 liavc the 
honour to inclose, approaches the subject from a someuha* different point of \iew. 
11 L main contention is that if it he necessnn to he somewhat liberal in order to 
iusiiii* iho success of the a\ hole*operation, il is desirable that concessions should take 
the form of a large reduction in the selling price of the land rather than in the 
adoption of a Ioav rate of interest in calculating the capital value of the pensions. J 
am inclined to think that the principle for which Mr. Vincent contends is sound and 
its adoption expedient, but that he pushes it> application rather too far. He proposes, 
in calculating the capital value of the pensions, to adopt S per cent, as the rate of 
interest, being the rate Avhieh is current in the country. On the other hand, he 
proposes a reduction of 25 or 30 per cent, in the* “Caliicr de- Charges” ol the 
Di mains. 
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To return for a moment to the question of the rate of interest, to Avhieh I have 
already alluded, I may mention that it appears to me that there is not any logical 
connection between the rate of interest current in the country and the rate vvhich 
should he adopted in calculating the capital value of pensions for purpose, of 
commutation. 

In India, lor instance, these two rates differ widely. In the event of national 
insolvency, personal opinions may differ as to the class of State creditor who should he 
tlu* first to sullor, hut in Egypt there is no great difference between the legal status 
of the bondholders and the pensioners. Doth could obtain Judgments in the Law 
Courts against the Government in the ('vent of non-payment. 

Droadly speaking, therefore, it appears to me that the credit of the State which 
grants the pension is the measure of the security Avhieh the pensioner enjoys, and that, 
consequently, the rate ol interest adopted in calculating the capital value of the 
pension should be identical with the rate at which the State can borrow. This rate 
migld fairly be taken at (i per cent, in the ease of the Egyptian Government, although, 
if tin* value of Preference stock be taken a*- a guide, a somewhat lower rate would 
haw* to he adopted. On the other hand, it lias to he borne in mind that, under existing 
laws, pensions are in part transmissible to descendants. The most equitable, and, in 
some respects, the most satisfactory, method ol dealing Avith this branch of the subject 
Aunild be to ascertain the precise iacL in the ease of each pensioner as regards the 
number, age, &e., ol those persons uoav living who have a rcAersionary interest in the 
pension, and to base an actuarial calculation on those facts. This, however, would he 
a very laborious process, and, indeed, 1 doubt whether all the facts necessary for such 
a calculation would he obtainable in a trnstAVorthy form. It is certain, hoAVCA’cr, that 
in the great majority ot cast's the pensioner Avould, at his death, leave behind persons 
haung a legal claim to a portion of his pension. One method of dealing with this 
branch of the question Avould he to neglect the element of transmissibility in calcu¬ 
lating the capital a alue of the pension, and to make a reduction of, say, 1 or U per 
cent, in the rate ot interest as an approximative compensation to the pensioner. 

As regards the reduction to be made on the selling value of the lands, I have 
already mentioned that M. Bouteron thinks that a reduction of 10 or 15 per cent, on 
the prices entered in the “ Cahier des Charges ” would be sutlicient. On the other hand, 
a Committee* of Notables Avho assembled in tlie course of last Arbiter estimated Hie 
true letting and, therefore, the selling value of the Domains land at .-.urns which, if 
correct, Avould involve a much larger reduction than that proposed by M. Bouteron. 

I have discussed the whole of this scheme fully with M. Bouteron. Indeed, the 
main features of the plan Avliich 1 have now the honour to submit to your Lordship arc 
based on suggestions made by him. He points out that the Domains Administration 
would he able to hand over cattle and agricultural implements to the new proprietors 
grati-., or at a nominal price, and ihui this concession Avould, in a great measure, serve 
as (ompensution <n lieu of a veduetim in the selling value of the lands, [should hope, 
therefore, that il would not he nee •'•'•arv to make so large a reduction as 25 or 30 p> i 
cent. 

My present object, however, is merely to submit to your Lordship the main 
Matures of the scheme rather than to settle finally any of its details. I xa ill therefore 
oni\ say that if once the principle be apprmed, these two important points of detail, 
namely, (1) the rati* of interest to hi* adopted in capitalizing the pension, as to Avhieh 
I have already telegraphed to your Lordship, and ( 2 ) the reduction to he made in the 
prices inscribed in the “ Cahier des Charges ” Avill require very careful consideration. 

Such, therefore, are the general features of the plan which I lum* the honour to 
submit to your Lordship. It is clear that this scheme is one of much less magnitude, 
and, in some respects, possesses smaller advantages, than that originally propounded 
b\ Mr. Vincent. On the other hand, I venture to submit that it will he found more 
practicable in its execution, and that it involves little or no financial risk. Dull 
inquiry will precede any definite action. If tlu* Commission Avhieh T propose should 
assemble should find on inquiry that the exchange of pensions for lauds is impossible, 
sa\e on terms Avhieh are very unfavourable to tin* Egyptian Trcn.siin, no harm Avill 
ha\ c been done. Matters will merely remain as they are. If, on tho'othci* hand, the 
investigations of the Commission show that the operation is‘both possible and desirable, 
a considerable step Avill have been taken towards redistributing the Domains and 
Daira estates amongst the native proprietors. It may also lie hoped that a solution 
wili have* been found to the extremely difficult financial question, which must othcr- 
wi- e arise, of how to deal A\iih the rapid giwth of the non-effective charges. 

1 am not sure that any application to the Bowers Avill he necessnn. It may be 
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that tlic Commissioners of the Debt possess legal power to authorize the issue of the 
amount of Preference stock required to free the Domains lands which would be given 
to the pensioners from the mortgage which the Domains bondholders now hold upon 
them. 

The distinction, however, is not of very great practical importance. All the 
Great Powers are represented on the Commission of the Debt, and the Commissioners 
would, of course, not act without the consent of their respective Governments. The 
only jjractical advantage' gained by treating with the Caisse rather than with the 
Powers would be that, in the former case, no necessity would arise for communicating 
with the minor Powers, and thus time would be saved. However this may he, I 
think it is certain that it will be more easv to obtain the concurrence, whether of the 
Caisse or the Powers, to a project of this sort than to a scheme such as that 
propounded by Mr. Vincent. 

When, eventually, application is made by the Egyptian Government for a fresh 
issue of Preference stock, it would, under the plan I have proposed, be possible to 
adduce trustworthy evidence in support of the plan, together Avitli accurate calculations 
as to its financial effect. Further, no considerable political question will he involved, 
as the Domains and Daira Sanieh Administrations, though shorn somewhat of their 
importance, would still form part of the system of government in Egypt. There 
ought, I should think, to be no very great difficulty to obtaining the assent of the 
Powers to a scheme of this sort. 

It is impossible at present to calculate out the full financial results of a scheme of 
this nature. This can only he done Avhen the Commission shall have completed its 
detailed investigations. But some indication may be already given of the general 
financial effect of the plan. I proceed, therefore, to submit to your Lordship some 
observations on this aspect of the question. 

When the scheme has been carried into effect, the Egyptian Treasury will be 
relieved of the follow ing charges :— 

1. The pensions, which will have been commuted ; 

2. The interest of the Domains stock, Avbich will have been redeemed. 

On the other hand, it will have to pay the interest on the Preference stock Avhich 
will have to be issued, and it will lose the revenue now derived from the Domains 
lands Avhich will pass into the hands of the pensioners. 

It is impossible to say at present what proportion will ovist between the revenues 
alienated and the interest on the Domains stock which will be redeemed. We know 
that on the whole account, the total revenues of the estates do not suffice to pay the 
interest charge on the whole loan. But great variety exists in the revenue yielded by 
the several portions of the estates. Before, therefore, any accurate calculation can bo 
made, it will be necessary to ascertain the precise plots of land Avhich will he given to 
the pensioners. Further, as T have already mentioned, it is impossible to say to Avhat 
extent the operation under discussion a\ ill permit of reduction in the administrative 
expenditure of those portions of the estates Avhich will still remain in the hands of 
the Commissioners. This will depend upon Iloav far, in conducting the operation, the 
Commissioners are able to distribute plots of land lying contiguous to each other. A 
further point which will have eventually to be considered is the charge which may 
e\entually be thrown on the Egyptian Treasury on account of pensions to discharged 
employes of the Domains and Daira Sanieh Administrations. 

For the moment I leave these elements out of calculation, merely observing that 
•there is every reason to believe, if the operation be skilfully conducted, that the 
amount of net revenue alienated would be less than tin* interest charge on the. 
Domains stock Avhich Avould be extinguished. 

I proceed to frame the best calculation of which the circumstances at present 
admit, exclusive of the factors to Avhich I have alluded above. 

This calculation is based on the following assumptions:— 

1 . I have taken the capitalized values of the pensions from the scale in the liules 
recently draAvn up in the Egyptian Financial Department (see my despatch No. 212 of 
the 11th instant). 

Your Lordship will remember that I have already drawn attention to the fact 
that this scale appears to be too liberal. If, therefore, any change is made, it will bo 
in a direction which will render the operation more favourable to the Egyptian 
Treasury, and less so to the pensioner. 

2. I have assumed that a reduction of 15 per cent. Avill he made in the selling 
prices of the Domains lands as inscribed in the “Cahicr des Charges.” This is 
M. Bouteron’s calculation. I have already mentioned that the percentage to ho 
reduced should form the subject of further consideration. 
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3. I have not taken into account the point, to which, however, I have alluded to 
in this despatch, that a portion of the commutation may be effected in land and a 
portion in money. I have assumed that the whole will be made in land. 

4. I have assumed that, if the operation takes place on a large scale, the result 
Avill be that the value of Domains stock will rise, and that purchases of that stock in 
the market cannot he made at beloAV par. 

5. I have also assumed that fresh Preference stock may he issued at 95. This is, 
perhaps, somewhat too optimist. I have made no allowance for the expense of issue. 

Upon these data the following Table has been compiled:— 


Age. 

I. 

Annual 

Pension. 

II. 

Cnpit ili/eil 
Value of 
Pension. 

III. 

Equivalent 
in Domains 
Land. 

I\ . 

Amount 
of Preference 
Stock to be 
raided. 

V. 

Interest at 

5 per cent, on 
Preference 
Stock. 

VI. 

Difference 

between 

Columns 

II and VI. 

VII. 


.£ 

£ 

£ 

£ 

£ 

£ 

30 

100 

1,301 


1,612 

! 81 

19 

35 

100 

1,250 


1,555 

78 

22 

10 

100 

1,191 


1,171 

7 3 

27 

45 

100 

1,130 


1,399 


30 

50 

100 

1,051 


1,301 


35 

55 ! 

100 

971 

1,142 

1,202 


40 

60 

100 

856 

1,007 

1,059 

52 

48 

65 

100 

i ) / 

891 

937 

47 

53 

70 

100 

1 

617 

726 

764 

38 

62 

i 


Your Lordship will obseiwe that, in order to commute a pension of TOO/, a-ycar, 
if the pensioner is 30 years of age, it Avill lie necessary to incur a charge on 
account of interest on Preference stock of SI/, a-ycar. The saving to the Egyptian 
Government, for the time being, aa ill, therefore, he ] 0 /. a-year. 

The difference betAvoen the pension and the interest charged on the ucav stock Avill, 
of course, increase as the ago of the pensioner increases. If the pensioner he 70 years 
of age the interest charge on the ucav stock Avill only he 38/. a-year, and the immediate 
saving to the Egyptian Government, 02 /. a-year. 

The above Table, although, as 1 haA r o already said, the data upon Avhich it is 
framed require further consideration, is sufficient to show the general nature of the 
financial result Avhich would he obtained. 

It is clear at a glance that the Egyptian Government would obtain temporary 
relief at the expense of a charge of a permanent, or, at all ('vents, quasi-permanent, 
character. The life interests of the pensioners Avould he converted into a portion of 
the Consolidated Debt of Egypt. 

This is a point of very great importance. It did not escape the attention of the 
London Committee, Avho suggested that the sinking fund of the Preference Debt should 
he revived in order to meet the difficulty. 

In order to make tin* whole project thoroughly sound from a financial point of 
vieAV, and in order not to throw' on future generations the pension charge Avhich 
properly belongs to the present generation, the plan Avhich should, I conceive, he 
followed is this : that such a sum should ho devoted to the sinking fund as Avill, within 
the probable period of life of a pensioner and of those avIio have a reversionary interest 
in the pension, extinguish Preference stock to the same amount as that created in 
order to effect the commutation. I have not attempted to Avork out the financial 
result of giving effect to this principle, but I conceive that, if it Avcre adopted, there 
would certainly he no present relief to the Egyptian Treasury, and that possibly there 
•might he an increase of charge. 

An immediate relief to the Egyptian Treasury is, however, almost an absolute 
necessity. My despatchess No. 182 and 190 of the 1st and 10th May Avill have shown 
your Lordship the serious nature of the financial embarrassments Avitli which the 
Egyptian Government is threatened by reason of the growth of the non-effective 
charges. It Avould, indeed, he possible to find a remedy for ibis stab* of things by an 
arbitrary reduction in the pensions which have been already granted. Allusion was 
made by Lord Northbrook, in his Report, to the possibility of being obliged to have 
recourse to this remedy (“Egypt No. 1, 1885,” p. 10), which would, indeed, find some 
justification in the extreme liberality with which in past times pensions have been. 
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granted. On tlie other hand, I venture to think that this procedure should not be 
adopted save as a last resource. It is an arbitrary measure, which might, indeed, he 
justified if all classes of State creditors were to suffer alike, but which it would he 
much more difficult to justify if a reduction were effected in the pensions, not only 
without any reduction in the rate of interest on the Consolidated Debt, but in order to 
enable the full rate of interest on that debt to he paid. It could not be effected without 
an appeal to the Powers, for, inasmuch as some of the pensioners are Europeans, and 
inasmuch as it is always possible for natives to transfer their rights to Europeans, it 
would he necessary to pass a law which would be recognized by the Mixed 
Tribunals. 

It may well be doubted whether the consent of the Powers to a scheme of this 
sort could he obtained. Strong and influential personal interests would be brought 
into play in opposition to the scheme. 

Moreover, an examination of the details has led me to the conclusion that the 
amount of money to be saved would be scarcely commensurate with the discontent 
which would be evoked in proposing such a measure, and with the great difficultv 
which would be encountered in putting it into execution. 

On the whole, I think that the wisest course to pursue would be to adopt a via 
media, that is to say, to permit of some immediate relief being given to the Egyptian 
Treasury, and at the same time to create a moderate sinking fund with a vieAV to the 
extinction of the debt. The amount of the sinking fund would, of course, have to beat 
some proportion to the amount of new stock which would be created. Until, there¬ 
fore, tiiis latter figure is known, 1 do not think that anything certain can be said on 
the subject. Put the proposal of the London Committee to re-create the sinking fund 
which was suspended by the Decree of the 27th duly, 1885, is a very good one and 
requires full consideration. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. S9. 

Memorandum respecting the Exchange of Pensions for Land. 

TIIE average duration of life in Egypt can only be ascertained in an approximate 
manner ; there are no accurate data ou which to form vital statistics. Prom the death- 
rates in the few towns and provinces where statistics have been accurately kept, it 
would appear that the duration of life on the average is below European countries; 
this, however, would not prove that the expectation of life at 30, or 40, or 60 
was not as high as in Europe, as the lower average life might, and not improbably 
does, proceed from greater infant mortality. I believe I am correct in saying that the 
average of life in England is now considerably higher than it was twenty years ago, 
but that the average life of annuitants over 30 remains approximately the same, 
the general improvement being obtained solely by a reduction of infant mortality. 

Under these circumstances, the Egyptian Government might adopt the Carlisle 
Life Tables. 

M ith regard to tlie rate of interests at which the calculations should be made, it 
would be lavish to adopt a lower rate of interest than that which is current in the 
country, 8 per cent. 

The operation proposed is twofold:— 

Firstly, the pensioner is invited to surrender his pension in exchange fora capital 

sum; 

Secondly, he is invited to exchange his capital sum for a given quantity of laud. 

The desire of the Egyptian Government is that as many pensioners as possible 
should be induced to take land. We have more land than we can manage with profit 
or advantage, while on the other hand the money for the exchange of pensions would 
not improbably have to be borrowed, as the assets of the Government which were 
counted in the calculations of the Convention as cash have not yet been realized. 

The manner of attaining the end desired by the Egyptian Government is clearly 
1 o be as generous as possible in fixing flu* price at which the pensioner can obtain the 
fund in exchange for his capital sum. This I should propose to do. Rut in order 
that the whole operation of the commutation of pensions should not be unfavourable 
to the State, I propose to fix the conditions of the exchange of the pension for a 
capital sum in a manner which will give the Government a considerable advantage. 


An example will make my meaning clear. Under the Government scale a pensioner 
aged 30 can commute for thirteen annuities, say 1,300b for a pensioner of 100 /. 
With this sum he will he able to take land valued in the Domains “ Cahicr dcs Charges ” 
or in the Government catalogues at 1,300/. Under my proposal lie would exchange 
his pension of 100/. for 1,000/. instead of 1,300/., but I should propose to give him 
land at 25 per cent, below the tariff value. Roth operations would have the same 
final result, but under the second there would be a stronger inducement to take land in 
preference to money, wdiieh is what we desire the pensioners should do. 

I advocate then— 

1. Carlisle Life Tables. 

2. Eight per cent, interest as basis for the calculation. 

3. A large reduction, say 25 or 30 per cent., on the “Cahicr des Charges” of the 
Domains, or a similar reduction in the case of the other lands. 

The following Table gives the present value of an annuity of 100/. on a single life, 
interest calculated at 8 per cent., according to the Carlisle Table of Mortality :— 


May 15, 1886. 


Age. 


Present Value of 
an Annuity 
of 100/. 

£ 

1 , 019*8 

1 , 023-5 

987-5 

952*0 

898*7 

817-9 

724-5 

645-7 

541*0 


(Signed) 


EDGAR VINCENT. 


No. 90. 

Sir E. Baring to the Earl of Bosebery.—(Received May 31.) 

(No. 230.) 

My Lord, Cairo, May 22, 1886. 

WITH reference to my despatch No. 200 of the 9th instant, 1 have the honour 
to inclose herewith a copy of the note addressed by the Commissioners of the Public 
Debt to the Egyptian Government asking for detailed information on certain specified 
points in connection with the proposed devotion of 200 , 000 /. to the “ degrbvement of 
the land tax, and of 250,000/. to the partial abolition of the corvee. 

I have also the honour to inclose copy of Nubar Pasha’s reply to the Commis¬ 
sioners, containing a Memorandum showing in detail the proposed application of the 


measures. 


I have, &e. 

(Signed) E. BARING. 


Inclosure 1 in No. 90. 


Memorandum. 

t 

MM. LES Commissaires-Directeurs de la Caisse do la Dette Publique, afin 
d’dmettre leur avis sur l’emploi indique par lettre de la presidcncc du Conseil des 
Ministres, en date du 13 Mars courant of visant les 150,000/., desirent qu’il leur soit 
fourni les renseignements et documents mentionues ei-apriS : 

Renseigneinents .—Les 450,000/. que le Gouvernemcnt voudrait appliquer partie au 
degrevemeut de Pimpfit foncier, partie a la suppression partielle de la corvee, existent- 

elles rdellcment ct sont-elles disponibles ? 

Documents .—La repartition proposec par le Gouvernemcnt pour les 150,000/. 

com proud : 
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(A.) 200,000/. pour degrcvement dc l’impot foncicr. 

(B.) 250,000/. pour suppression partielle de la corvee. 

Cliacun de ces deux chapitrcs comporte commc details d’execution dont cea 
messieurs de la Caisse de la Dette Publique demaudent communication: 

(A.)— De'grevement de I’Impot Fonder. 

1. Projet de Ddcret fixant le degrcvement precedd du Rapport motivant la 
fixation de ce degrcvement. 

2. Reglement propose pour la repartition de ce degrcvement et indiquant 
notamment: 

(a.) Si l’on so propose d’appliquer le degrcvement aux terres “kliaradji” ou 
“ ouchouri ” ou ii la dime sur lcs dattiers. 

(b.) La facon dont le Gouvernement pense proceder pour les constatations ii 1‘aire. 

3. Designation des terrains qui proliteront du degrcvement. 

4. Repartition par province des degrevements consentis. 

(B.)— Suppression partielle de la Corvee. 

1. Pro jet de Decret fixant la suppression partielle dc la corvee precedd du 
Rapport motivant la fixation dc cette suppression. 

2. Projet de Reglement ddtaillant l’cxdcution proposde pom 1 la suppression. 

3. Projet de Decret modifiant la Loi du 27 Juillet, 1885, basde sur la Convention 
FinanciCre de Londres et specifiant que— 


Le Budget Administratif arrete a 
Sera majors (Tune somme de 


Et par consequent porte a 


.. 5,237,000 

250,000* 

.. 5,487,000 


Renseignements Comple'mentaires. — (a.) Somme ndeessaire pour l’abolition complete 
de la corvee. 

(b.) Quantum de travail supprimd par ces 250,000/. 

(c.) Rentrdes annuclles pour racliats def 


Inclosurc 2 in No. 90. 

Nubar Pasha to the Commissioners of the Caisse. 

Messieurs, Caire, le 22 Avril, 1880. 

J’AI I’bonneur d’inelure sous ce pli une note cn reponse aux diflerentes questions 
que vous avez posdes au sujet des 150,000/. atreetdes au degrcvement ainsi qua la 
suppression partielle de la corvee. 

Je m’empresse d’ajouter que je suis complCtcment a votre disposition, Messieurs, 
pour tous autres renseignenn'nts dont vous pourricz avoir besoin sur cette question, et 
je m’empresse dc vous informer que j’ai donne des instructions au Minist< N re des 
Finances d’avoir a vous fournir tous les documents, Etats, et details de nature ii vous 
faciliter l’etude de ce degrcvement. 

Veuillez, &c. 

Le President du Conseil des Ministrcs, 

(Signe) NUBAR. 


Inclosure 3 in No. 90. 

Memorandum in Reply to the Questions put fonvard by the Caisse. 

DANS le Budget des Prd visions qui a servi de base a la Convention de Londres 
et au Decret du 27 Juillet, 1885, les previsions pour l’impot foncicr figurent pour 
£ E. 4,008,000 au lieu de £ E. 5,118,000 prdvues pour l’annce 1881. 

La dilVdrence de 450,000/. fut laissee pour le degrcvement, et cela a la suite des 
considerations enumereos tout spdcialemont dans les paragraphes 5 et 0 du Rapport de 
Lord Northbrook (voir p. 29 Blue Book). 

* Pour suppression partielle de la corvee. t Hemaiuder illegible. 
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Le Gouvernement Erangais accepta ces previsions budgdtaires remises par le 
Gouvernement Anglais (voir ddpeclie dc M. Haddington, 17 Janvier, 18S5, et p. 98 
Blue Book). 

La depeehc de M. Haddington a etc iinplicitement approuvde par toutes les 
Grandes Puissances, car, sauf quelques petites modifications elle a etc prise pour base 
de la Convention dc Londres. 

C’cst cn vertu de cette entente des Puissances que le Gouvernement Egyptien se 
preparait Pan passe a diminuer l’impot foncicr de la somme de 150,000/. 

Pendant qu’il etudiait les moyens pratiques d’appliquer cette mesure il fut amend 
a examiner s’il nc scrait pas plus avantageux ])our la population agricole d’etre 
soulagee de la charge qui peso sur elle sous forme de eorvecs obligatoires et 
gratuites. 

C'est a la suite de cet examen que l’on deeida de degrever lcs districts lcs plus 
pauvres d’une somme egale a 200,000/., et dc continuer a perccvoir les 250,000/. 
restant, pour les alfecter a remunercr une partic des travaux qui jusqu’a present 
s’executaicnt cn corvee. 

Pour repondre a la question posec je dirai done que les 450,000/. existent 
puisqu'on les a laissees a la disposition du Gouvernement Egyptien, ainsi que je l’ai 
mentionne plus liaut. 

Alin d’ex|)liquer l’application des 250,000/. a la suppression partielle de la corvee, 
j’ai l’konneur de joindre a cette note un Rapport de M. le Colonel Scott Moncrieif, 
ainsi que le Decret du sur lcs corvees et une decision du Conseil tendant 

a ap])orter une petite modification a ce Decret. 

Quant a la repartition des 200,000/. reservees au degrcvement des terres pauvres, 
voici la facon dont le Gouvernement se propose de proceder. 

La moyenne des arrieres d’iinputs fonciers dus par les terres kliaradji depuis 1883 
jusqu’ii 1885 s’el<>ve a environ 107,000/., dont le detail figure dans des Etats dresses par 
le Ministore des Finances. 

II se pout que parmi ces terres il s’en trouve quelques-unes qui auraient pu 
payer l’impfit bicn que le Gouvernement n’ait pas trouve la possibility d’en effeetuer le 
recouvrement, mais il est evident qu’il y a une categoric d’autres terres qui rcellemcnt 
nc pouvaient pas et ne peuvent pas acquittcr la quotite de leurs impots, et dont les 
proprietaires ont paye la taxe entiere, soit dc leurs propres deniers, soit en s’endettant, 
dans l’espoir que plus tard ils pourraient rentrer dans leurs sacrifices. 

Enfin, il convient de eonsiderer qu’uno partie de ces rentrees n’a pu etre cffoctuee 
qu’a la suite des saisies operoes par lcs agents fiseaux qui ont du vendre les produits 
recoltes pour couvrir lcs impots dus, sans s’occuper de savoir si ces impots etaient ou 
non eu rapport avee le rendement du sol. 

D’aillcurs, ces retardataires ne figurent que pour des sommes relativement minimes, 
tamlis que les restes a rentrer peuvent etre eonsideres commc irrecouvrables, et devront 
etre prelevcs sur les 200,000/. reservees au degrcvement. 

La difference entre ces sommes et les 200,000/. restera commc reserve pour le 
degrcvement d’autres terres que eelles mentionnees plus liaut, (4 particulieroment pour 
le degrcvement de eelles qui ne ligurent pas dans ees Etats, mais qui sont comprises 
egalement dans des districts pauvres qui, a la suite d’augmentations arbitraircs il’impots, 
paient aujourd’hui des taxes de beaueoup supericures a eelles des terres similaires do 
la memo region. 

En diet, il est de notoriete publique que Vequilibro existant dans le classemeut 
des terres a etc trouble durant le Gouvernement do Pcx-Khedivc. 

On avait besoin d’argent, on voulait de l’argeut, on le chercbait dans l’augmcnta- 
tion dc l’im})6t foncicr, augmentation justifiee ou non. Au lieu de proceder ii cette 
augmentation, commc on l’avait. fait depuis le temps de Mohamet Ali, e’est-a-dire, par 
la nomination de Commissaires examinant et fixant l’augnientation suivant la capacity 
iiuposable dc la terre et cela sous la revision du Conseil lvoussousi, des Commissaires, 
tels que ilassan Raelia, Abdullah Pacha, et aprbs eux Noury Pacha, sans sortir dc leur 
Moudirieh ou de leur Dahabieh, imposaient une augmentation arbitraire d’une manicro 
sommaire proeedant suivant les convenances du Yice-lloi ou des leurs, ou de eelles do 
leurs proteges, de sorte que dans le memo district des terres similaires se trouverent 
eu partie augmentees, les unes dc 50 pour cent, les autres de 75 pour cent, tandis que 
leurs eongeneres restaient taxdes au taux primitif. 

11 a par consequent paru sage au Gouvernement qui veut proceder il I’examen 
serieux des terres ayant donne des arrieres dans la perception des impots, de commeneer 
par cellos dont les arrerages sont veritablement justifies, et do proceder tout d’abord a 
leur degrcvement. 
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Cc dcgrfivcment, qui sera pveleve on premier lieu sur les 200,000/., elhninera 
aussitot les pvineipalcs causes des non-valeurs pevmauentcs. Puis une l'ois cettc opera¬ 
tion terminee, comme le Gouverncment veut proeeder avec une extreme prudence ainsi 
qu’il l’a fait jusqu’a present, il passera a l’examen des augmentations arhitraires 
imposdes sous le regno d’Isma'il Pacha, en se limitant aux districts pauvres. 

Si cet examcn en demontre la necessity il appliquera le soldo des 200,000/. a la 
rectification de I’impot arhitrairement augmente de cette derniere categoric de terres 
pour le ramener autant quo possibh' a celui des terres similaircs moins lourde- 
ment grevees, aim d’eviter dans l’avenir autant qu’il ost possible de nouvelles non- 
valeurs. 

Je m’abstiens actuellement de mentionner la situation des terres occupees par les 
digues et les cannux, ainsi quo des feddans qui n’ont pas la superficie legale, et qui 
paient l’impdt comme si cette superficie existait reellemcnt. 

Cairo, It- 22 Avril, 18S6. 


No. 91. 

* 

Sir E. Baring to the Earl of Rosebery.—(Received May 31.) 

(No. 232.) 

Mv Lord, Cairo, May 23, 188(3. 

MY despatch No. 22S of the 21st instant deals with the subject of Mr. Vincent’s 
proposals in connection with the conversion of the Domains and Daira Loans. 

I showed the draft of that despatch to Sir Henry Drummond Wolff, and discussed 
the matter with him. 

Since writing the despatch I have also had a further discussion with M. Bouteron 
and with Nubar Pasha in respect of the proposal which I submitted for your Lord¬ 
ship’s approval. 

The result of these discussions has been to lead me to modify somewhat my own 
views. I think, however, that, instead of altering the draft of my previous despatch, 
it will he better that I should embody my further observations in a separate despatch. 
This will the better enable your Lordship to judge of the various arguments which 
have been brought forward in the discussions on this difficult question. 

Sir Henry Drummond Mold’s proposals are embodied in a letter which, after we 
had discussed the matter verbally, he addressed to me, and a copy of which I have the 
honour to inclose. 

Your Lordship will observe that Sir Henry Drummond Wolll’s proposals differ from 
those contained in my despatch No. 228 in this important respect, that, instead of 
issuing Preference stock to enable' the mortgage on the Domains land to be extin¬ 
guished, he proposes that the sums heretofore paid to the pensioners should be paid to 
the Commissioner.-. of the Domains Loan, and applied to sinking fund. 

This method of proceeding possesses two very great advantages over that which I 
had proposed. In the first place, no reference to the Powers or to the Commissioners 
of the Debt will be necessary. In the second place, the holders of Unified stock would 
have no cause for complaint. Under the proposal originally made by Mr. \ lucent, as 
well as under my modified proposal, the Unified bondholders would have some right to 
complain. Their security would unquestionably, to a certain extent, be impaired by 
the creation of fresh Preference stock. 

If, there'ore, Sir Henry Drummond "WollV’s plan is feasible, I think it should bo 
carried out in preference to my proposal. 

The objection to the plan is stated in Sir Henry Drummond Wolffs letter. It is 
that pensioners may not accept the lands unless they are furnished with the title- 
deeds. 

The local authorities whom I have consulted, including M. Bouteron, think that 
there is no chance ol‘ acceptance on the part of the pensioners unless the title-deeds 
can be delivered to them. T incline to the same opinion, but T do not think it is 
possible to speak with confidence on the point until, by negotiating with a certain 
number of pensioners, their views have been ascertained. 

M. Bouteron, however, does not think that the consideration to which I have 
alluded above, even supposing his view to be correct, need be an insurmountable objec¬ 
tion to the execution of Sir Henry Drummond Wolffs project. He feels very confi¬ 
dent that a scheme 1 may be devised which will enable the title-deeds to he delivered to 
the pensioners, and, at the same time, some adequate security substituted for the 
Domains bondholders. Such a security, lie points out, would be a certain amount 
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of stock_ deposited by the Egyptian Government in the hands of the Domains 
Commissioners. M. Bouteron has undertaken to consider this point further. It is 
not one which, if my present proposals are adopted, requires immediate solution. 

Turning to another point, your Lordship will observe, by reference to my despatch 
No. 228 of the 21st instant, that I proposed, when once the rate of interest to he used 
in capitalizing the pensions had been settled, to proceed at once to the commutation 
of pensions within the limits of the sum now at the disposal of the Egyptian 
Government, namely 550,000/. My idea, indeed, was that this preliminary com¬ 
mutation might be treated as an experiment which would enable the Government to 
judge of the desirability of making changes in the Buies before proceedin'* to a 
further and larger operation. 

M. Bouteron urged several objections to the adoption of this plan, which appear 
to me to be valid. He said that the whole operation was one of much difficulty, and 
would have to be carried out with great care. He thought it would bo difficult to 
alter tiro Rules after they had once been issued. He deprecated, therefore, the iwie of 
any Rules for the present, and he thought that the wisest plan would be to nominate 
the Commission at once in order to ascertain by personal communication with the 
pensioners what terms it is probable that they would accept. He thought that if the 
Commissioners could come to terms with a few of the most important pensioners, a 
large number of others would follow. 

On the whole, I think that the course proposed by M. Bouteron is the best. I 
consulted Sir Henry Drummond Wolff and Nubar Pnsha*on tlic subject, and found that 
they agreed in this view. I therefore telegraphed to ask whether your Lordship had 
any objection to the appointment of a Commission. 

(Secret.) 

The composition of the Commission is, of course, of the utmost importance. The 
first requisite qualification, so far as the Egyptian member is concerned, is not so 
much that he should be a man of marked* ability as that lie should be perfectly 
honest. Such a man is, I think, to be found in Mustapha Pasha Eehmy, the present 
Minister of Finance. Ever t \ European official who lias bad to deal with Mustaplui 
Paslui Eel liny testifies to his thorough honesty. 

The European members whom I would propose would he M. Bouteron and 
Mr. Money. Both of these gentlemen possess special qualifications for the work. I 
should consider it quite essential to the success of any project of this sort that 
M. Bouteron should be associated with the work. Nubar Paslia, as your Lordship is 
perhaps aware, lias a somewhat strong personal feeling against M. Bouteron, but this 
difficulty might, I think, be overcome. It would bo an advantage in this particular 
case, that M. Bouteron would be carrying out a plan which is, to a great extent, one 
of bis own suggestion. 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 91. 

Sir H. Drummond Wolf to Sir E. Barmy. 

My dear Baring, Cairo, May 20, 18SG. 

I HAVE read very carefully your proposed draft on the subject of the pensions. 
As 1 think it far better that the correspondence should be in one band, I submit to 
you the following remarks, which, perhaps, you will he good enough to forward to 
Lord Roseberv. 

The chief point in which I think your proposal may meet with difficulties is the 
necessity of an appeal to the Powers. The opposition of the French Government to 
the disappearance of Administrations in which they exercise a preponderating influence 
would certainly throw obstacles in the way of the arrangement. This might he 
intensified if the bondholders of the Privileged or Unified Debts raised any objections 
as to the alteration of the securities in which they have invested ; it is difficult to 
estimate the extent to which these objections might he raised. 

Inclosed is a Memorandum by Blum Pasha, which puts into shape the idea 
originally suggested by myself of a direct exchange between the holders of pensions of 
their annuities for Domain lands. The advantage of this scheme, if in other respects it 
is feasible, lies in this, that it can be carried into execution without any appeal to the 
(.701] 2 G 
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Powers and without any issue of stock. The objection urged against the proposal is 
the assumed reluetauee of pensioners to wait for the possession of their title-deeds, 
which would remain in the hands of Messrs. Rothschilds till the annuities were paid 
off. In reply to this objection, I believe that, though at first it might hold good, it 
would soon be overcome by the advantages offered to the pensioner; it would satisfy 
the desire for land which is known to be very strong among the Egyptians. It would 
give the pensioner, in exchange for his life interest, a permanent provision for his 
family, and his position with respect to the title-deeds would not be worse than that of 
the purchasers of land in most European countries under the Crddit Foneier system, by 
which the title-deeds arc detained by the Company until the mortgage is entirely 
cleared off. Egyptians are pretty well accustomed to mortgages, but this one Avould 
produce no inconvenience to the new landholder, as he himself would not be called 
upon to meet the instalments. 

Believe me, &c. 

(Signed) II. DBUMMOND WOLFE. 


Inclosurc 2 in No. 91. 

Memorandum. 

LE Gouvernement racliMc les pensions suivant lechelle ci-jointc. 

2 . II donne aux pensionnaires au lieu d’argent des terres Domaniales avee 
deduction de 20 pour cent sur les prix mentionnes au Cahicr des Charges. 

3. Le Gouvernement continue a payer le deficit des Domaines, s’clevant a 
300,000/. environ; eette somme est destinec a servir l’interet dc 5 pour cent, sur 
l’Emprunt Domanial, s’elevant au 30 Avril, 1880, a 7,117,580/., conjointement avee les 
revenus des terres restant entre les mains des Domaines. 

4. Le Gouvernement paie aux Domaines la somme de 500,000/., qu’il sort actuelle- 
ment comme pensions. 

5. Les Domaines appliquent exclusivement ccs 500,000/. a l’amortissement de 
l’Emprunt Domanial. 

0 . De eette manure, en supposant quo Tamortissement dcs titres de I’Emprunt 
Domanial so fassc au pair, il y aurait une reduction annuelle du deficit dc 25,000/. 
(5 pour rent sur 500,000/.) qui disparaitrait compkNoment au bout de treize ans 
environ. 

Le Caire, le 20 Mat, 1886. 


| Inclosure 3 in No. 91. 

Financial Result of the Draft. 

EN supposant la moyenne des pensionnaires figes de 50 ans et le montant. annuel 
des pensions s'elevant a 500,000/., on aurait:— 

Somme <\ payer au comptant pour rachat (le chaque 100/. de pension, 1,051/., 1' 

soit pour los 500,000/ prevues au Budget .. .. .. .. 5,255,000 

Vuluui des tones Domaniales suivant la Caider des Charges.. . 0,508,750 

Desquelles il y aurait a retranoher .. .. . 1,313,750 

Qui reprfesentent le rubais consent! (le 20 pour cult, ce (pii donnerait la somme 

6gule de .. .. .. .. • • • • «• 5,255,000 

Si eette operation pouvait se realiser de suite elle aurait pour resultat:— 

(a ) Le (iouvernemeut jiayerait pendant trt-i/.c an 1 - . nviron aux Domaines de l’F.tnt pour 
amortissement des titles de l’Kmprunt Domanial les 500,000/. qu’d sert actuellement 
aux pensionnaires de 1’Ktat. 

jJ 

(6.) 1 ’Adnun^tiutiun dcs Domaini" cosserait on ijraiide partie puisque sur le 
capital des litres de l’Emprunt Domanial uctuellement en circulation (t 
selcvunt (30 Avril, 1K86) a .. .. .. •• •• 7,414,680 

L’on vendrait de suite pour nmoitir suecessivenu nt (en trei*» ans, si Vou 
suppose Taniortissenient au pair) . ., ♦ , .. • • 6,''‘8,750 


(V ipo donnerait uu soldo de 

reprt'MTitant la coistre-valeur des terns non unities it 
henwruit 1 Administration do lijimuncs. 


875,830 

• ii p elles se 
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En memo temps, eette Administration devrait opercr du Gouvernement le re 
couvrement annuel des 500,000/. applicables it l’amortissement de l’Emprunt 
Domanial. 

Pour faciiiter t etude de ce projet il convicndrait peut-etre de supposer que le 
Gouvernement pukse vendre au comptant les teftiehes qui resteraient avee reduction 
de t0 pour cent (au lieu de 20 pour cent accorde aux pensionnaires). 

£ 

Il ivntniait aiubi une nomine de .. . .. ,. 525,49 k 


Il lviitruaii aiiibi une nomine de 

Qui, definite du bolde de rKmpvimt Donne.hi 

Donnerait 


875,830 

350,332 


Or, si le Gouvernement s’engageait a payer ccs 350,332/. en treize annuitAs de 
30,952/., 1’Administration des Domaines pourrait disparaitre dels que la livraisou dc 
terres scrait efieetuee, attendu que la Caissc (le la Dctte Publique pourrait etre chargee 
de reccvoir du Gouvernement les annuites, et de les appliquer a Tamortissement de 
TEmprunt Domanial. 

Cepcndant, comme la realisation de ce projet sera difficile a mettre a execution de 
suite, il y a lieu de prevoir un deficit pour deux ou trois annecs, et de reserver une eertaine 
somme pour des deponses imprevues (telles que indemnity de liceneiement, &c.). 

En evaluant ees nouvclles charges a 1,000,000/., payables figalement en treize 
annuites, le Gouvernement s’engagerait pendant treize ans a— 


1. Annuitv pour lYanortissement.. .. .. .. .. 500,000 

2. .. pour amortir la difference de 40 pour cent sur le soldo de Vemprunt .. 36,952 

3. „ pour amortir le capital de 1,000,000/. prevu .. ., ,. 105,540 


Ensemble 
Plus deficit 


.. 642,492 

., 300,000 

942,492 


coinpletement amovtis a eette epoque-la. 


No. 92. 

Sir E. Raring to the Earl of Rosebery.— (Received Jane 5, 10*45 A.M.) 

(No. 87.) 

(Telegraphic.) Cairo, June 5, 1SS(5, 10-30 a.m. 

COMMUTATIONS of pensions. No further action is necessary on my telegram 
No. (38 of tin 1 14th ultimo. The scale has been satisfactorily settled. 


No. 93. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, June 5.) 

(No. 250. Ext. 87.) 

M\ Lord, Cairo, June 5, 1880. 

IN my despatch No. 212 of the 1 tth ultimo (the substance of Avhieh 1 had the 
honour to telegraph to your Lordship on (lie same day) I inclosed a copy of the Buies 
which (he Egyptian Government proposed to publish giving effect to the Law 
respecting the commutation of pen.-dons, and 1, at tlm same time, requested your 
Lordship to he good enough to obtain for me the views of Her Majesty’s 'Treasury on 
the subject. 

I have now the honour to state that no further action is accessary on my above- 
mentioned despatch, as the scale for the commutation of pensions has been satisfactorily 
settled. 

On the receipt of your Lordship’s telegram of the 22nd ultimo, a Commission of 
Inquiry was formed, consisting of Moustapha Pasha Fehmy, Minister of Finance, 
Mr. Money, Commissioner ot the Caisse, and M. Boutenm, Commissioner of Domains. 
Tliis Commission at once occupied itself with the capitalization of pensions, and fixed 
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tlic rate of interest at (5 per cent. It lias also adopted the scale known as the 
“ Northampton Life Tables.” 

These Tables, which were framed in 1 830, were found to be too liberal by the 
English Insurance Offices, and were accordingly not adopted by them. 

But though too liberal for the cases for which they were framed in England, they 
will not, I venture to think, be found so in Egypt, when it is taken into consideration 
that, in adopting them, an allowance has been made for the transmissibility of the 
pensions to the heirs and descendants of the persons who have commuted. 

I have, &c. 

(Signed) E. BARING. 


No. 04. 


Sir R. Morier to the Earl of Rosebery.—(Received June 7.) 

(No. 191.) 

My Lord, St. Peter shut gh, June 1, 18S0. 

ON the receipt on the 2nd ultimo of your Lordship’s No. 03 of the 15th April, 
I inquired of M. Vlangaly whether any Decree or other legislative Act had been issued 
in Russia to sanction the guarantee of the Egyptian Loan, and, if so, whether he would 
furnish me with a copy. 

His Excellency replied that, in a country like Russia, where not only the substance 
but the forms of autocracy were carefully observed, the signature of the Emperor was the 
only legislative Act. Consequently, His Majesty’s signature to the ratification of the 
Convention, and that alone, was what gave its sanction to the loan. 

I said that, for fear of possibly incorrectly interpreting his Excellency’s explanation, 
I thought it would he best to write a note to him embodying your instructions. 

I accordingly did so in a note dated the 8th May, and of which 1 have the honour 
to transmit a copy. 

To this note I have to-day received the reply, of which L likewise send a copy here¬ 
with. 


In it M. Vlangaly informs me that the International Acts ratified by the Sovereign 
e promulgated by the Senate. The promulgation of the Convention of the 

i i i i i • a>-i l I 1 1* 1 4 .1 .. 1 .i _ 4 ... 1 


require to be _ 

18th March, and of the Declaration of the 25th July, which Acts have just been ratified 


by the Emperor, will take place immediately after the signature in London of the Protocol 
recording the exchange of the ratifications of these Acts, and the Imperial Ministry 


would lose no time in notifying this promulgation to me. 

I gather from the above that the promulgation by the Senate will do duty for the 
Decree issued to sanction the guarantee of the loan required by Messrs. Rothschilds for 
the preparation of their bonds. 

I have, &c. 

(Signed) R. B. D. MORIER. 


Inclosure 1 in No. 94. 


Sir R. Morier to M. Vlangaly. 


M. le Conseiller Prive, St. Petersburgh, April 2G (May 8), 1880. 

IT is intended that the bonds of the Egyptian Guaranteed Loan, which arc now 
being prepared by Messrs. Rothschild, should contain a reference to the legislative Acts 
passed in the several countries concerned to authorize the guarantee given by their 
Governments. 

I have accordingly been instructed by Her Majesty’s Principal Secretary of State 
for Foreign Affairs to furnish the date of any Decree issued in Russia to sanction the 
guarantee of the loan, and I shall be obliged by your Excellency enabling me to obtain 
a copy of such Decree or formal Act of whatever nature, placing on public record the 

authorization of the guarantee by the Imperial Government. 

I avail, &c. 

(Signed) R. B. D. MORIER. 


(l t&SBt j 
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Inclosure 2 in No. 94. 

M. Vlangaly to Sir R. Morier. 

M. l’Ambassadeur, St.-Pctersbourg, le 20 Mai, 1886. 

VOTRE Excellence a bien voulu, dans sa note du 28 Avril (8 Mai), me demander 
communication de la date de l’Acte legislatif ou autre qui a donne force publique 
cn Russie a l’engagemcnt de garantie assume par le Gouverncmcnt Imperial pour 
la sixieme partic du dernier emprunl Egyptien, les litres de cet emprunt devant portei 
une mention speciale dcs mesures prises a cet effet dans ehacun dcs Flats garants. 

D'aprhs les lois de l’Empire les actes inlernationaux, revetus tie la ratification 
supreme, doivent etre, a pres l’echange des ratifications, promulgates par le Senat 
dirigeant. 

La promulgation de la Convention du 10 Mars, 1SS5, et de la Declaration du 
25 Juillet, qui viennent d’etre revetues de la ratification de Sa Majeste l’Empereur, devant 
avoir lieu aussitot apres la signature a Londres du Protocole constatant fechange des 
ratifications de ces Actes, le Ministere Imperial se fera un devoir d’en informer votre 
Excellence. 

Veuillez, See. 

(Signe) A. VLANGALY. 


No. 95. 

Sir R. Morier to the Earl of Rosebery.—(Received June 7.) 

(No. 192.) 

My Lord, St. Pctersbuujl , June 2, 1SS6. 

IN reply to your Lordship’s despatch No. 105 of the 30th April, I have the honour 
to state that the Russian Government are quite willing to give their adhesion to the 
modifications proposed in the salaries of the Commissioners of the Caisse de la Dette in 
Egypt, provided that they meet with the approval of all the other Powers interested in the 
question. 

I have, &c. 

(Signed) R. B. D. MORIER. 


No. 90. 

Sir A. Paget to the Earl of Rosebery.—(Received June 7.) 

(No. 194.) 

My Lord, Vienna, June 4, 18S0. 

WITH reference to my despatch No. 107 of the 4th ultimo, I have the honour 
to acquaint your Lordship that 1 have just been informed by Count Kalnoky of the dates 
on which the Acts sanctioning the London Convention of the 18th March, 1885, respecting 
the guarantee of the Egyptian Loan, were adopted by the Legislative Bodies of Austria 
and Hungary, in conformity with the request contained in your Lordship’s despatch No. S3 
of the 15th April. 

The Acts in question were passed in the Austrian Chamber of Deputies on the 
16th April, and in the Austrian Upper House on the 17th May; in the Hungarian Lower 
House on the 1st April, and in the House of Magnates on the 8th April. 

I have, &c. 

(Signed) A, PAGET. 


No. 97. 

Count Kdrolyi to the Earl of Rosebery.—(Received June 7.) 

M. le Comte, Belgrave Square, le 5 Jain, 18SG. 

EN me referant a ma lettre en date du 18 Mars dernier, j’ai l’liouncur d’informer 
votre Excellence quo, les Corps Legislates de l’Empire Austro-Hongrois ayant vote leur 
consentement a la Convention de Londres cn date du 18 Mars, 1885, relative aux finances 
de l’figypte, mon Gouverncmcnt est maintenant a mfime de proceder h l’dchange des 
ratifications de cette Convention. 

Par consequent, j’ai l’honncur de transmettre a votre Excellence sous ce pli 
l’instrument dc ratification signe par Sa Majestd l’Empereur et Roi, mon auguste Maitre, 
[701] 2 H 
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contenant le textc de la dite Convention du 18 .Mars ct dc la Declaiation Supplcmentaire 
du 25 Juillct, 1885, et je me permets d’ajoutcr que j’ai ete autorise par mon 
Gouvemement dc proceder -5 la signature du Piotocolc piopose par M le Marquis de 
Salisbury pour constater le depot des ratifications, sous condition que lcs autres 
Puissances aient aus-fi adhere a cette modalite. 

En me tenant a cet effct a la disposition de votre Excellence, jc saisis cette occasion 

pour Iui loiterer, &c. 

(Signe) KAROLYI. 


No. 98. 

Sir E Baling to the Earl of Rosebeig.—(Received June 7, 8 P.ai.) 

(No. 90) 

(Telegraphic.) Cano, Jam 7,1880 

YOUII Lordship’s telegram No. 60 of the 2nd : Ceylon exiles. 

Egyptian Government agree to increase ot 252/., to he paid from the 01st March 

last. 


No. 99. 

Sir E, Bating to the Earl of Rosebei i/ —(Received June S.) 

(No. 23 c \) 

My Lord, Cano, Mag 20, 1880. 

[]S mj despatches Nos. 101 and 198 of the 20th April and 19th instant, 1 had the 
honour to forward to your Lordship copies of a Petition from a Committee of house¬ 
owners at Alexandria against the action of the now house tax, and of the reply which 
I sent to them, alter lull discussion of the subject at a meeting of the Consuls-General 
m Cairo. 

I hate now the honour to inclose copyol a Petition on the same subject dated Hie 
9th instant, signed by twelve gentlemen in the name ot the different European 
Colonies ot Port Saul. Copies of this Petition were also sent to the other Consuls- 
General at Cairo. 

Lour Lordship will observe that this Petition, besides protesting against the 
imposition ot the house tax, contains a demand toi six different advantages tor 
Port Said. These are : a navigable canal, a railway, a complete system of drain ige, 
th(> establishment of a new Tiibunal, and a Municipality. 

beveial ot these inquests I should have been voiy willing to suppoit, md i quite 
agree that great advantage would he derived both by Port Saul and by Egy [it in general 
In the execution ot some ot these reforms. I could not, hovvt \er, think it desirable to 
piess these demands m connection with a protest against the new house tax. 

Before answering the Petition I saw M. de Martino, the Doyen ot the 
Diplomatic Coips here, and asked him what answer he intended to give to the 
petitioners He replied that he would send them a copy ot the answer which, after 
the meeting ot the Consuls-General, he had sent to the house-owners ot Alexandria. 

As this coincided with my views, T wrote* a despatch to Mr Norrisli, Her Majesty’s 
Acting Consul at Poit Said (of which a copy is nulosed) desiring lum to communicate 
to the petitioners a copy of the reply I had sent to the Alexandrian house-owners, 
copy of which was sent to your Lordship in my despatch No. 398 of tin* 9tli instant. 

I have now received through Mr Norrisli a fuithei letter, dated the 22nd instant, 
signed by Messrs Boyle and Bemawla, as “ Delegates of the E iglish Colony,” oi which 
a copy is also inclosed heievvith. 

I have the honour to call your Lordship’s ittentum tolhetoneot tins letter, in 
which these gentlemen threaten that unless they obtain certain privileges, they 
intend “stienuously to resist” tin* collection oi the house tax 

In reply to this communication I wrote to Mr. Nonish (copy n closed) and 
desired him to wain Messrs. Bovle and Beniamin that, should they resist the collection 
ot the tax, they would hi* committing an illegal act, and at the same time T instructed 
him to afford every support in his power to tin Egypt, m Gm*i ineni in order 
to insure the execution ot the law. 

I have, Ac. 

(Signed) P. BIBING. 


Inclosure 1 in No. 99. 

Lettre a MM. le& Ministres Pfr'nipotentianis ou Consuh-Gene'raux d'Autnche-Hongrie, 
d'Espitync, de Fiance , de Gi and e-Bret ague, dc Giecc, et d’ltalie. 

M. le Ministre, 

M. le Consul-General, Port-Said, le 9 Mai, 1880. 

NOUS Soussignes, delegues par toutes les Colonics Europecnncs reuuies en 
assemblec genevale le 2 Mai, 1880, avons rhonneur de soumettre a votre impartial 
ipprdciation, comrac ii cello dc vos honorables collogues, les faits suivants, dont 
Pimportance ne pout manquer d’etic comprise par tous lcs osprits sans prevention ot 
penetres du sentiment de la justice. 

Un nouveau Deeret, date du 11 Avril, 1880, frappe d’un impot du dou/.iomo du 
revenu annuel les propriotes bfities par lcs Europeans. Les Puissances out aecopte 
cette mesuve en modi limit dans un sens favorable an Gouvemement Egyptian le Deeret 
du 13 Mars, 1881, dont l’application avait etc suspenduo par un Deeret du 9 Novombvo 
de la mcmc annee. 

II ost tout naturel quo les villos qui font reellcment partie de l’Egypte et jouissent 
de certains avantages trf*s definis, soient imposecs par compensation a ccs avantages, 
mais Port-Saul ne fait partie de l’Egyptc que par le fait d’une Jiction administrative 

Nous n’avuns de communication avee lc rcstc du pays (juc par la mor ou le 
Canal Maritime et nous sommos, au point de vue Douanier. ahsolument traites en 
etrangers. 

Nous sommt's obliges de tircr de Syrie, d’ltalic, de Grbee, ou d’Autriclu* les 
produits alinu'ntaires les plus indispensaliles. La ville, cnlouree d’eau salee ct de 
sable aride, recoil a glands frais unc quantile d’eau a peine sullisanto pour les hesoins 
managers et nulle culture aliment a in* no pent etre etahlio sans can donee. La 
salubrite de la ville ost d(* ]>lus en plus compromise par l’nbsonco (logouts <*t do tout 
autre moycn (Fassninissomont 

Les nombioux pelorins, h*s marehandises, et h*s voyageurs en quarantaine 
manquent de la/aiet. 

Au Cairo ct a Alexandric les Europeons out toujours ohtenu, depuis le lDgm* de 
Mohammed- VIi, des concessions gratuites do terrain, tandis qiu* les habitants de 
Port-Said out 'unjoins pave lours tenains de plus on plus eher et que cos ventes out 
pioduit des sommes ti*5s importantcs dont le Gouvemement Egyptian a porou la moitie. 

Sous tous les rapports nous sommes hors de l’Egypte ot dans uno situation tout a 
fait ex^optioimello Un Rapport con tenant des explications plus dotailloos est joint u 
la presente requoto 

C’est sui c(* point, M. le , que nous av nis rhonneur d’appeler 

voire attention, et nous trouverons parJ.iiteuieut legitime un impot consent i par lcs 
Puissances Europeomies si nous jouissons des avantages dont jouit en Egv])t(* le 
d(*mier village, mais nous osperons que MM. les Consuls-Geueraux no pern id trout 
jias (jii’oii viole a iiotre egard les lois do la plus vulgaire prolute on nous imposant sans 
compensation, <>t nc sanetionueront pas par loui approbation, menu* taoite, une 
seamlalouse injustice. 

Nous avons, &e. 

(Signe) C. MITRI, 

P. TERENZIO, 

Del eg tic's de la Colonic Austro-Hongroi'-e. 

GEO. HOYLE, 

A. BEMANDA (Manar/ci, Anglo- Jfyt/ptian 
Banking Company Limited ), 

DpU'cjhp's d< la Colonii Rntannigue 

NEMLSlO DE A It TOLA, 

Del eg up de la Colonic Fspagnole. 

II. COUMDOU, 

P. BOUVEB, 

Delegues dc In Colome hrangaise. 

P. LOIS1DI, 

M i’SALTi, 

Dcleyius de In Colome Greci/ue. 

G. S. B VMACCIOTTI, 

De'le'jue' de la Colonii ! tali cane. 

N.B.—Les autres colonies sont trop pen nomhreuses pour designer des delegues, 
mais lems niemhres isoles s’unissent a nos protestations 
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Inclosure 2 in No. 99. 

Expose de la Situation de Port-Saul at Mai 1886. 

LA villc du Fort-Said est dc fondation si recente que son histoirc cst bicnt&t. 
faitc. 

Appelee par sa situation unique a un ileveloppcment considerable dans Favcnir, olle 
est encore aujourd’hui un enfant delaisse de la terrc Egyptienne, ct demcurc un 
simple port de chavhonnage sur la grande route commerciale dc l’Extreme-Oricnt. 
Elle \ it par la force des ehoses, par sa vigueur propre, par la foi dc ses habitants, 
ct, pour tout dire, en depit des erreurs de ceux qui Font construite, ct qui, bien 
que pionuiers dc la grande oeuvre de Ferdinand de Lesseps, n’avaicnt pas foi dans 
le sueees ! 

Assise sur un terre-plein trop has a une hauteur maximum de 2 metres au- 
dessus du niveau de la mcr, sans egouts, sans drainage, sans eau douce en quant ite 
suffisante, la villi' dc Port-Said est d6s aujourd’hui dans des conditions hygieniques 
tri\s defect ueuses, et le jour n'est pas eloigne oil le sol completemeni impregne, souille de 
residus organiques qui ne peuvent traverser le sous-sol argileux, donnera naissanee a 
quelque mortelle epidemic. 

Le prix de revient des constructions est foreement tres clove, car il est a peine 
hesoin de dire que le pays ne produit aucun des materiaux nceessaires. Dcpuis 
le moellon des fondations" jusqu’a la tuilc faiticre, tout vient du dehors et supporte 
des droits de douane ou d’oetroi auxquels sont venus s’ajouter, centre touto equite, uni* 
taxe de faquinage ou demi-faquinage pour une manutention qui n’est pas effect uee. 

Avec dc tels elements le logement ii bon marche est impossible et les petites 
bourses doivent se contcnter de locaux insuflisants, ou s’y entassei' en noinbre ct 
douner aiusi plus de prise aux atteintes d’uue epidemic lorsqu’elle vioudra a se 
produire. 

Cet ilot de sable, eree avec les dragages^ du port, place entre la mcr, le Lac 
Meuzaleh, et le Canal de Suez n’est relic a l’Hgypte par auciine autre voie de com¬ 
munication que cclle du Canal Maritime, qui est la plus incommode ct la plus onercuse 
possible, tant pour le trade des marchandises que pour cclui des voyageurs de l’intericur 
du pays an littoral. 

Si des quarantaines sont institutes dans les ports d’Egypte, le Fort-Saidicn ne peut 
plus reeevoir ses approvisionnements des lieux de production, ni memo rentrer clicz lui 
.s’il en etait absent, faute (Fun lazaret pour y purger la quarantaine. 

Four Falimentation, nous sonnnes lout a fait a la merei du dehors. Fas un hrin 
d’herbe, faute de terre et d'eau, pour nourrir pendant quelques jours les bestiaux 
amends maigres enfievrds par la traverse!', et quo nous mangeons anomies apres qu’ils 
ont pature quelques bribes de foiu sec sur le sable de la plage. 

Faut-il rappeler ee qu’il en coute jiour cultiver ici quelques legumes V Nos amis 
d’Europe a qui nous disons que l’arrosage d’un hectare de terre nous coute annuellement 
C0,0!)i)*fr., sourient en peasant que nous venous du pays des miracles. Et cependant 
mil ehilfrt' n'est plus exact que celui-la! 

Tel (>st le cot6 materiel de la vie a Port-Said, et il est si peu tentant que notre 
villc, objet de pitie ou de dedain pour les autres Colonies d’Egypte, a etc longtemps 
oubliee, negligee comme une uon-valeur par le Gouvernemeut Egyptian. 

C’est l’accroissement inespere du transit par le Canal de Suez qui, en apportant au 
Gouvernemeut des elements dc recettc dc toute nature, a appele son attention sur 
Port-Said, et (16s 1873 nous avions ii lutter contrc les exigences d’une fiscalite qui ne 
tenait pas assez comptc des Traites en vigueur. 

Les Caisses de l’Etat videos d6s lors par des prodigalites sans precedent devaient se 
remplir, et le Fisc ne fait aueunc difference entre les villes qui, commc Alcxandrie ct le 
Cairo ont profite de ccs prodigalites, et cellos qui, comme Fort-Said, ont etc laissees 
dans lo plus eomplet abandon. 

Actuellement, nous payous des droits de douane, d’oetroi, sans purler de ceux 
paves par la navigation au Gouvernemeut ct qui decoulent de [’existence memo* dc 
Port-Said. 

Cos droits s’elevcnt it un chi lire considerable et nous constituent un titre it des 
compensations. 

Et cependant, tout eu pretendant nous taxer comme les autres grandcs villes 
d’Egypte, on nous on refuse tous les avantages : Port-Said doit roster isolee comme une 
ville de parias. 


On fait mieux: 

Pousse par nos reclamations, le Gouvcrncmcnt prit ii la fin de 1884 un 
arrangement avec la Compagnic du Canal, reduisant de 50 pour cent les taxes de 
navigation sur le Canal Ismailieli et le Canal Maritime, en favour des produits 
d’Egypte diriges par ces voics sur Port-Said pour l’exportation. TJn mouvement 
important s’etablit d6s 1SS5 et des engagements furent pris pour la campagne dc 188G; 
mais ceux-ci ne peuvent ctre remplis. D’unc part l’eau manque dam' le Canal 
Ismailieli, et de l’autre le Gouvernemeut vient de majorer dc 50 pour cent le tonnage 
reconnudes barques affcctees ii ccs transports, reprenant ainsid’une main ce (pi’il avait 
donne de l’autre. 

Autre fait: 

Un objet manufacture ii Port-Said avec des matieres premieres ayant naturellement 
paye la douane, n’en peut sortir ii destination d’une ville Egyptienne sans motiver un 
depot ii la douane de 8 pour cent ad valorem ! 

La situation des Port-Satdicns est dovenu intolerable. DepuF l’origincde la idle 
ils n’ont cesse dc vivre dans l’espoir de temps mcilleurs, dans l’attentc de l’exc":.iion 
des travaux rceonnus indispcnsablcs et sans cesse recules. Ils se sont vu refuser l’aide 
et l’appui qui, partout aillcurs en Egypte, ont etc donnes aux Colonies Europdenncs. 
C’est, la un point qui met en relief la durcte du traitement special infligd ii 
Port-Said : 

Alors quo dcpuis le grand Meheinet Ali, des terrains etaient concedes gratuitement 
aux Europeans, ii Alcxandrie comme au Cairo, pour favoriscr l’essor du ces villes, 
le Gouvernenient Egyptian n’a fait que participer ii Fallottoment des terrains conquis 
sur la mer ii Port-Said, et les a vendus au plus liaut prix possible. 

Il cst encore un autre point qu’il importe dc relever. 

Port-Said a etc fonde port franc et devait roster tel. Nous savons trop cependant 
ce que nous devons ii son illustrc fondateur pour discutcr la cession, que les 
cvcuements Font l’orc6 ii faire, des franchises de douane reservees aux villes du Canal. 

Il nous sera permis toatefois de dire qu’avcc de tellcs origines, Fort-Said tout en 
conscntant aux droits de douane, doit protester contrc tout accroissement illegitimo <1(* 
ccs taxes, ct s’opposer de la f'aeon la plus formelle a toute taxe dont on voudrait grever 
le transit par le Canal, dont la liberte et la franchise absoluos ont old expressement 
reservees. Et cependant, dans bi(*n des cas, des particuliers faute il’appui ou de conseil, 
ct pour eviter les plus grandcs pertes, ont du acquitter des droits de douane exageres, 
des taxes de faquinage ou d’oetroi dont on sent, si bien le mal fonde qu’clles sont 
tantot appli(pices, tantot supprimees. 

A qui s’adresscr pour ohtenir justice V Le Tribunal le plus proehe (*st h 
Alcxandrie et par suite impraticahle. 

Bans parlor du commerce do Fort-Said proprement dit, qui represente deja 
des interels notables, il y a ceux bien plus considerables du commerce maritime 
international dont les litiges survenus dans le Canal de Suez entre navire de pavilions 
differents, ou bien entre navircs et la Compagnic du Canal sont justieiables des 
Tribunaux de la lie forme. 

Ne pas avoir a Fort-Said un Tribunal a competence etendue constitue une sorte de 
deni de justice. La part do 15 pour cent reservee au Gouvernemeut Egyptien sur les 
produits du transit du Canal Maritime, et qui s’el6ve ii 5,260,777 fr. (i 1 e. pour l’exercice 
1884, nous semble constitucr cu favour dc ceux qui paient les taxes d(> transit le droit 
de reclamin' I usage possible du F organisation juiliciaire du pays. 

Les questions litigieuses maritimes sont d’uno nature particulierement delicate et 
scront toujours mieux traitees par un Tribunal siegeant sur place; aussi n’hesitons- 
nouspas ii indiquer Fort-Said comme le si6ge (lesigne au troisieme Tribunal de Frcmierc 
Instance pour le jour oil cette ville sera sortie de son isolement. 

Il reste ii nous resumer. 

Notre ville de Fort-Said ('st tenue en quelque sorte en dehors du droit eommun: 

Le Gouvcrncmcnt Egyptien la commit comme source de revenus: 

Il l’ignoro s’il s’agit de la faire participer aux bienfaits communs qui decoulent de 
l’etat de civilisation du pays en general. 

Il veut imposer ii Fort-Said un impot d’un douzieme sur les locations. Cet impot 
frappera du plus grand au plus petit . 

Fort-Said refusera cet impot ct opjiosera h sa perception la resistance la plus 
obstinee. 

Que l’ctat d’isolemcnt et d’ahandon dans lequel nous sommes vienne ii cesser, la 
question changera! 

Nous ne sommes pas guides ]>ar l’interet personnel: nul Fort-Saidien n’a fait une 
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demande de concession ni n’en fait. Colics dc l’Usine a Gaz e< dc l’Abbatoir on} 1 et 6 
donnees a dcs (Strangers ct on regrettera sans doutc dc l’avoir fait sans la participation 
dcs habitants de Port-Said. 

Nous indiquerons seulement les ameliorations urgentes qu’il convicnt scion nous 
d’apporter a la situation:— 

Un Canal navigable reliant Port-Said a l’interieur par la voie la plus directe 
possible. 

line voie ferree suivant la meme ligne et sc rattaebant au rescau Egyptien. 

Un syst&me d’egouts, de drainage, ct de vidanges npproprid aux conditions 
particulieres de la ville. 

L’etablissement d’un Tribunal & competence etendue. 

Enfin, la constitution d’une Municipalite qui assurcrait l’application aux besoins 
de la ville d’une portion reservee des taxes de toute nature payees par les habitants et 
la navigation. 

(Signe) Le Comite. 


Inclosure 3 in No. 99. 

Sir E. Baring to Acting Consul Norrish. 

Sir, Cairo, May 19, 18SG. 

I HAVE to acknowledge receipt of your despatch of the lltli instant, forwarding 
a Petition signed by delegates of the European colonies at Port Said with regard 
to the house tax on Europeans in Egypt; in reply, I beg to inclose copy of a letter 
which I wrote on the 7tli instant, in reply to a somewhat similar Petition which 1 had 
received from the house-owners at Alexandria. 

You are authorized to communicate this letter to the gentlemen who signed the 
Petition from Port Said, as showing the attitude which I am prepart'd to take on the 
question. 

I am, &c. 

(Signed) E. BAKING. 


Inclosure t in No. 99. 


Acting Consul Norrish to Sir E. Baring. 

Sir, Port Said, May 23, 18SG. 

I HAVE the honour to inclose herewith, in original, a letter addressed to me by 
"Messrs. A. Kemanda and George Koyle, the British delegates, in answer to my letter 
of the 21st instant, communicating to these gentlemen the copy of the letter inclosed 
in your despatch of the 19th instant, with regard to the house tax on Europeans in 
Egypt. 

I have, &e. 

(Signed) J. R. NORRISH. 


Inclosure 5 in No. 99. 


Messrs. Kemanda and Hoyle to Acting Consul Norrish. 

Sir, Port Said , May 22, 188(5. 

17E have to thank you for your letter of the 21st instant, in which, by the 
authority of Xlei Britannic Majesty’s Consul-General and Minister Plenipotentiary, you 
communicated to us his letter to some different people, in another town, upon a 
dissimilar state of affairs. , 

You will have no difficulty in seeing at a glance that this does not answer our 
letter of the 9th instant. 

The most cursory perusal of the said letter and the statement therein inclosed, 
would suffice to show that wo an* not objecting to tie- tax ncr sc, or its mode of 
assessment. 

lYe merely insist that, in return, we'AonId he endowed with the privileges that are 
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enjoyed by Europeans in other parts of E<rypt; failing this, it is intended strenuously 
to resist the collection of the tax. 

"We must therefore ask you again to lay our case before Sir Evelyn Baring, 
requesting him to co-operate with bis colleagues to obtain for the English and other 
European residents of Port Said this common act of justice. 

Then the deplorable events which otherwise will arise from an attempt to levy the 
house tax in Port Said will he avoided. 

We have, &e. 

(Signed) A. KEMANDA, 

G. BOYLE, 

The English Delegates. 


Inclosure G in No. 99. 

Sir E. Baring to Acting Consul Norrish. 

Sir, Cairo, May 25, 188G. 

1 IIAYE the honour to acknowledge the receipt of your letter of the 23rd instant, 
inclosing a reply by Messrs. Boyle and llemanda to the communication which I 
addressed to you on the 21st instant. 

In this letter Messrs. Royle and Kemanda state that unless they obtain certain 
privileges which, as they allege, are enjoyed by Euro]leans in other parts of Egypt, 
they intend “strenuously to resist” the collection of the house tax. 

You will inform Messrs. Boyle and llemanda that I regret that gentlemen in their 
position should have announced their intention of resisting a Law which has been 
passed with the consent of the Powers. You will warn them that should they resist 
the collection of the tax they will bo committing an illegal act, and you will inform 
them that you have received instructions from mo to afford (‘very support in your 
power to the Egyptian Government in order to insure the execution of the Law. 

I am, &c. 

(Signed) E. BA 111NG. 


No. 100. 

Sir E. Baring to the Earl of Roschcrv.—(Received June 8.) 

(No. 241.) 

My Lord, Cairo, May 28, 188G. 

W1TJI reference to your Lordship’s despatch No. 27 of the 11th February, and 
to my despatch No. 78 of the 27th February, on the subject of the respective claims on 
each other of the English and Egyptian Governments, I have the honour to inclose 
herewith copy of a note from Nubar Pasha, forwarding a Memorandum prepared by 
Mr. Palmer, Accountant-General of the Egyptian Government, on the claims 
preferred by the Egyptian Government against England. 

I have, &c. 

(Signed) E. BAKING. 


Inelosure 1 in No. 100. 

Nubar Pasha to Sir H. Baring. 

M. le Ministre, Cain, le 2G Mai, 18SG. 

COMME suite a mes communications <lu 13 Septemhre, 1885, et du 19 Janvier, 
1880, j’ai rhonucur dc vous transmettre uue note ei-annexee relative aux reclamations 
pendant os outre 1c Gouvornoment de Sa Majeste et le Gouvornoment do Son Altesse, 
arretees au 31 Deeembre, 1885. 

En vous fnisant parvouir cette note (pie m’ailresse mon eollhgue des Finances, j’ai 
recoilrs a vos lions offices, M. le Ministre. pour qu’olle suit transmiseau Gouvemoment 
de Sa Majesty, en vuo de la solution aussi prompte quo possible de cette question. 

Vouillez Ac. 

Le Ministre des Affaires fitrangeres. 

fSia-n 6) “NUBAR. 




Iuclosuve 2 in No. 100. 


Note by Mr. Elicin Palmer on the Claims preferred by the Egyptian Government against 

England. 

NOW that the accounts for the year 1S85 have been finally closed, and that the 
British Government, hy Mr. Hamilton's letter to Mr. Vincent, dated the Otli ultimo, 
have decided the principle on which to proceed in dealing with the claims preferred 
by the Egyptian Government on account of the Soudan expenditure, viz., that they 
will admit such claims as represent expenses out of pocket incurred by the Egyptian 
Government, in other words, that the charge on the British Exchequer should he 
limited to such expenses as the Egyptian Government would not have incurred had 
there been no Nile expedition, there seems to be no reason why a final settlement 
should not he come to with regard to these claims. 

I attach to this note a statement giving in detail the expenditure incurred up to 
the end of the year 1885 on account of the Soudan, the payment of which is claimed 
from the British Government. It will be seen that the total amounts to £ E. 372,9111, 
or 3S2,lt)G/. (is. (id., which includes £E. 121,109, or 127,352/. 10s. 3d., on account of 
the Frontier Army. This latter charge is made against the British Government on the 
grounds that Her Majesty’s Government undertook the defence of Egypt, a fixed sum 
being paid by the Egyptian Government for the Army of Occupation. The grant 
fixed by the Convention for the Egyptian army amounts only to £ 11.129,319, and it 
would have been necessary to reduce the army to 3,500 men, the number proposed by 
Lord A or {hb rook, in order to keep the expenditure within this grant; but, owing to 
the demands made by the British authorities for Egyptian troops, it has been not only 
impossible to reduce the army, but necessary to very considerably increase its strength, 
which now consists of over 11,000 men. 

In addition to the Soudan expenditure, there are certain other claims, a \v .:— 


(A.) Railway services 

« • 

£E. 

,« 251,526 s=s 

£ 

258,077 

a*. 

18 

d. 
11 

(B.) Telegraph suvices 

• • 

.. 11,311 

14,681 

0 

4 

(C.) Postal services, . 

• • 

7,500 

7,692 

6 

2 

(D.) Railway and telegiaph materiel .♦ 

• i 

.. 25,844 

26,506 

13 

4 

(E.) Miscellaneous supplies ., 

• • 

.. 50,376 

60,895 

7 

8 

Total 

• • 

.. 358,057 

367,853 

6 

5 


And, on the other hand, the British Government have certain claims against the 
Egyptian Government, viz.:— 


fF.j Railway materiel 
(G.) .Miscellaneous su 


) .Miscellaneous supplies .. 

Total 


£ E. 

£ 

s. 

d. 

30,930 = 

31,723 

1 

7 

39,215 

40,220 

10 

■* 

<> 

70,145 

71,913 

11 

10 


Before proceeding further, it is necessary to record here the sums which the 
British Government have up to date paid to the Egyptian Government, viz:— 


£ E. 


a, <1 


Deducted from pujmuit on account of capitation in 1883-b‘l 


Paid to the British G\>\eminent in compensation fur amount 
due on account of capitation and interest on Suez Canal 
shares iu March 1880 .. .. 


Total 


7,893 = 

= 8,006 

o 

4 

73,125 

75,000 

0 

0 

97,500 

100,000 

0 

0 

146,250 

150,000 

0 

0 

321,768 

333,090 

2 

4 


Now, of this total sum of £E. 324,708, or 333,090/. 2s. 4 d., we have considered 
£E. 189,730, or 191,590/. 2s. 4r/., as in part payment of the railway services, and the 
balance, £ E. 135,038, or 138,500/., we have taken as in part payment of the Soudan 
charges. There thus remains a sum of £ E. 01,890, or 63,481/. 10s. Id., on account of 
railway services, and a sum of £ E. 237,890, or 243,90fi/. (is. G d., still duo hy the 
British Government on account of the Soudan expenditure, and these sums, I think, 
we may fairly urge should he paid at once, so that we may settle the expenditure of 
1885 as far as the railway and Soudan charges are concerned. 

The amount due for railway services is duly supported hy vouchers, most of which 
have hecu checked by the British Chief Paymaster, and, with very slight differences, 
the whole amount charged has been accepted as correct; the slight amounts 
overcharged will be adjusted to the credit of England in 1880. it is most desirable, I 
consider, that these charges for railway services should lie settled monthly hy the 
British Pay Department in Cairo. There would then he no necessity for any reference 
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to England for the settlement of fhesc charges. If orders were given at once to the 
British Chief Paymaster in Cairo to settle the charges for the current year monthly by, 
after due Aerification of tlie vouchers, cash payment at the end of each month, there 
would he little delay in the settlement, and wc should not have to keep a constantly 
running account for these charges. 

As regards the charges for telegraph and postal services, it is necessary that the 
principle on which these charges are to he adjusted should he settled. The Egyptian 
Government are prepared to appoint an officer on their behalf if only the British 
Government would give the necessary powers to some British officer to act on their 
account. The same remark applies to the claims for railway and telegraph materiel; 
an officer on behalf of each Government should, I think, be appointed at once to settle 
these claims. 

The settlement of the claims for miscellaneous supplies is proceeding’ direct with 
th(' Chief Paymaster, and although the settlement, is a tedious business, owing to so 
many Departments of the British arm\ having apparently to he consulted hy the Pay 
Department, there is no reason to anticipate much difficulty iu the ultimate adjustment 
of the charges. 

What is required now is therefore— 

1. To settle the railway and Soudan charges up to the end of the year 1885 by a 
cash payment from the British Government of a sum of 307,178/. 3s. Id. 

2. The appointment of an officer by the British Government to settle the claims 
for railway and telegraph materiel, and for telegraph and postal services. 

If this he done, we shall he able tinallv to settle our accounts with the British 

/'I * 

Government up to the end of the year 1NS5, which I need scarcely urge is most 
desirable. 

For the expenditure in 1880 I would suggest a quarterly settlement, as the state 
of the Egyptian Treasury does not admit of its advancing large sums on account of 
another Government. 

(Signed) EL WIN PALMEll, 

Cairo, May 3, 1S86. Director-General of Accounts. 


1. —Htat detaille do la Somme dr £ E. 121,129 22 prs. 11 p., impntee suv les 

Depenscs du Soudan en 1885. 


Chapitres du Budget. 


Dcpense*'. 


Ciiatit ur: II. 


£ H. 

P- 

p- 

Sous-Cluipitre 2. Soldo de I'Armee 

4 t 

44,283 

06 

1 

.. 3. Pro* Mohs 

• • 

o « t 
• I I 

si 

17 

1. Ilabillement- .. 

• • 

18,171 

7 •" 

16 

,, 7. 1 larnacdiemuits 

• • 

8,497 

67 

29 

Article 5. Commission de lleeruVment 

Sous-Clmpitre 9. l)epons> General. »s 

• • 

• 

9.013 

10,857 

51 

47 

07 

21 

Total 

• • 

121,169 

oo 

14 


2.—Division des Operations du Compte "Defense des Front ieres” au 

31 Deeemhre, 1885. 


1. Soldo, allocations, frai- dc cainpat'no, ratios.x 

iiabilleimuils, ‘•latifiontioim.. 

2. Finis tic transport, pas»su»e des oataraetes, salairos, 

deputises di\ersi\s des bateaux, achats, nourri- 
ture, hariiachement dnuinmux de tmnsport 
8. Aeiiat de tuitts et acccsseirc**. urines, munitions 
de guerre, objets divers 

4. Soldo et depenscs diverses des tribus, Jiedouiu- de 


Ilauto-Kgvpte 

6. Defense des frontieres du Haut-Soiulan par 


7 JKpenses diverges .. 

'lota! 


i 

I 

Debut. 

Credit. 

Net. 

£ K. 

!>• 

K7 

P- 

£ K. 

p- 

P- 

£ E. 

P- 

P- 

11,517 

16 

232 

11 

39 

41,285 

75 

17 

63,880 

44 

26 

2,359 

50 

l 

61,520 

94 

25 

34,923 

11 

10 

16G 

60 

•> 

34,756 

51 

8 

1)1,019 

6>3 

27 

3,607 

50 

0 

58,003 

13 

27 

6,332 

28 

1 

172 

74 

0 

6,159 

54 

l 

13,476 

12 

13 

• • 



13,47 6 

12 

13 

3,776 

13 

6 

13 

23 

5 

3,562 

90 

1 

255,316 

60 

19 

6, o o 1 

69 

i 

218,76 1 

9 i 

12 
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No. 101. 


The Earl of Rosebery to Sir E. Thornton. 

(No. 1S7.) 

(Telegraphic.) Foreign Office, June 12, 1880, o' 25 p.m. 

ALL the other ratifications of Egyptian Financial Convention of March 1885 
have now been received. Press the Porte to send Turkish ratification at once, as 
exchange should not he further delayed. 


No. 102. 

Sir E. Baring to the Earl of Rosebery .— (Received June 14.) 

(No. 255.) 

My Lord, Cairo, June 4, 1880. 

I HAVE the honour to inclose herewith, extracted from the “ Journal Offieicl,” 
the monthly Statement issued by the Commissioners of the Public Debt, showing the 
operations connected with the 3 per Cent. Guaranteed Loan, the Privileged Debt., and 
the Unified Debt for the month of May. 

I have, &c. 

(Signed) E. BAKING. 


Inclosure in No. 102. 

Caisse de la Dette Publique. 

Annec 1880.—Mois do Mai. 

Etat Mensuel des Sommes verse'es a la Caisse de la Dette Publique sur les Revenus affectes. 

Emprunt Garanti 3 pour Cent. 


Echeance (lu l (r Septeinbre, 1886— 

Capital restart a amortir ., .. .. ,, ., 

Dotation d interets 
Dotation d’amortissement 

Total egal a la demi-annuite a prelevcr lc 15 Aout comine premiere 
charge sur les revenus affectes au service de la Dette Privi- 
leajice et de la Dette Unifiee 


£ t . 

9,319,700 0 

139,795 10 
17,704 10 


157,500 0 


Dette Privilj£gi6e. 


Echeance du 15 Octobre, 1880— 
Capital restaut a amortir 


£ s, 

22,290,800 0 


Dotation d’intercts .. .. .. .. .. ,. 557,420 O 

Ainortissoment suspendu (Article 10 du Decret du 27 Juillct, 1885). 

iVw/a.—Le complement de& dotations de la Dette Privilegiee est preleve sur les revenus de la Dette Unifiee. 



Sommes versees— 


uesiguttuuu uts Aamimhirauous 
dort les Revenus sont affectes au Service de la 
Dette Privilegiee. 

Du l cr 
au 31 Mai, 
1886. 

Du 15 

au 30 Avril, 

1886. 

i 

i 

1 OUiuX 
au 31 Mai, 

1886. 

Chemins de Fer, Telegraphes, et Port d’Alexandrie . 

Soit •« • * •• •« 

P. T. 

6,825,000 

• • 

P. T. 

2,925,000 

• • 

I*. T. 

9,750,000 

£ Wo,000 




Dette Unifiee. 


£chcancc du V r Noremhre, 1880— 
Capital restant a amortir 


Dotation d’interets 


Designation des Provinces et Administrations 
dont les Revenus 

sont affectes au Service de la Dette Unifiee. 


Province dc Garbieh .. 

„ Mcnoufieh 
„ P>eh6ra 

„ Siout 

Douanes 

Droits sur les tabacs d’importation 
Kxcedent au 25 Avril .. 


Soit 


t* T. 
.. 55,930,410 0 

.. 1,119,808 10 


Pour co])ie eonforme : 

Le Controleur, 
(Signe) W. Mog. 

Le Caire, le l cr Juin, 1880. 


Sommes 

versees— 

Du P r 

Du 26 

p 

p 

CO 

>—* 

'J 

au 30 Avril. 

1886. 

1886. 

P. T. p. 

r. t. p. 

4,945,978 05 

• • 

1,439,584 38 

• • 

2,004,142 12 

• • 

7,498.826 24 

1,500.000 00 

5,261,293 14 

• • 

2,784,500 00 

• 9 

9 9 

• • 

23,884,325 13 

1,500,000 00 

• » 

• • 



P. T. P . 
4/J45.97S 05 
1,439,584 38 
2,004,112 12 
8,998,820 24 
5,261,298 14 
2,781,506 00 
35,221,35 3 10 

00,608,080 23 


£621,027 


Les Commissaires-Dirccteurs, 

(Stand) G. LE CHEVALIElt. 

G. B. MAC1IIAYELLI. 
A. MONEY. 
RICIITIIOFEN. 


No. 103. 

Sir E. Baring to the Earl of Rosebery.—(Received June 14.) 

(No. 258.) 

My Lord, Cairo, June 5, 1886. 

I HAVE the honour to inclose a copy of a letter which I have received from 
Nubar Pasha, in which his Excellency requests that the consent of Her Majesty's 
Government should he given to the new Stamp Law. A similar letter has been, 
addressed to the Representatives of other Powers. 

When this subject was last under the consideration of llcr Majesty’s Government, 
the remarks made on the draft Decree; by Sir J. Pauneefote, Mr. Cookson, Mr. Sheldon 
Amos, Mr. Hills, and myself, were' collected in a paper printed at the Foreign Office 
on the 6th January, 1886, and entitled tl Notes sur le Projet do Loi sur le Timbre.” 

It will he convenient that, in forwarding the' revised draft to your Lordship, I 
should indicate the; extent to which the various suggestions embodied in these note;s 
have been incorporated in the new Law. In considering the present despatch, there¬ 
fore, I beg that reference may he made to the paper in question. 

Article 2, line ll< of original draft. The stamp duty on Petitions lias been main¬ 
tained (see Article to of revised draft), hut, under certain circumstances, the Minister 
of Finance has power to remit the fine (see Article 63). 

“ Les invcntaircs” have been included in the new draft (see Article 40). Les 
avis de touto espece ” have been omitted. 

Article 3, last paragraph, of original draft. Mr. Cookson’s remark was thoroughly 
discussed, hut it was found difficult to execute the plan he proposed. 

Articles 4 and 6 of the original draft, on which Mr. Cooksou made some remarks, 
have been cancelled. 

Article 10 of the original draft. Sir J. Pauneefote aud Mr. Sheldon Amos made 
some observations on this Article. The meaning of the Law has now been made 
clearer by Articles 10 and 44 of the new draft (sec also Article 49). 
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Article 11, paragraph 2, of original draft. The stamp of 1 per cent, has been 
reduced to -} per cent, (see Article 19). Egyptian and foreign bonds arc exempt from 
stamp duty (see Article 15). 

Article 13 of original draft. Article 29 of the revised draft explains uliat is 
meant by cheques. 

V Mr. Cookson took exception to the terms “ notes,” “ eomptes,” “ comptes 
courants,” and “ avis publics par des partieuliers.” These terms have been cancelled 
in the revised draft. 

Article IS of original draft. This has been replaced by Article 19 in the revised 
draft. 

Article 21 of original draft. The penalties are clearly laid down in Articles S, 14, 
17, 20, 23, 25, 28, 31, 39, 12, 52, 51, 55, and 56 of the revised draft. 

Article 23 of original draft. Under Article 57 of the revised draft, unstamped 
documents will be admitted in evidence on payment of duty and penalty. The fine 
lias been made very heavy; in some cases 5 per cent, of the declared value. 

Article 28 of the original draft. This Article has been retained in the revised 
draft. See Article 62. This, of course, requires the sanction of the Powers. 

Article 30 of original draft. See Articles 57, 58, 59, 60, Gl, 62, and 63 of new 
Law. 

Article 31 of original draft. See Article 62 of the revised draft, which establishes 
the competence of the Mixed and Native Courts. 

I have. Ac. 

(Signed) E. EARING. 


Inclosure in No. 103. 


Nabctr Pasha to Sir E. Bunny. 

M. le Ministre, Lc Cairo, le 31 Mai, lt>80. 

AUX tonnes de Y Article II de la Convention signec a Londrcs lc 17 Mars, 1885, 
les Puissances ont declare accepter ^application a leurs nationaux, comme aux sujets 
locaux, du droit dc timbre, et se sent engagees a entreprendre, de concert avec le 
Gouvcrnement Rgyptien, l’etude du Projet de Loi etablissant cet impot. 

Le Gouvcrnement Egyptian ayant interet a promulguer sans plus de retard la dite 
Loi, j’ai rhonneur de vous transmettre ci-joiut le projet qu’il a prepare, on vous priant 
de vouloir bien le soumettre a l’examen du Cabinet de St. .James. 

.To vous serais rcconnaissant, M. le Ministre, de me prefer votre obligeant concours 
afin qiu> l’avis du Gouvcrnement dc Sa Majeste Britannique sur cc projet soit commu¬ 
nique le plus tot possible au Gouvcrnement Egyptian. 

Vcuillez, Ac. 

Le Ministre des Affaires Etrangeres, 

(Signe) NUBAR. 


No. 104. 


E Sir E. Burin*) to the Earl of Rosch* n/.—(Received Juno M.) 

(No. 260.) 

My Lord, Cairo, Juno 6, 1886, 

I HAVE the honour to transmit to your Lordship herewith, extracted from the 
“.Journal Olliciel ” of vesterdav, a Statement issued bv the Administration of the 

i i *• 

Public l)i“bt showing the excess in their revenues for the vear ending the 25th October, 
1885. 

Your Lordship will observe that the total excess amounts to P. T. 80,543,059*22 
from which, however, must be deducted a sum of P. T. 13,417,31-8*12 for certain 
pa\ meats made, thus leaving in reserve at the Caissc until the 15th April, 1887, a 
sum of P. T. 43,117,318*12, or 412,315/., to be employed in accordance with tlie terms 
of Articles 21 and 22 of the Klicdivial Decree of the 27th July, 1885. 

I have, Ac. 

(Signed) E. BARING. 
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Inclosure in No. 104. 

Caisse de la Dette Publique. 

Excellent des Revenus des Provi7ices et Administrations affectees pour I’Anneo 1885. 


1. Kxceclent des versements au 25 Octobrc, 1885, sur lc 

montanr ties dotations des Dotted Privilege ec et 
Unifiee ., 

2. Rctenucs de fimpot 5 pour Cent:— 

(a.) Sur les semostrialilCN des 15 Avnl et 15 Oetobrc, 
1885, de la Dette Privildgiee 
(5.) Sur les some^trialite< <\v< l er Mai et l ,r No- 
vcmlnv de la Dette Unifiee 


A deduire les puiemenN suivants— 

1. Montant des somnies payees par le Gomernemeut 

pour intents et coinmnMons par Mute de la 
tardivite de remission de 1‘Emprunt Garanti 
et remboursees au Gouvenienumt j)ur la Caisse 
de It Dette sur 1*economic faite de la semes- 
trinlit6 du l ir Mars. 1885, soit 

2. La demi-annuite de I'Emprunt Garanti ponr le 

second sunestre de 1885— 

(<v.) Coupon interinmirc du P. T. 

P l Scpti mbre, 1885 . 6,891,300 

(5.) Heliquat employe a 

ramortissenicnt .. 8,464,950 

Total al a la demi-annuite 

(P T. 15,356,250 = 157,500/.) 

3. Vorsement fait au Ministere des Finances pour l’insuf- 
fisance des revenus non affeetes on 1885 (Article 20 
du Decret Klicdivial du 27 Juillet, 1885) . 


P. T. p. 


P. T p. 


70,185,519 26 


5,439,232 20 
10,918,307 16 


16,357,539 36 
86,543,059 22 


7,984,598 12 


15,356,250 00 


20,076.500 no 


Res to 
Soit .. 


43,117,348 12 
43,125,711 10 
t‘442,315 


En ie*erve a la CuU-e de la Dette jusquau 15 Aviil, 1887, pour etre employe conformement aux dispositions 
des Articles 21 et 22 du Decret Khedivial du 27 Juillet, 1885. 

Les Commissaircs-Direeteurs, 

(Sijrnc) RICHTHOFEN. 

G. LE CHEYALlEll. 

G. B. MACIIIAVELLI. 

A. MONEY. 

Pour copie conibrme : 

Le Controleur. 

(Signe) AY. Moo. 

Le Caire , le 30 Mai, 1880. 


No. 105. 

E Sir E. Baring to the Earl of Rosebery.—(Received June 14.) 

(Na 201.) 

My Lord, Cairo y June 0, 1880. 

1 HAVE the honour to transmit to your Lordship herewith a notification from 
the Administration of the Public Debt, which appeared in the “ Journal Olliciel M of 
yesterday, to the effect that, as the actual rate of exchange was high, it was found 
advantageous to reduce as much as possible all remittance of funds to Europe, and 
that, as the funds at the disposal of the Caisse were in excess of the payments due, it 
had been dec uIct! io pay in ligypt, at par, from the 7th June, the coupon of the 
Guaranteed Loan due only on the 1st September, 1886, and the coupon of the 
Privileged Debt due only on the 15th October, 1880 (the 5 per Cent, tax on this latter 
coupon being deducted). 

[701J 2 L 
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This decision has been taken in consequence of there being large surplus funds in 
the hands of the Caissc. 

It will he in your Lordship’s recollection, in connection with this subject, that it 
Avas at one time proposed to send home a large sum in specie by one of the English 
Government transports, hut that this proposal was eventually dropped. 

If the Decree enabling the Commissioners of the Debt to invest their balances had 
been already issued, it might have been advantageous for them to have borne the cost 
of remittance to Europe, whether in the form of specie or of bills of exchange, and to 
have recouped themselves by the interest ou the temporary investments. But as that 
Decree has not been issued, and as some delay may yet occur before it is issued, the 
Commissioners have thought it advisable to make an attempt to diminish their balance 
in the manner set forth in the Decree. 

The bondholders who accept prepayment in Egypt will gain a few months’ interest 
on their money; on the other hand, they will have to bear the cost of remittance to 
Europe. 


Confidential .—In sending this Decree to your Lordship I cannot help remarking 
that the Commissioners appear to have manipulated their balances somewhat 
unskilfully, otherwise there would not be such a large accumulation of funds in 
Egypt. I am told that, in the absence of Mr. Money during the summer, about 
1,000,000/. of gold was brought out from England on account of the new loan. This 
operation was quite unnecessary, and has not unnaturally caused considerable 
embarrassment. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 105. 


Extract from the “Journal Official ” of June 5, 1886. 


Came de la Dette Puhlique. 

LA Commission de la Dette Puhlique, 

Considerant (pic, \u le prix actuel du change, il est avantageux de diminuer 
autant quo possible les remises de foods a faire en Europe; 

Considerant quo l’etat des versements effectuEs a la Caisse de la Dette sur les 
revenus affectes permet do procedcr, des ii present, au paiemout des coupons do 
l’Emprunt Garanti et do la Dette Privilegiee, EchEant les 1" Soptembrc et 15 Octobre 
prochains; 

Arrete: 

Le coupon de l’Emprunt Garanti, Echeauce du 1" Septembre, 188G, et le coupon 
de la Dette Privilegiee, echcance du 15 Octobre, 188G, seront, (16s 1(; 7 Juin, payables en 
figypte pour lour montant integral, sauf, en ce qui concerne la Dette Privilegiee, 
la retenuede 5 pour cent prescritc par 1’Article 12 du Decret du 27 Juillet, 1885 : 

Au Cairo : A la Caisse de la Dette ; 

A Alexandrio : A la Banquo Anglo-Egyptiennc. 

(SignE) G. LE CHEVALIER. 

G. B. MACIIIAVELLI. 

A. MONEY. 
RICIITllOEEN. 

Le Cairo, le i Juin, 1880. 


No. 100. 

E Sir E. Baring to the Earl of Rosebery.—(Received June 14.) 

(No. 207.) 

Mv Lord, Cairo. June 0, 1880. 

WITH reference to my despatch No. 230 of the 22nd May and to previous 
correspondence respecting the degrevement of 450,000/. from the land tax, I have 
the honour to inclose herewith a draft of the Decree which has been communicated by 
the Commissioners of the Debt to the Egyptian Government, and which it is proposed 
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should be issued, respecting die devotion of the sum of 250,000/. out of the 150,000/. 
“degrevement” allowed by the Einancial Convention to the partial reduction of the 
corvee. 

This draft Decree provides, with the assent of the Powers, for t liu increase 
by 250,000/. of the annual administrative expenditure limited by Article 18 of the 
Decree of the 27th July, 1SS5, to the sum of £ E. 5,237,000. 

A distinction is drawn between works of a general, of a common, and of private 
interest, it being made clear that those which come under the two former categories 
are alone to benefit directly by the distribution of this sum. 

Article 3 provides that the manner of employment and the distribution of this 
sum oi 250,000/. shall be determined each year by Decree, and that the distribution 
shall be made equitably among all the provinces, whether affected to the Service of the 
Debt or non-all'ected, after previous consultation with the Commissioners of the 
Caisse. 

Article 4 provides that a Ministerial Order shall regulate every year, at the 
instance of the Ministry of Public Works, tin* works that arc to be done by corvee, the 
nature and number of days of the corvee, and the number of people to fee*supplied foi 
it by each village. A limit is established of the number of days during which a corvee 
may he called out; this limit is to apply to the whole of Egypt, unless in exceptional 
cases of force majeure. 

Finally, a Report on the subject is to be drawn up every year by the Minister of 
Finance, and published in the “Journal OfRciel.” 

Nubar Pasha informs me that lie has no objection to offer to this Decree. 

I have, &c. 

(Signed) E. BALING. 


P.S—This Decree will now have to be sent to the different Consuls-Gencral. 
I shall probably have to address your Lordship again on the subject. 

E. B. 


Inclosure in No. 106. 


Draft Decree. 

NOUS, Khedive d’Egypte, 

Considerant que dans les Evaluations linancibres qui out servi de base aux dispo¬ 
sitions de notre Dccrct du 27 Juillet, 1885, unc somme de € E. 150,000 el ait portce 
en deduction du montant des roles de Limpet foncier (kharadji et ouchouri) consti- 
tuant line marge pour les non-valours et degriVements ; 

ConsidErant que les rcccttcs eifectives provenaut de Limpet foncier Etaient iixees 
on provision dans ees evaluations a uno somme de £ E. 1,668,000, LexcEdent des 
re at roes rEelles sur cette somme restant ainsi libre pour un degrevement; 

Considerant que Lapplication de cet exeEdent s’Elevant en moyenne pour les 
dernieros annEes a environ a C E. 250,000, a la suppression partielle de la corvee a etE 
reconnue par notre Gouvernement comme necessairc, urgent, protitable aux agricul- 
teurs, et comme constituant un vEritable degrevement foncier ; 

Considerant des lors qu’il y aura lieu do faire figurer en augmentation dans les 
provisions budgetaires des recettes la dite somme de C E. 250,000, et d’augmonter 
d’autant le montant des dEpensivs etahli par LArticlc 18 de notre Decret du 27 Juillet, 


Considerant qu’il y a lieu, en menu' temps, de no plus laisser aueime reeette et 
aucune dEpense hors budget, et. qu’en consequence notre Gouverm'ment devra notam- 
ment faire figurer dans les rentrees budgetaires ii partir de 1886, les produits du rachat 
des prestations et du service militaire, et devra porter leur emploi ( i u depenses; 

Sur la proposition de notre Cousi'il des Ministres ; 

Avons decrEte et decretons, avec Lassentiment des Puissances : 

Article 1". A partir de 1886 la somme de £ E. 5,237,000 a laqnolle out EtE arretees 
les dEpenses admiuistratives annuelles du Gouvernement aux tonnes de LArticle 18 do 
notre Decret du 27 Juillet, 1885, sera augmentEc:— 

1. Jusqu’a concurrence de 6 E. 250,000 au maximum de la somme employee aux 
travaux visEs par LArticlc 2; 

2. Des sonunes employees aux memos travaux avec le produit du rachat des 
prestations effectuE conformcmeut aux dispositions de notre Decret du 25 Janvier, 
1881; 




mm 
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3. Du montant ties depcnscs faiios a vet* le produit du rachat tlu service mililaire 


pour. 

Art. 2. A partir dc 1880 restent a la charge tie la population pour etrc executes 
soit avec les £ E. 250,000 sus-visees, soit avec le produit du rachat des prestations, 
soit par voic dc corvee seulcmeut, les travaux sulvants :— 

(a.) Le maintien on l’amelioration des canaux d’amenee on d’ecoulcment, et des 
digues existantes, a savoir: le curagc a see on par dragu.es des canaux et des masrafs 
cxistants, leur I'largissemcnt on leur rectification ; 

(b.) Les travaux d’art ou autres dc nature a diniiuuer le nombre de metres cubes 
a extraire ou a remanier pour maintenir les canaux cxistants, ou diminuer le travail 
manual de consolidation ou de reparation ties digues existantes; 

(r.) Le maniement de la mise on oeuvre des materiaux fournis par le Gouverne- 
ment et destines a la conservation tics digues et ouvrages et aux formcturcs; 

(d.) Le gardiennage ties digues et ouvrages pendant la erne du Nil. 

Les Conseils des Travaux Publics elassent ces travaux on travaux d’interet 
general, d’interet coinmun (“ mouehtarak ”), et d’interet prive, et dressent un projet de 
repartition outre It's habitants des provinces et des districts pour les travaux d’interet 
general, et coux d’interet eommun qui font souls l’oh jet de la prestation. 

L’Article t de notre Dccret du 25 Janvier, 1881, est abroge et remplace par les 
dispositions du present Article. 

Art. 3. A partir dc 1880 l’emploi et la repartition outre les divcrscs Moudiriehs dc 
la sonnue ci-dessus enoncec de £ E. 250,000 seront determines cliaque annee par 
Dccret. La repartition en sera 1‘aite equitablement cut re toutes les provinces affeeteos 
ou non-affectees, la Commission dc la Dette prealablement eonsulteo. 

Art. L Un Arrete de notre Conscil des Ministres ayant pour base les projets de 
repartition dresses par les Conseils des Travaux Publics lixera cliaque annee les 
travaux a faire par voie de corvee .et avec la produit du rachat des prestations ainsi 
que le nombre des journees de corvee, et des corvcables a fournir par cliaque 
village. 

Le nombre des journees a fournir par la corvee est, pour 1’ensemble de 1’Egypt e, 
fixe a un maximum de par an, sauf les augmentations qui pourraii'nt otre 

necessitees par des cas de force majeure. 

Notre Ministre des Finances nous adresscra ii la tin de cliaque annee un Rapport 
qui sera public dans le “ Journal Olficiel,” dans lequel il nous rendia compte du 
nombre des journees de corvee qui auront etc reellc-ment demandees ii la population et 
des reductions dont il aura pu lui procurer le benefice sur le maximum ci-dessus 
fixd. 


No. 107. 

The Ettrl of RosJien/ to Sir E. Baring. 

(No. 12G.) 

Sir, Foreign Office, June 1G, 188G. 

I HAVE had under my consideration your despatch No. 238 of the 2Gth ultimo, 
inclosing copies of correspondence with the European householders of Port Said 
regarding the imposition of the new house tax. 

I entirely approve tlu* reply which you returned to the representation which was 
forwarded to you on the subject, as well as the terms of the answer which you directed 
tin' Acting British Consul at Port Said to return to the further representation made to 
him on the subject by Messrs. Boyle and llemanda on behalf of the English residents 
of tin 1 town. 

L am, &c. 

(Signed) ROSEBERY. 


No. 108. 


The Earl of Rosebery to Sir E. Baring. 

(No. 128.) 

Sir, Foreign Office, June 18, 188G. 

1IER Majesty’s Government have had under their consideration the revised draft 
of the new Egyptian Stamp Law, of which a copy is inclosed in your despatch No. 258 


of the 5th instant, and are ready to agree to its application to British residents in 
Egypt. 

I have accordingly to request you to address a communication in this sense to the 
Egyptian Government. 

I am, &c. 

(Signed) ROSEBERY. 


No. 109. 

The Earl of Rosebery to Count Kdrohji. 

M. l’Ambassadeur, Foreign Office, June 18, 188G. 

I 1IAYE the honour to acknowledge the receipt of your Excellency’s note of the 
5th instant, forwarding the Austro-Hungarian ratification of the Egyptian Financial 
Convention of the 18th March, and of the Supplementary Declaration of the 25th 
Julv, 1865. 

t 

I beg leave' to thank your Excellency for this communication. 

As the Turkish ratification is now the only one which has not been received, I 
have requested Her Majesty’s Ambassador at Constantinople, by telegraph, to press 
the Porte on the subject, and I trust that I shall shortly be in a position to invite your 
Excellency to proceed with the signature of the Protocol of Exchange. 

I have, &c. 

(Signed) ROSEBERY. 


No. HO. 

Sir E. Baring to the Earl of Rosebery.—(Received June 19.) 

(No. 272.) 

My Lord, Cairo, June 8, 18SG. 

I .HAVE the honour to report to your Lordship that the Protocol of Adhesion ot 
the Swedish Government to the Egyptian Customs Regulations was signed at Cairo on 
the 3rd instant. 

A copy of the Protocol, extracted from the “Journal Olficiel,” is inclosed 
herewith. 

I have, Ac. 

(Signed) E. BARING. 


Inclosure in No. 110. 

Protocole d'Adhesion tlu Gouvernement Site'do-Norve'gien aux lleglements Douuniers 

Egypt lens. 

LES Soussignes, son Excellence Nubar Pacha, President du Conscil des Ministrcs, 
Ministre des Affaires Et ran gores et de la Justice du Gouvernement dc Son Altesse le 
Khedive d’Egypte, et M. O. von lleidenstam, Consul-General dc Sa Majcste le Roi 
de Suede et de Norvegc en Egypte, (lament autorises par lours Gouvernemonts 
rcspectifs, sont convenus de ce qui suit:— 

^ ii i/i ^ vi i 1 v 


| /Ll llvlv 1 r *.vv ^ * * ivn** v **** ’ \ vviv 

objeis ou diets personnels des Consuls-Generaux et Consuls dc Carricre. Seront, en 
consequence, examples de la verification et du paiement des droits d’ontree ot de sortie 
les objets et diets personnels appartenant aux Consuls-Generaux et Consuls des 
Rovaumes-l T nis. Cette exemption sera absolue pour ce qui oonoornc les Consuls- 
Generaux et Consuls de Carricre ue laisant pas le commerce. Pour les Consuls- 
Generaux, Consuls, ot Vice-Consuls qui ne sont pas de carritre ouqui exercent d’autres 
functions ou s’occupcnt de commerce ou d’industric, cette exemption sera limitec a une 

i —, v < n n T 
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valour amvuelle des effets ou objcts personnels introduits. Elle sera do P. T. 25,000 
pour les Consuls-Generaux, P. T. 20,000 pour les Consuls, ot. P. T. 10,000 pour les 
Vice-Consuls. Eli consequence, la demande eu franchise dc droits adressee aux 
autorites douanieres par les fonctionnaires Consulaires dc ccttc categoric' devra indiquer 
la valour de facturo des objets ot elFcts pour lesquels la franchise cst demandee, ct 
cette demande fera foi. II sera, eependant, loisiblc a la Douane de proceder, le eas 
echeaut, a une verification sommaire des objets et diets introduits par suite de parodies 
demandes. 

Tous droits, privileges, et immunites quo le Gouvernement Egyptien aceordc 
aujourd’liui, ou pourrait aceorder ii l’avenir, aux sujets, aux bailments, a la navigation, 
et au commerce de touti' autre Puissance etrangere, scront. egalement accordes aux 
sujets, aux batiments, a la navigation, et au commerce Suedois et Norvegiens, qui on 
auront, de droit, l’exercice et la jouissance. 

En foi de quoi, les Soussignes out signe le present acte et y out appose lours 
seeaux. 

Eait au Caire, le 3 Juin. 1886. 

(L.8.) (Signe) N. NUB All. 

(L.S.) (Signe) O. von HE I DEN ST AM. 


No. 111. 

Sir E. Barinr/ to the Earl of Rosebery. — (Receiicd June 21.) 

(No. 93.) 

(Telegraphic.) Cairo, June 21, ISsG, 113 V.M. 

PLEASE inform me what Governments have replied to your Circular of 30tli 
April about the salaries of the Commissioners of the Dette. 


No. 112. 


The Earl of Rosebery to Sir E. Baring. 

(No. 70.) 

(Telegraphic.) Foreign Office, June 21, 1880, 7‘40 f.m. 

VOU11 telegram No. 93 of to-dav. 

Germany, Italy, and Russia have all agreed to arrangement as to salaries of 
Caisse. Austria and Turkey have not yet answered. 


No. 113. 

The Earl of Rosebery to Sir A. Paget.* 

(No. 120.) 

(Telegraphic.) Foreign Office, June 21, 1880, 7AO r.M. 

ASK Government to which you are accredited for early answer to my Circular 
of 30th April respecting salaries of Egyptian Caisse. Germany, Italy, and Russia 
all agree to proposal. 


No. 114. 


(No. 71.) 
(Telegraphic.) 


The Earl of Rosebery to Sir E. Baring. 


Foreign Office, June 22, 1880, P45 P.M. 


amounting to 189,173/. Is. Ilf/. 


* Also to Sir E, Thornton (No. 188). 
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No. 115. 

Sir A. Puget to the Earl of Rosebery. —( Received June 22, 10‘30 p.m.) 

(No. 07.) 

(Telegraphic.) Vienna , June 22, 1886, 0’15 P.il. 

COUNT KAROLYI reported on tth instant having, in compliance with instruc¬ 
tions dated 21st May, informed your Lordship that Austrian Government had no 
objection to proposal respecting salaries of Egyptian Caisse contained in your despatch 

No. 92 of 30th Anril, if the other Powers agreed. 

1 1 ' 


No. 116. 

Sir A. Paget to the Earl of Rosebery.—(Received by telegraph, June 22.) 

(No. 215. Ext. 67.) 

My Lord, Vienna, June 22, 1880. 

ON the receipt this morning of your Lordship’s telegram No. 126 I immediately 
addressed a note to Count Kalnoky, requesting his Excellency to favour me at his 
earliest convenience with the answer of the Imperial Government to the proposals of 
Her Majesty’s Government respecting the salaries of the Commissioners de la Dette 
in Egypt, as set forth in your Lordship’s despatch No. 92 of the 30th April, ot which 
I transmitted a copy to his Excellency in my note of the 8tli May. 

On my calling at the Ministry for Eoreign AlTairs to-day, M. do Szogyenyi, the 
Secretary-General, came to me in the waiting-room, and showed me a despatch, dated 
the 21st May, which had been sent to Count Karolyi, instructing him to inform your 
Lordship that the Austro-Hungarian Government had no objection to the proposed 
arrangement, provided it was agreed to by tbe other Powers, and likewise a despatch 
from Count Karolyi, dated the tth instant, in which his Excellency reports having, in 
compliance with the above instructions, acquainted your Lordship with the answer of 
his Government, and adding that your Lordship had then told him that the only 
Government which had up to that time notified its assent was the Italian Government, 
though on the following day, the 5tli June, Count Karolyi reported, in a further 
despatch, which M. de Szogyenyi produced, that lie had had another interview with 
your Lordship, in wdiieli you had mentioned that the German Government had likewise 
accepted the proposal. 

I have, &e. 

(Si e-nod 1 A. PAGET. 


No. 117. 

Mr. Barrington to Sir J. Pauncefote.—(Received June 22.) 

gj r Treasury Chambers, June 22, 1886. 

THE Lords Commissioners of Her Majesty’s Treasury feel called upon to request 
that the Egyptian Government may he again reminded of its financial obligations 

towards this country. t 

There is due to Her Majesty’s Government from the 1st instant another half-year s 

interest on the Suez Canal shares. The last payment received on account of the 
expenses of the British Army of Occupation in Egypt Avas in respect of the amount 
due up to the 31st December, 1885. There is, therefore, now overdue payments on 
this account for five months. 

My Lords will be obliged if tbe Secretary of State for Eoreign AlTairs will direct, 
by telegraph, that some representation should he made on this subject through Her 
Majesty’s Agent and Consul-General to the Government of His Highness the Khedive, 
with a view "to then' being placed to the credit of Her Majesty’s Government at the 
Bank of England before the end of the first week in July the interest ou the Suez 
Canal shares for the first half of 1886, amounting to 89,473/. Is. Lid., and also the 
Egyptian contribution towards the Army of Occupation expenses for the first six 
months of the year, amounting to 100,090/. 

I am, &c. 

(Signed) C. G. BARRINGTON. 




m 


No. 118. 

The EarI of Rosebery to Sir E. Baring. 

(Xo. 73.) 

(Telegraphic.) Foreign Office, June 23, 1S8G, 3‘40 r.M. 

AUSTRIAN Government agree to arrangement respecting salaries of Caisse. 


Xo. 119. 

Sir E. Baring to the Earl of Rosebery. — (Received June 24, 3*10 r.M.) 

(Xo. 91,) 

(Telegraphic.) Cairo, June 24, 1886, 2'27 p.m. 

YOUR telegram Xo. 71 of the 22nd. 

Mr. Vincent informs me that it will be quite impossible for the Egyptian 
Government to pay the sums demanded in cash, and requests that it may be taken 
in deduction of the claims of Egypt on ller Majesty’s Government (see my despatch 
Xo. 211 of the 28th May). Since 1st January further claims have accrued. 

Mr. Vincent is very anxious for a quarterly settlement of accounts, as the present 
system causes serious embarrassment to the Egyptian Treasury. 


Xo. 120. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, June 24.) 

(No. 292. Ext. 94.) 

My Lord, Cairo, June 24, 1SSG. 

IX reply to your Lordship's telegram of the 22nd instant, instructing me to 
request the Egyptian Government to make arrangements for payment, through the 
Bank of England, before the end of the first weed: in July, of the sum of 
189,1731. Is. 11 d. for interest on Suez Canal shares and payment for the Army of 
Occupation, I have the honour to report to your Lordship that Mr. Vincent informs 
me that it will be quite impossible for the Egyptian Government to pay this sum in 
cash, and requests that it may he taken in deduction of the claims of Egypt on ller 
Majesty's Government. 

On this subject I would refer your Lordship to my despatch Xo. 241 of the 28th 
ultimo, in which I have the honour to inclose a Memorandum, prepared by 
Mr. Palmer, showing the amount of the claims of the Egyptian Government against 
England. Since the 1st January further claims have accrued. 

Mr. Vincent is very anxious for a quarterly settlement of these accounts, as the 
present system causes serious embarrassment to the Egyptian Treasury. 

I have, &c. 

(Signed) E. BARING. 


Xo 121. 

Sir E. Baring to the Earl of Rosebery.—(Received June 26.) 

(Xo. 278.) 

Mv Lord, Cairo, June 13, 188(5. 

WITH reference to my despatch Xo. 193 of the 1st May, and to previous corre¬ 
spondence on the subject of the new house tax in Egypt, T have the honour to inclose 
herewith an extract from the “Journal Olficiel ” of vesterdav, containing the 
instructions issued on the 9th instant by his Excellency the Minister of Finance foi 
the election of the “ Commissions d’ Evaluation ” and of the “ Conseils do Revision.” 

Tin* “Commissions devaluation” are to be composed of three* Delegates, named 
by the Government, one of whom is to be the President, and three members drawn by 
lot from a list of twelve proprietors, previously selected by all the electors of the 
quarter. 

There will also bo chosen two members liable to serve as substitutes (“membres 
suppliants ”). 

The “ Conseils dc Revision ” will consist of a Delegate of the Government, as 


135 


President, aud six members drawn by lot from a list of twenty-four proprietors, chosen 
by the twelve proprietors of each quarter, previously elected, from among their own 
members. Of these twenty-four, twelve an* to be foreigners and twelve natives. 

In the same extract from the “Journal Officicl” are contained two Ministerial 
orders, fixing tin* dates of the elections for the different quarters of Caiio and Alexan¬ 
dria; these dates vary from the 21st instant to the 10th July. 

I have, &e. 

(Signed) E. BARING. 


'Inclosure in Xo. 121. 

Extract from the “Journal Offieiet ” of June 12, 18S6. 


Ministere des Finances.—Direction des Contributions Directes, 


Circulairc No. 31. 

Objei - : Instructions a suit re pour l.i formation lies Commissions d'Kvaluatiou ot des Conseils do Rcvk.ou 
(D ecrots des 13 Mars, ISM, et 11 Avril, 1SSGJ, pour lu Cairo et Aloxandrie. 

Monsieur, Le Cairo, le 9 Juin, 1886. 

VOUS avez recu en temps opportun communication des deux Decrets du 
11 Avril, 1886, le premier remettant en vigueur, a partir du 1" Janvier, 18S6, le 
Decrct du 13 Mars, 1884, et le second modifiant les Articles 4 et 5 tie ec Decrct en ce 
qui conecrnc la designation des membres et rangers et indigenes des Commissions 
<l’ Evaluation et des Conseils do Revision. 

Le mode d’operer dans la preparation et l’etablissemont des listes elcc to rales, 
d’apres le recenscmcnt elTcetue pour les immeubles lmtis, a eleja fail l’objct dedica¬ 
tions spocialos qui vous out etc egalemcnt Iransinises. 

Vous trouverez dans la presente Circulairc les instructions necessaires relativcmcnt 
a la formation des Commissions d’ Evaluation ct des Conseils do Revision prevus par le 
Decrct du 13 Mars, 1884, completes par le Decrct du 11 Avril, 1886. 

§ I .—Commissions d'Evaluation. 

Aux termes dc 1’Article 4 du Decrct du 13 Mars, 1884, revaluation de la valour 
locative des immeubles recenses sera faite par les Commissions qui fonctionneront par 
quarti(*r. Ct*s Commissions seront eomposees tie trois Delegues du Gouvernemcnt, a 
l’un desquels appartienclra la presidence, avec voix preponderante, ct de trois membres 
tires au sort sur line liste de douzc proprietaircs elus par les redcvables. L’un, au 
moins, de cos trois membres devra etre de nationalite etrangere. II sera, on outre, 
tire au sort parmi les proprietaircs elus deux membres suppleants. 

Je nit* reserve la nomination ulterieure, par Arrete Ministeriel, ties trois 
Delegues du Gouvernemcnt, en designant parmi eux celui qui preudra la presidence. 

La date des elections sera lixee par Arrete Ministeriel auquel vous donnerez, dans 
les formes d’usage, la publicite neecssaire, on indiquant les lieu et beure de 
1 election. 

Au jour indique, le scrutin sera ouvert a 10 heures du matin et forme ii 4 lieures 
du soiv; il y sera procede sous la direction d’un Bureau Electoral, compose d’un 
Rresident nomrne par vous et de deux assesscurs ehoisis parmi les elccteurs presents au 
moment de l’ouvorturc* du scrutin. L’un des deux assesscurs romplira les fonctions de 
secretaire. 

Cliaquo elect eur devra se presenter personnollement et decliner ses noms et 
qualites; s’il n’esl pas connu des membres du Bureau, il devra se munir d’un certificat 
d’identitd delivrd par l’autorite eompetente. 

Les femmes pourront etre representecs valablement par des mandataii'es ot les 

mincurs le seront par lour tuteur. 

Nul no sera admis a voter s’il n’est inscrit sur la liste dlcctoralc ; uul ne pout etre 
elu qui; dans son propre quartier et a la condition d’y etre inscrit sur la liste 61eetorale. 
Cliaquo oleeteur doit nommor douzc membres indigenes ou etrangers, a son clioix; il 
deposora dans l’urno son bulletin de vote ecrit, et le secretaire constatcra le vote par 
un paraphe appose sur la liste en face du nom de l'clectem*. 

Le depouillement aura lieu seance tenante, aussitot aprhs la l'ermeture du scrutin; 
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il sera effectue par le President, qui dressera et signer a immedia t ement le proces-verbal 
dn resultat dn depouillement des votes. 

Dans le cas oil il n’y aurait pas parmi les douze proprietaires ayant obtenu le plus 
grand nombre dc suffrages au moins un proprietaire etrangcr pour faire partie de la 
Commission d’Kvaluation, le President ecavtera le dernier proprietaire indigene elu et 
le reniplacera par le proprietaire etrangcr qui aura obtenu le plus de suffrages. 

Dans les conditions ci-dessus, les douze proprietaires qui auront reuni le plus de 
sutfrages seront elus, sans qu’il soit besoin d’autres formalites quo la lecture publique 
du proees-verbal par le President. 

Dans le cas oil pour le dernier candidat rcstant ii elire deux on plusieurs personnes 
auraient obtenu le memo nombre de sulVrages, le President du Bureau fora decider 


par voie de tirage au sort cclui d’entre eux dont Selection sera seule valablc. 

Le proei's-verbal sera ensuite depose entre vos mains, pour servir en tant (pie de 
besoin. 

Les portes de la salle de vote (levront ctre constamment ouvertes id l’entree sera 
libre pour tous les eleeteurs pendant toute la durec des operations, sous la seule 
reserve des mesures qu’il appartient au President de prendre pour le maintien de 
Pordre. 

Dans la buitaine qui suivra Pelection, vous eonvoipiercz a la Daira Baladieb les 
douze proprietaires elus et procedure/., en leur presence, de la maniere suivante, au 
tirage au sort entre eux, des trois membres et des deux siippleants dc la Commission. 

Vous mettrez dans l’urne onze bulletins portant ebaeun le nom (Pun des 
proprietaires elus et procedercz. ensuite au tirage au sort, on ayant soin d’assignor ii 
ebaeun des proprietaires le numero d’ordre dans lcquel son nom sera sorti de l’urnc. 

Les trois proprietaires dont les noms sortiront les premiers de Pnrnc seront 
declares membres d(> la Commission et les deux suivants supplbants. 

Comine aux termes du paragrapbe 2 dc PArticle !• du* Mars 1884, 

Pun au moins des trois membres tires au sort* nationalitc et range re, dans le 

cas oil parmi les trois membres designes par le sort, il no se trouv<Tait pas au moins 
un etrangcr, letranger dont le numero d’ordre suit immediaiemeni cclui (Pun indigene 
sera declare mombre de la Commission; les deux siippleants seront pris sans distinction 
entre etrangers et indigenes, suivant lours nnmeros (Pordre. 

Proves-verbal sera dresso de ces operations, il sera signe par vous et demeurera 
depose a la Daira Baladieb. 

Si un on plusieurs des trois membres et des deux siippleants elus comme il est (lit 
•J-dessus se recusent, lours remplacants si'ront pris parmi les sept proprietaires rest ant 
(bins Pordre qu’indique leur numero, sans avoir d’autres formalites a reni]>lir <iue de 
prevenir les proprielaires ainsi nommes de leur nomination. Dans ces conditions, ‘es 
proprietaires elus comme siippleants qui ne se seraient pas recuse-, devionnenl de droit 
membres de la Commission. 

Due Ibis la liste des douze proprietaires cpuisce, si vous n’avez pu completer ii' 
nombre do membres et de siippleants neeessaires pour former la Commission, vous 
vous adresserez au Ministdre des Finances, qui prendra les mesures necessaires eon- 
formemont aux dispositions du Decret du 11 Avril, 188G. 

§ II .—Cnnscils de Rr vis ion. 

L’Article 5 du Decret du 13 Mars dispose qu’il y aura un Conseil de Revision pour 
cliaeune des villes du Cairo et d’Alexaudrie. Ces Conseils seront composes: (1) d’tin 
Delegue du (louvornemont, President; (2) de six membres tires au sort sur line liste 
de vingt-quatre proprietaires, formoe dans les condition-, ci-apres. 11 sera, en outre, 
pourvu par la memo voie a la designation de quatre membres siippleants. 

Je me reserve la nomination ulterioure du Delegue du (louverncment, President. 


pour 


(A.)-/ '<> mint ion ilv In Liste de Viiijt-ijiinlre Proprietaires. 

Vous voudrez bien, dans le courant de la troisieme semaine qui suivra les 
elections, eonvoquer ii la Ibis, ii la Daira Baladieb, les proprietaires elus dans ebaeun 
des quartiers et vous les inviterez ii elire en votre presence, au scrutin secret, vingt- 
quatre d’entre eux, dont douze indigenes et douze btrangers. 

Les monibres des Conseils de RMUum devront ctre, bit'll entendu, elus eu dehors 
des membres et -uppleants des Commission-. d'Kvaluation (voir Article 6 du Decret 
du 13 Mars). 


t >;>v. 
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(B.)— Nomination des Membres du Conseil de Revision. 

Aussitdt apres la formation de cettc liste, seance tenante, vous inscrirez le nom de 
ebaeun des vingt-quatre proprietaires sur un bulletin separe, vous deposerez dans deux 
urnes distinctes les bulletins portant les noms des proprietaires indigenes et les 
bulletins portant les noms des proprietaires et rangers. 

Vous retirerez ensuite succcssivement dechaqne urne les douze bulletins qui y out 
etc deposes et donnerez a ebaeun des proprietaires le numero d’ordre dans lcquel son 
nom sera sorti dc l’urnc. 

Les trois premiers proprietaires seront nommes membres et les deux suivants 
siippleants. 

Dans le eas ou les elections par quartior auraient donne un resultat uumbrique- 
ment insuffisant pour former la liste des douze proprietaires indigenes ou colic des 
douze proprietaires etrangers, mais copendant superieurs an nombre de cinq, vous 
donnerez a cliacun do ces proprietaires le numero d’ordre quo Ini aura designe le sort 
en procedaut comme il est indique ci-dessus. Les trois premiers seront nommes 
membres et les deux suivants siippleants. 

Dans le cas oil les elections n’auraicnt pas donne un resultat liumeriquoment 
suffisant pour designer les trois membres et les deux siippleants, si, par, exempli 1 , il 
n’y a que trois proprietaires etrangers, ils sont de droit membres du Conseil de ltevision, 
et vous vous adresserez au Ministere qui, scion qu’il s’agira d’indigenes ou d’etrangers 
ii designer, invitcra M. le Gouvcrneur ii designer lui-meme d’ollice les membres on 
siippleants indigenes, etii interveniv aupres du Corps Consulaire pour qu’il designe les 
membres et siippleants etrangers, conformement aux dispositions du Decret du 11 
Avril et it la Cireulaire du Ministere des Affaires bit rang ores du l ,r Fevricr, 1886, 
adressee au Corps Diplomatique i't Consulaire. 

Ces operations feronl l’objct d’un liroces-verbal qui sera signe par vous et depose 
ii la Daira Baladieb. 

Le Conseil etant forme, si un ou plusieurs des membres ou siippleants designes au 
sort, comme il est (lit ci-dessus, so recusent, vous designerez lours remplacants de la 
maniere indiquee pour la Commission d’K valuation, et ce n’est quo quand la liste des 
proprietaires indigenes ou etrangers sera epuisee que vous vous adresserez au Ministere 
des Finances. 

Toutes les reclamations, on mat iere electorale, relatives it la formation des Com¬ 
missions devaluation et des Conseils do Revision, devront vous ctre presentees, sous 
peine de decbeancc, dans les quaranto-buit lieu res qui suivront 1’operai ion a laquellc se 
referera la reclamation. Vous statueroz, dans la buitaine, sous la seule reserve du 
rccouvs centre votre decision (jui pourra m’etre presente et sur lcquel je prononcerai 
en dernier ressort. 

Vous voudrez bien, Monsieur, vous eonformer strictement aux indications qui 
precedent, ri'lativi'ment a la formation de la Commission d’Kvaluation et du Conseil de 
Revisiondes instructions precises sur le lbnctionuement et les attributions de ces 
deux institutions vous seront adressees ultericureinent. 

Agreez, &c. 

Le IMinistro des Finances, 

(Signb) MOUSTAPIIA FEDMY. 


Ministere des Finances.—Direction des Contributions Directes. 


Arretc. 

Le Ministre des Finances, 

\u 1(' Decret du 13 Mars, 1881, sur l’imp6t de la propribte batie ; 

Vu les deux Decrets du 11 Avril, 18S6, le premier remettant en vigucur, a partir 
du l ,r Janvier, 1886, le Decret susment ionne du 13 Vlars, et le second modifiant les 
Articles 1 et 5 dc ce Decret en ce qui concerno la designation des membres btrangers 
et indigenes des Commissions G’Evaluation et des Conseils de Revision ; 

Vu la Cireulaire Ministerielle du t) Juin, 1880 (7 Ramadan, 1303), No. 31 (Contri¬ 
butions Duectes); 

Arrcte: 

Article l cr . Les dates des elections ii faire au Cairo pour la nomination des membres 
qui doivent composer les Commissions d’Kvaluation des proprietes bilties de cette ville 
et le Const'il de Revision sont lixees comme suit:— 
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Quartiers. 


Dates tics Elections. 


Abdin .. 
Ezbekieh 
Choubrah 
Mowski.. 
Bab-el-Charieh 
Waili .. 
Boulaq.. 
Darb-el-Ahmar 
Vieux-Caire 
Saida. Zen ab 
Khalifa 
Gamnlieh 


Lundi, 21 Juin, 188G (19 Ramadan, 1303). 

Mardi, 22 „ „ 20 „ „ 

Mercredi, 23 „ „ 21 „ „ 

Jeudi, 24 ,, „ 22 „ „ 

Lundi, 28 „ „ 26 „ 

Mardi, 29 „ „ 27 „ 

Mercredi, 30 v „ 28 „ „ 

Jeudi, l cr Juillct, ,, 29 „ 

Mardi, 6 „ ,, 4 Chawal, „ 

Mercredi, 7 „ „ 6 „ 

Jeudi, 8 „ „ 6 „ „ 

Samedi, 10 „ „ 8 


Art. 2. Le Directeur <le la Da'ira Balaclich du Cairo est charge tie l’cxeeution tin 
present Arrete. 

Fait au Caire. le 9 Juin, 1886. 

Le Ministre ties Pinanees, 

(Signel MOUSTAPHA FEHMY. 


Minist&re des Finances.—Direction des Contriuutions Directes. 


Arrete. 

Le Ministre des Finances, 

Vu le Decret du 13 Mars, 1884, sur l’impot tie la propriete batie; 

Vu les deux Decrets du 11 Avril, 1886, le premier remettant eu vigueur, a 
partir du l' r Janvier, 1886, le Decret susmentionnd du 13 Mars, ot le second modi- 
finnt les Articles 4 et 5 tie ee Decret on go qui concerne la designation des membres 
etrangers et indigenes tics Commissions d’Kvaluation et des Conseils do Revision; 

Vu la Cireulairc Ministerielle du 9 Juin, 1886 (7 Ramadan, 1303), No. 31 (Con¬ 
tributions Directes); 

Arrete : 

Article 1". Les dates des elections a faire a Alexandra* pour la nomination des 
membres qui doivent composer les Commissions d*Evaluation d(*s propridtes baties tie 
cette ville et le Conseil de Revision sout iixees comme suit:— 


Quartiers. 


Kism Awal 
„ Tani 

Toumn Kharaes ., 
,, Sades .. 
„ Sabeh 
,, Tamon 
Ramie .. 


Dates des Elections. 


.. Lundi, 21 Juin, 1880 (1!) Ramadan, 1303). 

.. Mardi, 22 ,, „ 20 „ 

.. Mercredi, 23 „ „ 21 „ „ 

.. Jeudi, 24 „ 22 „ „ 

.. Lundi, 28 „ „ 20 „ 

.. Mardi, 2>J ,, „ 27 

.. Mercredi, 30 „ „ 28 „ 


Art. 2 Le Directeur de la Da'ira Babulieh d’Alexandrie est charge de l’execution 
du present Arrete. 

Fait au Cairo, le 9 Juin, 1886. 

Le Ministre des Finances, 

(Signe) MOUSTAPHA FEHMY. 
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No. 122. 

Sir E. Haring to the Earl of Rosebery.—(Received June 28, 2'10 P.M.) 

(No. 96. Secret.) 

(Telegraphic.) Cairo, June 28, 1886. 

THE Da'ira Commission is about to send in its Report. They will find the 
Director-General and several native subordinates guilty ol' corruption. They will also 
probably condemn the Controllers for negligence. The French Commissioner will 
probably not agree in this condemnation, but there can be no doubt whatever that the 
Controllers are much to blame. 

T cannot, of course, make any recommendations until I see the Report, but in 
the meantime I should be glad if your Lordship would inform me whether, in the 
opinion of Tier Majesty’s Government, Article 54 of the Law of Liquidation is 
sufficiently explicit to permit of the English Controller being forced to resign, 
supposing Iler Majesty’s Government to agree to the adoption of that course. 

Please send a very early reply. 


No. 123. 

Sir E. Baring to the Earl of Rosebery.—(Received June 28, 3'20 p.m.) 

(No. 97.) 

(Telegraphic.) Cairo, June 28,1886. 

SALARIES of Commissioners of Dctte. 

Could a representation be made at Constantinople with a view to getting assent 
of Porte ? 

1 should like, for several reasons, to settle the question as soon as possible. 

No. 124. 

Sir E. Baring to the Earl of Rosebery.—(Received by telegraph, June 28.) 

(No. 298. Ext. 97.) 

My Lord, Cairo, June 28, 18S6. 

WITH reference to your Lordship’s telegrams of tin* 21st and 23rd instant, 
informing me; of the Powers who bad already agreed to the arrangement respecting 
tin* salaries of the Commissioners of the Public Debt, I would venture to ask if a 
representation could not be made at Constantinople with a view to obtaining likewise 
the assent of the Porte. 

It would, 1 think, be well for many reasons to have the question settled as soon 
as possible. 

I have, &c. 

(Signed) E. RARING. 


No. 125. 


The Earl of Rosebery to Sir E. Baring. 

(No. 71.) 

(Telegraphic.) Foreign Office, June 28,1886, 7'50 P.M. 

YOUR telegram No. 97 of to-day. 

Telegraphic instructions wore sent a week ago to Constantinople. 


X 
















